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THEC AVE OF DOING BUSINESS 





Courtesy of the 


Greek Bowl — 425 B.C. Metropolitan Museum of Art 


Without the faith and confidence of the artist 
a great work of fine art might never be created. 
The fine art of doing business at Berkshire Mutual 
is just as dependent on such ideals . . . for the 
mutual faith and trust expressed by the Company 
and its Agents is the strongest link in the 
chain that was forged over 119 years ago. 


FIRE INSURANCE COMPANY 


c PITTSFIELD, MASSACHUSETTS 
SERVING THROUGH LOCAL AGENTS SINCE 18350. 















ow many sales have you failed to make, or how many 
H accounts have you lost, because you knew little or 
nothing about your prospect's or customer's business and 
its problems? 
Added emphasis to this well- 
Informative known sales deterrent was 


Series 


AVIATION given in a recent survey 


among buyers by a national 





research organization. 

To help Royal-Liverpool 
producers gain a better insight 
into their prospect's and cli- 
ent’s business, a new 


Informative Series 





is being made available. Pub- 
lished bi-monthly, the first in 
the series covers the Aviation industry. All the pertinent 
information about various industries is capsuled for quick 
reading and reference. Now Royal-Liverpool producers 
will be better able to 


é 


Talk the insured’s language 
Know the insured’s problems 
Widen their scope of prospects 
Know the ins and outs of profitable accounts 
they can acquire—with LITTLE EXTRA WORK! 


Make sales...save sales...with a company of the 
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UJF in N. J. Begins 
Operation; Initial 
Experience Normal’ 


Get 655 “Notices” in First 
Quarter, But Number 
Is Accelerating 


The unsatisfied claim and judgment 
fund of New Jersey, commonly re- 
ferred to as UJF, which has been 
the subject of wide discussion and dis- 
agreement in the insurance business, 
is now in its second quarter of opera- 
tion. So far it has functioned more 
satisfactorily than its proponents ex- 
pected. 

When the fund was established and 
before it began operation estimates 
were that claims would run from 4,000 
to 14,000 a year. In the first quarter, 
the Unsatisfied Claim and Judgment 
Fund Board, which administers the 
fund, received 655 notices, which is at 
a rate of less than 4,000 a year. The 
notice of intention to make claim 
against the fund is the first step, and 
not all such notices develop into claims, 
for one reason or another. 


As W. Lewis Bambrick, manager of 
the board and an experienced auto- 
mobile casualty claims man, points out, 
one of the new procedures involved in 
the functioning of the fund about which 
claim men and others were most appre- 
hensive is getting the uninsured volun- 
tarily to agree upon a settlement and 
then sign up to pay it. However, so far, 
there has not been much trouble with 
this feature. In most cases, claim men 
have secured the desired result by 
pointing out to uninsured that it is 
more economical for him to agree to 
a settlement than to let it go to a jury 
for the assessment of damages. Once 
the obligation is measured and fitted 
to the uninsured in court, then unin- 
sured is obligated, of course, willy 
nilly. 

There is also exerted on uninsured 
the pressure of the fact that he con- 
tinues to face his responsibilities under 
the security responsibility act. Within 
60 days after the accident, he has to 
show the motor vehicle bureau a 
release or a settlement agreement, or 
he must post a deposit to satisfy a 
possible judgment. Otherwise he can- 
not drive and is off the road. 

Where necessary, uninsured can 
arrange to repay the fund in install- 
ments. He retains his driving privilege 
so long as he makes such payments on 
time. Otherwise, he loses them. 

The threat of the loss of the driving 
privilege is a powerful lever. In some 
cases uninsured is so negligent and 
irresponsible that he has nothing to 
gain by settlement, Mr. Bambrick 
points out, and the tendency in these 
instances would be for the matter to 
go to judgment. For example, one case 
with which the board is dealing in- 
volved the theft of an automobile by 
the driver, who was drunk. In the 

(CONTINUED ON PAGE 30) 
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Rates On Contract 
Bonds Are Cut 18% 
By Surety Assn. 


An overall reduction of 18% on ma- 
jor types of construction contract 
bonds has been made by Surety Assn. 
of America, effective July 20. It is the 
most important reduction in contract 
bond rates in 10 years. 

Types included in the revision are 
construction class “B,” construction 
construction class “A,” bridges—com- 
plete construction or substructures 
only, highways, roads, etc. 

The new rates per thousand for 
class “B” contracts are as follows: First 
$100,000, $10; next $2.4 million, $6.50; 
next $2.5 million, $5.25; next $2.5 mil- 
lion, $5, and over $7.5 million $4.70. 

The revision extends the principle 
of a term premium based on stipulated 
time for completion which was pre- 
viously available only on contracts over 
$2.5 million to all types of contracts 
affected, irrespective of size. A new 
scale of charges for additional time 
beyond two years or 731 calendar days 
has been adopted in the interest of 
efficiency and simplicity in use. 





Empire State Names 


Reed in Texas Field 


Empire State has appointed William 
A. Reed special agent for Texas. He 
will work with State Agent Herbert 
J. West. 

Mr. Reed was formerly a special 
agent in Texas for Coroon & Reynolds. 





Gresham Adjustment Names Two 


G. W. Beyer and P. J. Fitzgibbons 
have joined the R. L. Gresham & Co. 
adjustment firm of Las Vegas. 

Mr. Beyer will be in the fire and 
marine department. He was with St. 
Paul F. & M. for five years in the loss 
department. Mr. Fitzgibbons, who was 
with Government Employees in Wash- 
ington, D. C., as home office super- 
visor, will handle liability lines. 


Wash. Federation of 


Labor To Organize 
$4 Million Insurer — 


Washington State Federation of La- 
bor has received a four to one vote of 
approval from its membership to or- 
ganize a fire and casualty insurer with 
an initial capital and surplus of $4 
million. The federation met last week 
at Bellingham, and was authorized to 
sell 200,000 shares of common stock 
to affiliated unions at $20 a share with 
the expectation that the corporate 
structure and sale of stock can be be- 
gun before the end of 1955. 

E. Weston, president of the federa- 
tion, in making the first announce- 
ments of the plan some time ago, re- 
called how private insurance compan- 
ies had played a large part in the de- 
feat in 1950 of the federation’s initia- 
tive 28, which would have set up 
state unemployment disability bene- 
fits. While talk was going on of the 
formation of an insurer, some of the 
labor leaders predicted that union 
competition might force private insur- 
ers to accept unionization of their em- 
ployes in order to obtain favor with 
their customers. However, at the busi- 
ness meeting last week neither re- 
venge or union organization were 
mentioned. 

Members of the labor union were 
urged to vote for the insurer because 
it would give them such potential ben- 
efits as conversion of present insur- 
ance costs to the advantage of labor, 
maximum protection and service at 
low cost, development of a long range 
investment program for the union, and 
an opportunity to union men and 
women to participate in the dividends 
of a private enterprise. 

In an announcement, the executive 
board said “the fathers of this plan 
are well qualified to provide the or- 
ganizational and operational know- 
how for a_ successful insurance 
organization.” 








Late News Bulletins... 








American Title Offers to Buy Reliable Fire 


Reliable Fire of Dayton has notified stockholders of a proposal by American 
Title & Ins. Co. of Miami to purchase the majority stock of the Ohio company. 
The letter to Reliable stockholders from Walter F. Oelman, president, indicated 
the offer has been unanimously recommended by directors. American Title, 
which is a member of the Joseph Weintraub group, would continue to operate 
Reliable out of Dayton, and would extend the fields in which Reliable operates. 

Reliable, 90 years old, has 25,000 shares of $20 par value outstanding. It had 
assets of $2 million at last year end and $607,000 of earned premiums for 1954. 
American Title at year end had assets of $5 million plus and wrote premiums of 


$1,800,000 for the year. 


Fire Losses in June Increase 8.1% 


National Board has reported that estimated fire losses in the United States in 


June an. 


‘nted to $70,828,000, an 8.1% increase over losses for the same month 


in 1954 and. “crease of 1.3% from May losses. Losses for the first six months 
totaled $469,751,..3, compared with $455,990,000 for the same period last year, 


a 3% increase. 


American Surety Names Brown Agency V-P 


Randolph E. Brown has been named vice-president in charge of agencies 


and production of American Surety. He had been manager at Brooklyn for 
(CONTINUED ON PAGE 32) 








Potential Atom 
Loss Enormous 
Even if Remote 


Insurance Study Group 
Believes Some of 
Risk Can Be Written 


WASHINGTON—A 10-member study 
group of insurance executives named 
by the atomic energy commission 
to look into the question of how 
adequate insurance can be made avail- 
able to businesses and industries em- 
barking on peace time atomic projects 
has issued a report that the catastrophe 


potential, although remote, is more 
serious than anything known in 
industry. 


The group, which has been studying 
the situation since March, stated the 
possibility of a serious catastrophe 
seems very remote because of (a) 
substantial progress made in the devel- 
opment of controls to prevent a dan- 
gerous incident, and (b) the develop- 
ment of features for containment of 
the results of a reactor failure should 
the multiplicity of controls all fail. 


The insurance men also agreed that 
insurers could handle some types of 
coverage on atomic plants much as 
they do other types of hazardous oper- 
ations, but they pointed out that other 
kinds of imsurance remain to be 
worked out, In any case, there is still 
much work to be done on the problem 
of insurance for private operation of 
reactors and other atomic energy facil- 
ities 

Interim conclusions reached by the 
group include: 

Insurance capacity for the physical 
hazards as now applicable to more 
hazardous types of chemical operations 
appears to be adequate to cover atomic 
reactor plants. If, however, the reactor 
should be located in proximity to large 
existing industrial plants the increased 
exposure of the latter may be beyond 
the capacity of the business. 

Physical damage losses to reactors 
and machinery incidental to atomic 
power plant installations can probably 
be handled in the same way that boiler 
and machinery coverage on extra- 
hazardous machinery is handled in 
other industries. Radioactive contam- 
ination of machinery and equipment 
and the containing buildings resulting 
from reactor failure presents new 
hazards requiring further investigation 
by the insurance business to determine 
the nature and scope of coverage that 
can be afforded. 

Insurance against loss of use fre- 
quently purchased in connection with 
boiler and machinery and other phys- 
ical damage coverage presents a diffi- 
cult insurance problem during the 
period of early development of indus- 
trial atomic power. Such insurance is, 
in effect, a guarantee of successful 
operation and the study group believes 
that if any such protection is available 

(CONTINUED ON PAGE 18) 








AeNATIONAL UNDERWRITER 





July 21, 1955 





i 








Insurance and Reinsurance 


for experienced attention 


use a STEWART, SMITH office 


NEW YORK 
116 John Street, New York 38 


CHICAGO 
Board of Trade Bldg., Chicago 4 


PHILADELPHIA 
Public Ledger Bldg., Philadelphia 6 










MONTREAL 
Sun Life Bldg., Montreal 2 


TORONTO 
897 Bay Street, Toronto 5 


BIRMINGHAM 
Frank Nelson Bldg., Birmingham 


always at your service Around the Clock 
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15 Lime Street, Londoz E.C. 3 
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The name of the 
Coal Operators Casualty Company 


has been changed 


Home Office: Greensburg, Pa. * Fames H. Farrell, President 
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Final Volumes in N. Y. Department's Books 
on Regulation Successfully Cap Series 


By KENNETH 0O. FORCE 


The New York insurance department 
has been publishing from time to time 
the lectures delivered before the ex- 
aminers of the department as a part 
of its 3-year in-training program. The 
last two volumes, 5 and 6, are now 
available under the general title of 
their predecessors, Examination of In- 
surance Companies. These two in some 
respects are more interesting and 
valuable than the previous volumes 
because they contain much general 
material that would ordinarily be 
found in the introduction to a book or 
the introductory volume of a series. 

This is no way diminishes the value 
of the preceding volumes. It is, in fact, 
a reflection of the way the idea grew 
and the unexpectedly heavy demand 
for the books. As Adelbert G. Straub 
Jr., the former deputy superintendent 
who conceived the idea of publishing 
the materials and supervised its iss- 
uance, points out, the scope of the pub- 
lications became more comprehensive 
with each succeeding volume. 

- . o 

These new volumes contain an enor- 
mous amount of material, much of it 
of great interest. For those in and near 
the business who have purchased the 
preceding volumes, these two represent 
the best yet. For those who have not 
been introduced to the series, they 
should prove interesting and useful en- 
ough to lead them to the others. This 
brace, like the other two sets of two 
volumes each, sells for $15 at the insur- 
ance department, 61 Broadway, New 
York, or the six volumes can be pur- 
chased for $45. A volume containing a 
comprehensive index is in preparation. 

Several pieces in the final two vol- 
umes are excellent. A few are super- 
latively good, as descriptions of the in- 
surance structure, procedures and phil- 
osophy. Others, particularly those writ- 
ten by departmental personnel, while 
serving a narrower purpose, are clear, 
succinct and enlightening. 

The subjects treated in the two books 
are heterogeneous, but the principal 
story is, appropriately enough, insur- 
ance regulation. How thoroughly they 
achieve their purpose is indicated by 
the fact that no one, after reading the 
treatise of Raymond Harris, deputy 
superintendent, on administrative law, 
for example, or the article by Joseph 
F. Collins, chief of the rating bureau, 
on rate regulation, can fail to see how 
far regulation of the business by the 
state has gone and how detailed it is 
today. 


The discussion by J. J. Magrath, 
secretary of Federal and formerly with 
the department, on rating, the rating 
process and rating organizations is the 
clearest and most complete exposition 
of this phase of insurance that this re- 
viewer has ever seen. For the beginner 
to the business it can be recommended 
wholeheartedly. It is the answer to the 
inquiry, which is inevitably made by 
the newcomer, as to who exerts what 
authority on whom for what in the fire 
and casualty business. For the experi- 
enced insurance man, the Magrath 
essay will make pleasant as well as ed- 
ucational reading. 

The volumes contain an intermixture 
of fire-casualty and life, which may not 
suit the taste of all readers. But con- 
sidering the vast amount of material 
in both books the buyer with an in- 
terest in only one field still gets his 
money’s worth. 


The final volume starts with an in. 
troduction by Mr. Straub who makes 
it clear that a great many persons have 
had a hand in creating the final two 
books—as well as the others—and that 
much work has been done by the de. 
partment and those outside who con- 
tributed to the lectures. Sales of the 
tomes have been worldwide and have 
far exceeded expectations, he states, 
which is not surprising. 

Most books are finished before the 
introduction is written. Here the in- 
troduction comes in volume 6, the last 
of the series. It provides the overture 
in its section on social, legal and econ- 
omic aspects of insurance. 

. . o 

Robert E. Dineen, former superin- 
tendent and now vice-president of 
Northwestern Mutual Life, starts off 
the final volume with a short essay on 
insurance regulation as a public trust, 
The essay does not reflect the fire and 
crackle for which Mr. Dineen deserved- 
ly earned a reputation while he was 
superintendent. Perhaps he felt he has 
been so long away from the moil and 
fact of insurance department opera- 
tion he should confine himself, as he 
does, to compliments and generalities. 
Mr. Dineen is capable of providing real 
assessment of the values in state reg- 
ulation. He might have touched on 
some of its weaknesses—for all of 
which it is not responsible since it is a 
creature of and must share the charact- 
er of its state government. 

It would have been interesting to 
have Mr. Dineen tackle such ques- 
tions as management vs regulation— 
where is the dividing line? Are security 
funds enough, or big enough to back- 
stop weak companies in bad times? 
What are the limitations of examina- 
tion in determining the actual condi- 
tion of a company? 

Certainly Mr. Dineen has some per- 
tinent things to say about the greater 
need for dissemination of the infor- 
mation to the public, That is a field in 
which he proved himself ingenious and 
far-sighted by retaining a research 
man to do a job of public relations and 
public information. 


Mr. Dineen does comment on the 
British system of supervision, which 
is interesting but which has never been 
very significant for American readers 
because of the substantial differences 
in the volume of business and in the 
way the businesses are conducted in 
the two countries. Mr. Dineen sent two 
of his deputies to England to look into 
supervision, and this at the time serv- 
ed its purpose. However, when Mr. 
Dineen comments that his deputies 
were impressed with the propensity of 
the British insurance industry to reg- 
ulate itself and to exercise moderation 
and restraint, it is not unnatural to 
ask, “yes, but how easy is it for a new 
company to get started in Britain?” 

Both Mr. Dineen and Mr. Straub 
comment on the over-all good relations 
between the department and the busi- 
ness. 

Which brings the reader to Mr. Har- 
ris and the application of administra- 
tive law to the insurance business. This 
is a scholarly and thorough exposition. 
Mr. Harris is an administrative officer 
of many years experience, and after 
reading his essay no one doubts the 
very considerable powers of state regu- 
lation. In fact, this piece of work 
should make profitable reading for the 
federal trade and interstate commerce 

(CONTINUED ON PAGE 26) 
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July 21, 1955 FeNATIONAL UNDERWRITER 4 
C k County Fire Name of Company 1953 1954 Name of Company 1953 1954 Name of Company 1953 1954 

ansas City F & M .......... 26,877 17,709 Merchants Property oc... sccceseseeee 4,461 

. - Hartford ............. sesssssennnennnnnnnnae 1,523,211 1,642,114 Taw, Union & Rock . 209,430 208,663  MEFCUTY ceeecsccccscseeen . 134,331 126,953 

ll d Lines Totals Hawkeye-Security . - 60,272 82,272 Liberty Mutual ............ 271.637 290,152 Metropolitan... cneeeeae ; 16,471 

1e Home Fire & Marine 97,4 78, Liverpool & L. & G. 342,587 392,900 Michigan F & M ...... .. 288,023 239,558 

Home 4,215,605 4,064,043 Lloyd's Of LOMGOM ceecccccccsscsce ccsssssnsne —aauunvenueve Michigan Millers Mut. wccce csccssssseee 200 

. Homeland 30,715 1, London Assur. ........... 396,325 341,848 Millers Mut.-Ill. ................ 1,262 3,727 

for l Tre 1ven Home Mutual . 26,832 1,435 London & Lancashire 488,231 464,445 Millers Mut. Fire, Pa. ........ 4,432 8,415 

oe? ree eee — London & Scottish ..... 61,685 54,705 Millers Mut. Fire-Texas .. _5,800 6,005 

: ; j j ee “ ’ D umbermens Mutual 34,761 9,66! Millers National ................... 90,321 

Direct premiums written on fire and Minois Fire ... 14,167 11,306 Lumbermen’s Mut Cas. 285,386 494,429 Mill Owers Mutual " 9,266 

allied lines in Cook County, Ill. last ame ag Be meray B 00,946 5,796 Lumber Mutual 5,705 6,690 Milwaukee 0.0.0... 623,980 

year a8 reported to Cook County In- indLumbermens t=. iii 38iho KAMAE MRSL SBS NS Minnegpols FM ee 

spection Bureau for assessment pur- Industrial .............. ssnesee 1 348402 Market Men's Mutual 45,710 78,037 © Monarch ....cescssessnseee 33,799 

we ghows tn the tabulation be Lt eS ee 868,446 Mass. F 8 Mi csccsesssnsno 231,796 199,133 National American ... 31,714 

poses . Ins. Co. of Penn. ....... 39,721 40,467 Mechanics & Traders 165,137 129,053 National-Ben Franklin ...... 57,675 

low. Total premiums for 1954 are $61,- Interstate  .............. oe 1,441 29,828 Mercantile oc... 148,451 163,572 National Fire ........ccssssccssssee 1,300,930 
13 306, as compared with $57 048.465 Iowa Hardware Mut. ........... 9,123 13,018 Merchants Fire Assur. 271,804 a 3,77 

813,006, sU'80; Jersey 42,147 34,298 Merchants Fire Ins. we. 958 59,078 

in 1953. Jewelers Mutual ......csssse 6,292 8,760 Merchants & Mfrs. ...... 138,794 


At the end of the individual com- 
pany table is the list of the ten lead- 
ing groups in Cook County as to total 


premiums. 


Premiums for 1954 are shown in the 
right-hand column and the 1953 pre- 
miums are given for comparison pur- 












































poses. 
Name of Company 1953 
$ 
By CORES | cssceriscritsnreccisies 5,971 
Aetna Insurance we 1,177,145 
Agricultural ...... . 185,968 
PO TE 123,059 
Allied Amer. Mutual i 
American Auto... 181,617 
American Avn. & Gen. 259,017 
DANO CO, castnssccivictiecicnise caiman 
American Central .. 159,136 
American Druggists 87,175 
American Eagle ........ 281,813 
American Empl. ...... 19,467 
American Equitable 592,643 
AmMeTICAT: FATINECES ccccccccccesscce —_sesecccnenee 
Amer. & Foreign ...... 75,190 
Amer. Hardware Mut. 56,730 
American Home .. 14,045 
Amer. Indemnity 43,339 
Amer. Ins. ........... 2,042,114 
American Mfrs. — 176,230 
Amer Merchants Mut. . 16,896 
American Motorist .n.cccccccco ccccccrceese 
American Nat. .... 140,639 
American States .. 205 
American Union .. 115,041 
Associated Gen. ...... 3,998 
Assur. Co. of America ........ 54,210 
Atlantic Mutual ...............0.0 13,886 
Atlas 260,382 
, | een 337,819 
Badger Mutual ..... 186,900 
Bankers & Shippers . 135,452 
Berksire Mutual ~ 47,889 
BENIN: ciccdsttennenmnietnnnaninnins 103,444 
Boston 559,631 
British American. .............. 19,777 
Si 4 eee 
Me GROUIEIIGD ccctessssicisncsess. -casnsensines 
TTR 79,963 
Caledonian Amer. 17,611 
Caledonian. ........ 90,223 
California 60,027 
MINNIE sincornaniscsctesetectcnipioeisitn:- ../amamimaan 
Camden .... 130,197 
Canadian ..... on 39,347 
Canners Exchange .. 24,731 
Centennial ..... 136,034 
Central Mutua 160,519 
Central States 2,10 





Charter Oak ... 
Church Mutua 
CHRIZENS  ....ccc0000 
Columbia . 
Commerce 
Commercial _ ............ 

Comm. Union Assur. 
Comm. Union Fire ..... 
Commonwealth .... 
Continental ...........0 
Continental Casualty 
Connecticut 




















COEMDE]E ...2...0ccce0e 2,229 
Country Mutual ...... 101,441 
Cream City Mutual . 40,842 
Detroit F & M ........... 198,592 
Druggists Indemnity . a 8,413 
Dubuque F & M. ....cecsssscsscsseee 216,068 
Eagle 
IL ccnccclntertdnantetieiaee  _aauuiialin 
Empire State 121,640 
Employers Fire .... 26,346 
Employers Liab. 6,305 
Employers Mut. .. 43,288 
Equitable F&M .... 238,960 
Eureka-Security 71,718 
Excelsior ........ 4,156 
Farmers ... 55,358 
Federal .......... 281,451 
Federated Mut. Impl. 
Fidelity-Phenix. ..... 618,871 
Fire Association .. 437,212 
Fire & Cas. Conn. . 1,250 
Fire Ins. Exchange 11,222 
Fireman’s Fund 2,247,647 
Firemen’s _...... 1,386,042 
First National 416,297 
Florists’ Mutual 5,831 
82,450 
184,233 
67,954 
194,081 
Girar 581,923 
CE aaa 524,955 
Globe & Republic . 131,333 
Grain Dealers ....... 2,268 
37,029 
1,142,466 
189,103 
439 
snnaicsenenininn ws 350,474 
Hardware Dealers Mut. ...... 223,505 


711,426 





2 
298,809 
216,033 














“AT PROTECTED PREMISES 


AT GUARD STATION 


Kai 


No thief can beat 
this alarm system! 





RY as they might, thieves simply cannot 
fool the new Kidde Ultrasonic Burglar 
Alarm System! 


Unlike conventional devices, which furnish 
only perimeter protection, the Kidde system 
gives complete wall-to-wall, floor-to-ceiling 
coverage, guarding every single inch of the 
area you want protected! 


Properly installed, the Kidde Ultrasonic 
Burglar Alarm System qualifies as a Class 2 
installation. Filling a room with waves of 
sound too high to be detected by the human 
ear, the Kidde system protects all of the 
following 5 possible points of entry! 


FLOORS, WALLS AND CEILINGS! Let a thief try 
chopping through the floor, walls or ceiling, 
and he’s as good as in jail. Even if a thief con- 
ceals himself in the protected area, his first 
move will give him away. And, if power fails 
or if someone tries to sabotage any of the 
system components, tamper-proof devices 
instantly sound the alarm! 


WINDOWS! Forcing a window within the protec- 
ted area will trigger the alarm immediately. 
Here, a thief is stopped before he starts. 


DOORS! With the Kidde system on the job, the 
slightest opening of a door sounds the alarm 
immediately, stops any thief in his tracks. 
No way of entry here! 


| HERE’S HOW IT WORKS: Transmitter sends | 
| out waves of sound too high to be detected by l 
| the human ear. Receiver listens for possible | 
| disturbances of waves. If waves are disturbed | 
| in any way, electronic “brain” triggers alarm. I 


Operating from a standard electrical outlet, the Kidde Ultra- 
sonic Burglar Alarm System requires no permanent, expensive 
wiring, can be moved from place to place with little trouble. 
The Kidde system is also available through Central Station 
and Local Alarm Companies approved by Underwriters” 
Laboratories. For more information on this economical, fool- 
proof protection,| send today for Kidde’s Ultrasonic Alarm 
System Booklet. 


Kidde 


Walter Kidde & Company, Inc. 


744 Main Street, Belleville 9, N. J. 
Walter Kidde & Company of Canada, Ltd., Montreal—Toronto 


The words ‘Kidde’, ‘Lux’, 
*‘Lux-O-Matic’, ‘Fyre-Freez’ and 
the Kidde seal are trademarks of 
Walter Kidde & Company, Inc. 
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teamwork 


that’s what it takes! 


That’s why we put special emphasis 
on our agency line-up. With fine 
fielding and a will to win — well, 
we're flying our pennant high! Join 


our SWG first place team! 


FIRE « CASUALTY * AUTO * MARINE 


outhwest General 


INSURANCE COMPANY 





GIBRALTAR LIFE BUILDING e DALLAS, TEXAS 
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PRITCHARD ann BAIRD 


99 John St., New York 38, N. Y. 
Phene WOrth 4-1981 


|__ REINSURANCE __| 


CONSULTANTS AND INTERMEDIARIES 


"We Are What We Do” 
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Rothschild Fire Loss 
at Chicago Is 
Fully Insured 


Maurice L. Rothschild & Co. was 
fully insured for losses suffered as a 
result of a fire in its Chicago loop 
store shortly after the close of busi- 
ness last Friday. 

The clothing firm’s building, con- 
tents and business interruption were 
insured primarily in stock companies 
represented by Rollins Burdick Hunter 
Co. of Chicago. 

Reporting form limits on contents 
are $2% million, the building is in- 
sured for $2,090,000 and the firm car- 
ried $1,900,000 of business interruption 
coverage. 

The fire, which attracted thousands 
of spectators to the scene, was con- 
fined to:the top floor of the building, 
which was not sprinklered, although 
most of the 13-floor building has a 
sprinkler system 

Fire damage to contents was limited 
since the top floor contained decorat- 
ing, maintenance and lay-a-way de- 
partments. There was extensive water 
and smoke damage to contents on oth- 
er floors but it will be alleviated by 
salvage processes. 

The cause of the fire has not been 
determined and adjusters have not 
arrived at a conclusive loss estimate 
because of the nature of the loss. 

Officials of the clothing firm esti- 
mated the loss would reach $1 million 
while the fire department estimated 
the loss at $500,000 shortly after the 
fire. The total loss will probably more 
closely approximate the higher figure. 

Toplis & Harding, Wagner & Glid- 
den and Western Adjustment are han- 
dling the adjustment. 





Mrs. Betty Canady has been elected presi- 
dent of Insurance Women of Joplin, Mo., to 
succeed Mrs. Gladys Maynard. Other officers 
are: Vice-president, Mrs. Anna Budde; trea- 
surer, Mary Ellen Dedrickson; recording sec- 
retary, Mrs. Margaret Bradley, and correspond- 
ing secretary, Shirley Sears. 


New York department compiles nationwide fire 
experience for 1954 
Final volumes of New York department’s books 
on insurance regulation are published Page 2 
Give fire premiums for Chicago in 1954 Page 3 
Michigan legislature report praises state WC 











fund aS aid tO INSUTANCE .....cccccserserseree Page 7 
Neil Moore out as Alaska commissioner, in- 
Surance board takeS OVET  .oeeccccccceseseee Page 12 


Bert A. Jochen named executive vice-president 
of American Page 8 


Aero Associates has insurance on Braniff plane 








that crashed at Chicago ......s.ssscsssessesveee Page 8 
Survey of insurance buyers shows few are 
GOLDS: TY DBOIAB ccccreissscresssicessserersscenrersd Page 15 
Hartford Accident launches major A&H 
unit Page 10 
D. D. Murphy and other charged with forcing 
GORD OE CRUEL TIE seccssiscarecrcssiesnetiininicand Page 5 
Initial experience on UJF in New Jersey is 
“normal” Page 1 





Surety Association reduces rates on contract 
bonds 18% Page 1 
Washington state labor federation to organize 
its own insurer Page 1 
Insurance study group reports on potential 
atom loss Page 1 
Rothschild fire loss at Chicago is fully in- 
sured 
Oklahoma fire rates revised, OK $50 optional 
deductible Page 4 
Interbureau files all risks form for compre- 
hensive Awelling COVE ......ccssseceseceeseees Page 9 
Georgia agents’ survey shows need for mod- 
ernization of agency techniques ........Page 13 
National Bureau takes Oklahoma auto rate 
filing to state supreme court ............ Page 29 
Highly protected risk field is opened to Texas 
insurers Page 16 
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Okla. Fire Rates 
Revised; Approve 
Deductible EC 


New fire rates have been approved 
in Oklahoma which will have the ef. 
fect of reducing premiums by $1 mil- 
lion. The $50 deductible on EC for 
dwellings (but not contents) has been 
introduced on an optional basis, and 
this item is of special interest because 
several years ago when the move be- 
gan to introduce the deductible Ec 
provision in the midwest it started in 
Oklahoma and was turned down cold. 

The changes primarily effect frame 
houses with shingle roofs and some 
mercantile and manufacturing build- 
ings. EC rates generally are increased, 
although with the deductible there is 
a slight decrease. 

Experience for the five years end- 
ing with 1953 shows that on wind and 
hail the companies had losses and ex- 
penses of $50 million as against pre- 
miums of $39 million. More recently 
there has been the tornado at Black- 
well, Okla., which will result in $7 
million in insurance loss. 

The new EC rates on dwellings will 
be 34 cents with the deductible and 
46 cents without. For most other prop- 
erty the rate is 55% cents with the 
deductible and 67% cents without. 

. e - 

The new rates do not apply to farm 
property, and the schedule excludes 
outdoor TV equipment, a move that 
has been made in many other states. 

J. W. Butler, superintendent of the 
auto department of Oklahoma Inspec- 
tion Bureau, will begin July 1 at Clin- 
ton a series of meetings with local 
agents throughout the state to explain 
the new changes, which are the first 
major revisions in five years and the 
most comprehensive change in more 
than 25 years. There are 11 principal 
changes in the dwelling schedule, and 
there are revisions and modernizations 
in the breach of warranty clause, 
builders’ risk insurance, business in- 
terruption insurance, errors and omis- 
sions insurance, additional extended 
coverage, fire department service 
charges, grain risks, improvements and 
betterments, liberalization clause, min- 
imum premiums, multiple location re- 
porting form A, oil distributing sta- 
tions, premium payment plans, rental 
value, term insurance and transfer of 
location rules. 





Mrs. Gladys Brown, courtesy chairman of 
Insurance Women of Columbus, entertained 
the ladies at the annual association picnic last 
week. President of the Columbus women is 
Miss Ruth Mider. 


BOND POSITIONS 
OPEN FOR TOP MEN 





Manager—Missouri ............ $15,000 
H. O. Manager—lllinois ........ $15,000 
Manager—Oklahoma ........... $12,500 
Manager—California ........... $12,000 
Underwriter—Minnesota ........ $11,000 
H. O. Manager—Ohio ........... $10,000 
H. O. Underwriter—Conn. ...... $ 8,500 
Branch Manager—lllinois ....... $ 8,000 
Ass't. Manager—Texas ......... $ 8,000 
Special Agent—Illinois ......... $ 7,500 
Underwriter—Illinois ........... $ 7,200 


FERGASON PERSONNE 


330 S. Wells St. Chicago 6, Ill. 
HArrison 7-9040 
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Charge D. D. Murphy, 
Others with Forcing 
Capital Life Sale 


D. D. Murphy, former insurance 
commissioner of South Carolina and 
past president of National Assn. of In- 
surance Commissioners; G. R. P. Far- 
quhar, president and treasurer of 
Guaranty Fire & Marine, now in re- 
ceivership; and Bradley Layton, for- 
merly a vice-president of the Guar- 
anty, have been arrested at Columbia, 
Ss. C., on charges that they conspired 
to sell Capital Life of S. C. to United 
of Chicago for $1 million less than it 
was worth and that they received 
$80,000 for doing so. 

The warrant was sworn out by the 
present South Carolina insurance com- 
missioner, R. Lee Kelly. 

The charges against the three men 
grew out of the insurance department’s 
investigation of Guaranty F. & M.’s 
books and records, it was indicated. 
The company was declared insolvent 
and placed in receivership June 1 by 
Mr. Kelly. 

In general Mr. Kelly charges that 
Mr. Murphy used his office to force 
the sale of Capital to United at a bar- 
gain price and that Messrs. Farquhar 
and Layton used American & Foreign 
Management Co., which managed the 
Guaranty, to conceal the $80,000 the 
three received for their part in the 
sale. 

After their arrest, the three men 
were released on their own recogni- 
zance. Mr. Murphy had no comment 
to make on the charges except to note 
that he and the others went to the 
sheriff’s office voluntarily and with- 
out lawyers. 


Capital Life was sold to United soon 
after Lester Bates, its president, lost 
his race for governor of South Caro- 
lina. His operation of the company was 
made an issue in the campaign by 
Gov. Timmerman, who defeated him. 

The Kelly warrant alleges that prin- 
cipally during May, 1954, the three 
men “unlawfully, wilfully, corruptly 
and with the intent to enrich them- 
selves and defraud” Capital Life “did 
conspire, combine, confederate and 
agree” to induce and force the officers 
and stockholders to sell the company 
to United “by having the said Murphy 
in his official capacity as insurance 
commissioner, corruptly and oppres- 
sively, and in breach of the duties im- 
posed on him by law, to falsely repre- 
sent and declare to” Mr. Bates, D. M. 
Winter Sr., and others that Capital 
“was financially unsound and subject” 
to receivership. He, Murphy, would 
have it placed in receivership unless 
it was immediately sold to United, the 
charges allege. 

Further, the Kelly warrant goes on, 
Mr. Murphy had arranged with United 
or its agents to purchase Capital. Mr. 
Murphy represented to United that the 
purchase was a good thing for it and 
that Capital could be bought at a bar- 
gain, the charges continue. 

Also, “by reason of the false repre- 
sentations of Murphy in his official ca- 
pacity and by reason of his oppressive 
threats and demands,” Capital was 
sold about June 21, 1954, to United for 
around $1 million less than originally 
offered and less than its worth, ac- 
cording to the Kelly charges. 

“Layton, Farquhar and Murphy, in 
furtherance of the common design, met 
secretively and furtively in the office 
of the insurance commissioner,” in the 


office of Guaranty and other places, 
Mr. Kelly alleges. Murphy and/or 
Layton met with Paul Temple, repre- 
senting United, in Detroit, Chicago and 
Columbia. 

Murphy, Farquhar and Layton re- 
ceived $80,000 from Temple for putting 
through the sale, the charges allege. 
Mr. Kelly goes on: Farquhar arranged 
for this money to be carried through 
the books of American & Foreign Man- 
agement Co., of which he was con- 
trolling officer, in an effort to cover 
the transaction. He had certain pre- 
tensive agreements made with Alberto 
+ 





Malaret and the Anglo-Cuban Ins. Co. 
of Havana also to handle part of the 
payoff in a further effort to conceal 
the transaction. 

Murphy, Farquhar and Layton made 
trips to Havana to further this design, 
the warrant alleges. So-called loans 
were made by American & Foreign to 
Lower Richland Bait Co., a corpora- 
tion wholly owned by Layton and Mur- 
phy, all in an effort to disguise, con- 
fuse and cover up the receipt of the 
money and its disbursement to Mur- 
phy, Farquhar, Layton and others. 


Further, these “agreements and con- 





federation and the acts in pursuance 
thereof constituted a conspiracy to 
bring about the aforementioned mal- 
feasance in office by the said Murphy, 
and had the said effect.” 

Announcement was made this week 
that Mr. Murphy, who is vice-presi- 
dent of Columbus National Life of Co- 
lumbus, Ga., affiliate of Coastal States 
Life of Atlanta, has been appointed 
executive director of National Assn. of 
Life Companies, Atlanta. 





Robert H. Winn has become a general part- 
ner of the Gooch & Co. agency of Charlotts- 


Are you the agent who often feels he’s 


GOT A BULL 


BY THE TAIL? 


Right now, you've got the business. 


But the renewal date is coming 


up. The losses have been high. The premium will be 
higher. You don’t know whether you can keep the 
business or not. Brother, you have a 
bull by the tail. You need Bituminous. With the best 
safety engineering department in the business, Bituminous will 
make it a good risk. Bituminous, with the insured’s 
cooperation, will cut the losses, reduce the rates, and 
make renewals easier. You'll be happier, too, with 
more time for production, less time for worry. Get set 
with Bituminous and see. Write today for the Bituminous story. 


ITUMINOUS 


CASUALTY CORPORATION 


BITUMINOUS FIRE AND MARINE 
Rock Island, Illinois 


Specialists in Workmen's Compensation 


INSURANCE COMPANY 
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NATIONAL ACCIDENT & HE 


Adequate limits ages 1-60 


Premium Accident, Accident 
Surgical coverages, and Emplo 








Brief non-medical application =» 
Automatic extended term insurance 


A new BUSINESS BUILDER with unusually attractive first year and 
renewal commissions. Plus a full line of Commercial and Monthly 


They go HAND-IN-HAND... 


Agents now selling monthly premium A & H and Hospitalization 
can now sell complete protection by adding: 


ALTH’S NEW MONTHLY PREMIUM 


WHOLE LIFE or 20-PAY LIFE INSURANCE 


¢ No discrimination on rates 
Cash surrender values 


and Health, Hospitalization and 
yee-Benefit Plans. 


Write today for full details to John F. Leibig, Vice-President. 




















E “a NATIONAL accipent & HEALTH 
gi Combany, OF PHILADELPHIA 
Seiadinbardn 244 South 8th Street, Philadelphia 7, Pa. 
for ees 
NSURANCE 
CROP HAIL ... FIRE and ALLIED LINES 
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2323 Grand Avenue 
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Three Pass Fellow 
Tests of Casualty 
Actuarial Society 


Three greater Hartford men, who 
have passed examinations to become 
fellows in the Casualty Actuarial So- 
ciety, are Allie V. Resony of Hartford 
Accident and Robert B. Foster and 
Paul S. Liscord of Travelers. 

Ward Van Buren Hart Jr. of Aetna 
Fire group, James H. Woodworth of 
Hartford Accident and James W. 
Thomas of Travelers have passed parts 
of the 1955 fellowship examinations. 

Mr. Resony has been with the Hart- 
ford Accident actuarial department 
since 1946 and Mr. Foster and Mr. Lis- 
cord have been with the casualty act- 
uarial department of Travelers since 
1949 and 1948, respectively. 

Mr. Hart is in the rating division of 
the compensation and liability depart- 
ment of Aetna Fire group, which he 
joined in 1950; Mr. Woodworth has 
been with Hartford Accident since 1949 
and is now in the actuarial department 
and Mr. Thomas has been in the fire 
and marine actuarial department of 
Travelers since 1946. 





Toastmasters Chapter 
Formed by AIU Group 


A chapter of 
tional, 


Toastmasters Interna- 
first one organized among New 
York insurance of- 


fices, has been 
chartered by a 
group of execu- 
tives and staff 


members of Amer- 
ican International 
Underwriters and 
affiliated interests, 
with Winthrop 
Clement, public 
relations manager 
of AIU, as presi- 
dent. 

Other _ officers 
AIA casualty un- 
derwriter, educational vice-president; 
James S. Clancy, AIU-C.V. Starr & Co. 
salary and personnel services manager, 
administrative vice-president; John 
F. McLaughlin, assistant to the AIU 
president, secretary; Alfred Weber, 
AIU treasuer and C. V. Starr & Co. 
controller, treasurer, and Joseph A. 
Nonenmacher, manager of AIU meth- 


W. W. Clement 
are John T. Hughes, 


ods and procedures department, ser- 
geant-at-arms, 
The chapter, to be known as AIU 


Toastmasters, will hold weekly meet- 
ings and members have an opportunity 
to acquire and practice proficiency in 
public speaking and leadership. 

Frank C. Colridge, secretary -general 
manager of the Pacific Board, was 
speaker at a luncheon meeting of 
Insurance Personnel Managment Assn. 
of San Francisco. 


——— 


Jail Term Is Given 
Blackmailer of Ex-Wite 
Who Embezzled $100,000 


An eight to 16 year prison term and 
a $300 fine were imposed in Lancaster, 
Pa., on John F. Huber, 49, of York 
after he pleaded guilty to blackmailing 
his former wife of $100,000 in eight 
years. She is charged with embezzling 
the money from Darmstaetter appli- 
ance and variety store in Lancaster. It 
was not immediately known if the logs 
was insured. 


Mrs. Kathryn Rita Hassel, 44, who, 
is charged with embezzlement, had 
worked at the store 26 years. She 


began giving money to Huber during 
their secret marriage, which took place 
10 years ago, police said. She started 
giving him the money so he would 
agree to a divorce, which took place 
in 1947. 

Mrs. Hassel continued to pay her ex- 
husband, police said, because he 
threatened to tell her mother of the 
marriage and two alleged illegal oper- 
ations. 

Huber’s father, Frank, 70, also faces 
court action. He is charged with accept- 
ing some of the money. 


Exception Deadline 
Extended on Travelers 


TV License Hearing 


WASHINGTON—Federal communi- 
cations commission has extended to 
July 21 the period in which exceptions 
may be filed to Examiner Litvin’s de- 
cision in favor of Travelers application 
for a license to operate a television sta- 
tion in the Hartford area. 

The request for the extension was 
made by Curtis Plummer, chief of 
FCC’s broadcast bureau, which occu- 
pies status similar to that of other 
parties in a TV license case. Mr. Plum- 
mer’s request does not necessarily 
mean that the bureau is opposing the 
decision. Such a request might be made 
if the bureau was only in disagreement 
with the language of the decision. 

Because of the extension of time, Leo 
Resnick, counsel for Hartford Telecast- 
ing Co., rival applicant for the license, 
has delayed filing his expections and 
supporting brief. 


Thomas M. Reardon has been named 
vice-president and general manager of 
Stanton agency of Kansas City. In the 
business for 16 years, he entered it with 


Central Surety as an underwriter, later , 


became an underwriter and field rep- 
resentative for Employers Mutual Fire 
and for four years headed Reardon 
agency. He has also been with C. O. 
Jones & Son agency and Thomas McGee 
& Sons agency at Kansas City. 





MIDWEST UNDERWRITERS 


Surplus Line Broker « Lloyd’ 


J. R. MULDER 


Complete Claims Facilities 


Williamson Building - Cleveland 14, Ohio 


S London Correspondent 
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LEGISLATIVE REPORT 


Mich. State WC Fund 
Draws Praise as 
Aid to Insurance 





LANSING—Michigan’s state acci- 
dent fund won praise as having 
a generally wholesome effect on 
workmen’s compensation insurance 


throughout the state in a report by a 
special legislative committee. 

The committee had heard a number 
of witnesses at several hearings and 
conferences, among them William C. 
Bishop, manager of the fund for 17 
years; Arthur Cowlin, manager Mich- 
igan Workmen’s Compensation Rating 
Bureau and Michigan WC Assigned 
Risk Plan; Waldo O. Hildebrand, sec- 
retary-manager Michigan Assn. of 
Insurance Agents; Theodore Ryan, 
chairman state workmen’s compensa- 
tion commission, and Eugene N. Houck, 
Lansing agent, 

The report comprehensively analyzes 
the fund’s organizational set-up and 
its plan of operations. It was found 
the fund handles 8.4% of the state’s 
WC volume but has about 10% of the 
insured in the category to which its 
operations are limited. Its premium 
volume for 1953, the last year for 
which figures are available, was $41,- 
622,272 when it had 8,675 policyholders. 

The fund’s facilities, in competing 
for business with 120 insurers, are 
utilized mainly by small businesses, it 
was noted, with about half of insured 
paying premiums of less than $100. 
The fund accepts nearly all risks, 
showing restraint only relative to in- 
dustries having occupational disease 
risks of such a character as to “cause 
catastrophic losses.’”’ The fund and one 
other insurer write 95% of the cover- 
age for the logging and lumbering in- 
dustry, and the fund also “accepts 
risks in new or experimental types of 
business more readily than do private 
companies,” the report stated. 

The extra-hazardous occupational 
disease risks are chiefly in the field 
of dust diseases, the report noted, 
citing the case of a steel castings com- 
pany which was insured with the state 
fund and, when the foundry closed 
after it had been insured for less than 
six months, claims amounting to more 
than $600,000 were filed by employes 
having silicosis, pneumoconiosis, fibro- 
sis and similar ailments and their 
sequelae. The report states flatly: 
“That kind of risk should be spread 
over the whole insurance industry 
because in the case of a major reces- 
sion it could bankrupt any one organ- 
ization.””’ The assigned risk plan, ab- 
sorbing this class of business, has 435 
risks of a total of some 83,000 in the 
state. 

The fund charges standard rates 
but refunds 10% dividends regardless 
of individual loss rates. The fund has 
the power to increase rates, has not 
done so since joining the assigned risk 
plan, but may not reduce them. Its 
rates fall about midway between stock 
and mutual. It writes all business of 
state institutions, departments and 
bureaus, that accounting for 7.1% of 
its volume. 

The fund pays taxes on the same 
basis as mutuals and pays the state 
business receipts tax. Since the state 
has no financial interest in the fund, 
operations being conducted entirely on 
premium money, its facilities are 
advantageous to the state itself as its 
business is written on a 25% loading 
charge basis, above actual losses, and 
the state pays its premiums belatedly, 
usually from six months to a year after 


the loss statements. 

The fund has been soundly operated, 
particularly by its present manager, it 
was noted, and has never “failed to 
pay an undisputed claim,” National 
Assn. of State Funds cited the Michi- 
gan fund three years ago as the best- 
administered in the nation. 

A noticeable lag in payment of un- 
contested claims was explained as due 
largely to the fact that many insured 
are slow in reporting claims. Where 
there is basis for contest, the fund has 
followed about the same policy as 
private insurers, it was noted, but has 


a higher percentage of supreme court 
victories in appealed cases. 

It was noted that “no private insur- 
ance company objected to the com- 
mittee regarding the continued exis- 
tence of the fund. On the contrary, 
spokesmen for the industry stated 
positively that existence of the fund is 
good for private companies.” The fund 
has no agents, is not aggressively com- 
petitive but “stands ready, willing and 
able to take the risks which are sub- 
mitted to it by agents who cannot or 
do not find a place to satisfactorily 
put them.” 


—_?; 


Availability of the fund allows stock 
agents an opportunity to compete on 
fairly even terms with mutuals. The 
fund receives business from some 
2,000 Michigan agents, and pays 10% 
commission. 

“Opinions were expressed to the 
committee,” the report states, “that if 
the fund were converted into a private 
concern it would almost certainly 
gravitate away from small risks. This 
would force more employers into the 
assigned risk plan. Such conversion 
would also make the fund more ag- 
gressively competitive.” 
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FLAG TIME! 
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T. C. ANDERSON, VICE PRES. 
309 W. JACKSON BLVD. CHICAGO 6, ILL. 
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“SHORT WRITE” 
MAKES see 
SHORT WORK 


OF POLICY PROCESSING! | 


Save up to 25% in personnel costs by swifter, more 
accurate handling of policies with “Short Write”. One 
simple format designed for all the lines you write — 
Automobile . . . Inland Marine (Personal Lines) . . . 
Casualty ... etc., guarantees this saving. AND conversion 
from your present formats can be painless as well as 


profitable ! 


Find out now how the “Short Write” Policy Plan can 
cut costs for you! 


RECORDING & STATISTICAL 


CORPORATION 


100 Sixth Avenue * New York 13, N. Y. 
2815 N. Vermilion St. ¢ Danville, Hl. 


SEND IN THE 


COUPON . TODAY — 


NO 
@BLicAl ON 
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“your key to better policies” 


tal 


RECORDING & STATISTICAL CORP. 


100 Sixth Avenue, N. Y. 13, N. Y. Dept. N-7 


C Send me the “Short Write” booklet. 


(] Have your representative call. 


Name 





Address 





City __Zone State 





Jochen Executive 
V-P of American 


Directors of American have elected 
Bert A. Jochen executive vice-presi- 
dent. He has been 
a vice-president 
since 1947. He is a 
native of Ohio and 
a graduate in en- 
gineering of Ohio 
State University. 
He served with 


Ohio Inspection 
Bureau 1921-1924, 
when he_ joined 


the western de- 
partment of North 
America at Chi- 
cago as production 
engineer. Transferred to Omaha in 1930, 
he became secretary of National Se- 
curity and field superintendent of the 
other North America companies. In 
1935 he joined Eagle Star as assistant 
U. S. manager. 

In 1941 Mr. Jochen went with Amer- 
ican and was made manager of the 
western department at Rockford, IIl., 
in 1943. He was elected a vice-presi- 
dent in 1947 and transferred to the 
home office. In 1954 he was elected a 
director of Bankers Indemnity, casu- 
alty affiliate of American. 


Bert A. Jochen 





Proposed WC Rate Increase 
Studied in Oklahoma 


Oklahoma insurance board has tak- 
en under advisement two applications 
by National Council on Compensation 
Insurance to increase WC rates a total 
of 11.3%. Opposition to the rates’ was 
made by E. J. O’Connor, executive 
vice-president of Associated Oklahoma 
Industries, and Joe Shelton, Dallas at- 
torney and secretary of Oil Drilling 
Assn, 

William Leslie, manager of national 
council, explained the new rates at a 
hearing. One proposal is for a 7.2% in- 
crease on the basis of experience in the 
last three years, with an effective date 
of October 1, and the second is for a 
4.1% increase to compensate for bene- 
fit increases adopted by the recent leg- 
islature. The new legislation requires 
payments by insurers and a special in- 
demnity fund, and enables an injured 
worker to collect compensation for the 
first five days of disability if he is dis- 
abled for more than five days. This 
would eliminate the waiting period on 
extended disability. 





Ohio Agents Plan Group 
Trip to NAIA Convention 


Ohio Assn. of Insurance Agents is 
sponsoring a special trip to National 
Assn. of Insurance Agents meeting at 
Los Angeles, including the Ohio State- 
Stanford football game and a stop- 
over at Las Vegas. 

The special cars will be made up at 
Chicago Sept. 9, arriving San Fran- 
cisco Oct. 1. The football game will 
be played at Palo Alto that afternoon, 
the party proceeding to Los Angeles 
via sleepers, arriving the following 
morning. The party will leave Los 
Angeles the following Thursday morn- 
ing, arriving in Las Vegas that evening. 
leaving Las Vegas the following eve- 
ning and arriving in Chicago Sunday 
evening, Oct. 9. The tour is being of- 
fered on an all expense basis, except 
for the period of the NAIA convention. 





Security, Conn., Opens 


Enlarged K. C. Offices 
Security-Connecticut group has 
opened new, enlarged Kansas City 


offices under the joint management of 
Emil P. Janousek and Joseph C. Hupp. 
James Owen is underwriter and 
James E. Harper and Charles B. 
Frazier are state agents. 


Aero Associates 
Has Braniff Cover 


Aero Associates carried the insur- 
ance on the Braniff airliner which 
crashed Sunday just before landing at 
Midway airport in Chicago. Twenty- 
two persons were killed and 21 were 
injured. 

The hull is worth about $650,000. 

Aero has the primary coverage and 
Stewart Smith handles the excess on 
Braniff. The business is brokered 
through Alexander & Alexander of 
New York. 

Braniff Airways, incidentally, was 
founded by T. E. Braniff of Oklahoma 
City who died about a year ago and 
was one of the most prominent local 
agents in the country. 

When the plane came in low for 
a landing, one of its wings hit a gas 
station sign across the street from the 
airport, and it crashed in the street 
and tumbled across the airport. 

There is a $20,000 wrongful death 
limit in Illinois. The last legislature 
raised it to $25,000, but the new limit 
is not yet effective. 


WF ALWAYS 


AN AGENCY 
COMPANY 





IK 


Telling them about 
broad form 


MONEY and 
SECURITIES 


can be important 


Some of your best clients 

may not know how broad 
the protection really is that a 
Money & Securities policy 
makes available to them. They 
should hear about it from you 
——and before they have an un- 
insured loss that could have 
been covered. 


Because the policy covers 

disappearance and de- 
struction (including fire) as 
well as theft it has to be care- 
fully sold. Not all who would 
want it can buy such a policy. 
But “Shelby” agents are find- 
ing that it pays to offer it to 
clients who meet reasonable 
underwriting requirements. 


"Shelby 
Mutual 


INSURANCE COMPANY oF SHELBY, OHIO 


ANNIVERSARY 
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Interbureau Files 
All Risks Form for 
Dwelling Policy 


NEW YORK—In an extensive round 
of changes affecting the comprehensive 
dwelling policy, Interbureau Insur- 
ance Advisory Group has filed in 
California an all risks form for use 
with the policy, expanded eligibility 
to four-family, owner-occupied dwell- 
ings, set up a means of writing CDP 
for tenants, increased the discount 
applicable to fire and allied lines, cut 
the theft requirement considerably and 
made several other changes, such as 
an endorsement for certain business 
and professional occupancies and 
another providing theft coverage on 
doctors’ kits, etc., away from the pre- 
mises. 

Introduction of the all risks form— 
which corresponds with the dwelling 
buildings special (all physical loss)* 
form now available through fire insur- 
ance rating organizations of most terri- 
tories—closes what has been regarded 
by many as an important competitive 
gap between the Interbureau policy 
and Multiple Peril Insurance Rating 
Organization’s homeowners policy B. 
A similar form has been available 
with the MPIRO contract since last 
fall, but, until now, there was no 
special appeal in the Interbureau con- 
tract for the “all risks’ market. 

e e . 

The new form still does not go all 
the way—nor does the similar endorse- 
ment for Homeowners B—since it ap- 
plies only to buildings and time ele- 
ment covers. MPIRO gets to at least 
somewhat more of the “luxury market” 
through homeowners C which is all 
risks generally, its personal property 
feature being fairly close in coverage 
to the blanket (unscheduled) section 
of the personal property floater. 

Heretofore, eligibility for the CDP 
was restricted to owner-occupied one 
or two family dwellings. The maxi- 
mum number of families has been 
increased to four—though there is still 
the requirement that the owner live in 
the place. Now, however, a_ joint 
owner who lives away from the pre- 
mises may be insured. 

Interest in package policy protection 
for residents of apartments or other 
rented quarters was stimulated last 
fall when Chubb brought out its 
tenants insurance policy. Since that 
policy employs the indivisible premium 
principle used with the homeowners 
policies, many insurance men thought 
MPIRO would be the first of the 
organizations to come out with a 
tenant package. This is not the way it 
happened. 

The basic CDP is to be used for 
tenant risks—insured living in apart- 
ments, rented private dwellings or, 
apparently, even hotels—with a sepa- 
rate broad fire and allied lines form 
covering contents only, though includ- 
ing off-premises and additional living 
expense extensions. Essentially, the 
new contents-only broad form is the 
dwelling buildings and contents broad 
form, minus the building item, the 
rental value and replacement cost ex- 
tensions and other features which have 
no relation to contents coverage. A 10% 
improvements and betterments exten- 
sion is included and additional living 
expense is 20%, both based on the con- 
tents amount. 

The contents-only broad form is also 
prescribed for use with risks where the 


buildings are covered by the all risks 
(special) form. In this situation, the 
additional living expense extension of 
the broad form is inapplicable and the 
combination additional living expense- 
rental value extension of the special 
form applies. 

A source of considerable customer 
resistance to CDP has been the require- 
ment—for premium discount—that the 
insured carry, in addition to other 
features, premises theft insurance in 
an amount of 30% of his personal 
property values. This requirement has 
been reduced to 20% and, for larger 








risks, if $10,000 is less than 20%, $10,- 
000 will do. Going still further, Inter- 
bureau has authorized writing as little 
as $1,000 premises theft insurance, with 
the theft discount cut from 30% to 10% 
in such cases, without affecting the 
insured’s eligibility for discounts on 
the other coverages. 

The fire and allied lines discount is 
now 25%. It had been 15%. 


Republicans Want It Too 

Walter J. Mahoney, Republican ma- 
jority leader of the New York senate 
and Oswald D. Heck, assembly speaker, 


and TAKE A BOW 


IN YOUR COMMUNITY! 





Public recognition of the modern In- 


surance Agent is growing. 


Ads like this one . 
NHG series . . 


homes. 


The new name coined by NHG . 
“Protection Agent” .. . is making home- 
owners and business men aware of your 


important functions. 


Are you stepping into the picture in 
your community? Are you telling your 
“Tam your NHG Protec- 


local public, 
tion Agent in this town!” 


Your NHG Field Man can help you 
do this. He has the know-how, he has 
the materials. Call him in and ask him 
how you can benefit directly from the 


“Protection Agent” campaign. 


Tell everyone in your town who reads 
POST, TIME or BUSINESS WEEK that 
you are the “Protection Agent” pic- ree 
tured in this campaign. 





.. the 3rd in the 
. are helping. They are 
reaching 6,669,500 fine American 


appearing before the joint legislative 
committee on unsatisfied judgment 
finds at a meeting in Albany, urged 
that some plan be presented to the 
1956 legislature that would produce 
more protection for motorists against 
uninsured drivers. 


Prudential Prco:notes Ronald Esti 

Prudential has named Ronald Esti 
head of Prospect Park district in 
Brooklyn. He succeeds Albert P. Fa- 
bre, who has been appointed manager 
of Brooklyn Marine Park district. 

Mr. Esti joined Prudential in 1930 at 
Hoboken, N. J., and later served as 
staff manager. 


YOU can be in this picture 





.- 










The only man in town, 
you wouldnt dare 
do business WITHOUT! 
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Re is your 
PROTECTION |®@ 
AGENT 





Mil 












Damage threatens every business, 
accidents every home. 
To conduct business 


or to live 


tance of the NHG Protection Agent 
t nts the National of Hart- 
ford Group of insurance companies 

There are burglar alarms to prevent 
theft and fire alarms to prevent dam- 
age. But should losses occur, the 
NHG man still protects you! 

The NHG Protection Agent has 
passed an examination, is licensed by 
your State. He makes a property sur- 
vey for you, evaluates your risks, ad- 


vises how much coverage you need. FIRE 





Then he writes up a policy or pol- 
icies, placing them for you with an 
insurance Company Or group of com- 


prompt payment of claims 
He's impartial. The NHG Protec- 
tion Agent is under no obligation to 


NATIONAL 


* MARINE - AUTOMOBILE - CASUALTY - 


insure you with the companies con- 
stituting the National of Hartford 
Group. Thus, any time he selects 





relaxed you must have financial panies. He has the knowledge to NHG, it means he really believes 
protection. select companies (a) with ample re- © NHG will best serve your interests. 

Any property worthowningisworth — sources to repay you for any loss, For impartial counsel in obtaining 
protecting. Therein lies the impor- _ and (b) with a known reputation for _ protection, let us put you i h 


with the NHG Protection Agent ir 
your community. Don't do business 
without him! 





NATIONAL OF HARTFORD GROUP 


of Insurance Companies 


fora 15. 










any 
BONDING 





NATIONAL OF HARTFORD GROUP 
of Insurance Companies 


Executive and Administrative Offices: Hartford 15, Connecticut 


NATIONAL FIRE 


INSURANCE COMPANY OF HARTFORD 


MECHANICS AND TRADERS INSURANCE COMPANY 


FRANKLIN NATIONAL INSURANCE COMPANY OF NEW YORK 


TRANSCONTINENTAL INSURANCE COMPANY 


FIRE - MARINE 


- AUTOMOBILE - 





UNITED NATIONAL INDEMNITY COMPANY 


CASUALTY - 
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Hartford Accident 


NO. 5 OF A SERIES 














Launches New A&H 
Unit: Quigg Head 


A new accident and health depart- 
ment has been framed as a major pro- 
duction and un- 
derwriting division 
of Hartford Acci- 
dent. Secretary 
Daniel H. Quigg 
will head opera- 
tions of the new 
department. 

Mr. Quigg, who 
has been in the a- 
gency department, 
will have as prin- 
cipal assistants 
Assistant Secreta- 
ry Neil J. Brown, 
head of the personal insurance division, 
and Willett K. Boger Jr., who has been 


Service does Pay 


Says a Pearl-American Agent in Con- 
necticut. This is his story: 






“Shortly after I started in business your 
field man explained how worthwhile 
leads could be obtained by rate analysis 
work. Armed with this knowledge, I 
succeeded in securing several ‘agent of 
record’ letters. One of these resulted in 
the clearing of a charge for an electrical defect which no 
longer existed. Naturally the resulting return premium 
made the owner, who also owned some fifty other proper- 
ties, very happy. Two months later he rewarded me with 
a ‘crack’ at a large shopping center which he was having 
built. Your field man and I went over the plans and I 
succeeded in convincing my client that he should divide 
the building into two additional fire sections with a conse- 
quent premium saving of approximately $1,000 annually. 
Result to-date? A $7,000 5-year premium for me and a 
better risk for the community.” 

Every Pearl-American Agent has at his command the 
facilities of one of the world’s greatest companies. We in- 
vite your inquiry. 


\4 
/ 





Daniel H. Quigg 


Neil J. Brown 


Willett K. Boger Jr. 


in the group divisions and has been 
promoted to assistant secretary. Em- 
ployes of the individual and group 
divisions will form the nucleus for the 
development of the enlarged organiza- 
tion, 

Mr. Boger has been manager of the 
group disability department since 1949. 
He previously had eight years with 
Prudential as manager of the group 
division at the western regional office, 
manager of the New Jersey TDB divi- 
sion of Continental Casualty, and life 
and group department manager of 
De Lanoy, Kipp & Sturhahn of New 
York City. 

Vice-president Harry V. Williams, 
will work with Mr. Quigg as consul- 
tant and adviser. He is also establish- 
ing a special unit in the actuarial 
department to provide rating service 


WE BELIEVE 
the pro y qualities “Inde, 
prada AR ic. Unlike the 
surance facilities o, 


between “Inde 


again and again. This series of twelve actual s 
rendered ‘Independent ——_— is pulltehed tn ¢ 
are available su one cost or obligation. 


DA. ERICAN “**cncve 


PEARL ASSURANCE COMPANY, LTD. 
THE EUREKA SECURITY FIRE & MARINE INSURANCE CO. 
MONARCH FIRE INSURANCE COMPANY 

HOME OFFICE: 19 RECTOR ST., NEW YORK 6, N.Y. 








and underwriting assistance. 
The company has been in personal 





A&H on a selective basis since 1913 and 
it entered the group disability field 
in 1949. In 1954 premium income of 
personal and group lines aggregated 
more than $714 million. 





Truck Cargo Thefts 
Continue to Climb, 


But Fur Losses Down 


Truck cargo thefts continue to in- 
crease, according to Cargo Protection 
Bureau, with this year’s aggregate 
expected to reach a record $125 million, 
compared with not much over $20 
million 10 years ago. 

However, the bureau, which is spon- 
sored by Babaco Alarms Systems, 
noted in its annual truck cargo theft 
survey that fur thefts, once the leading 
problem on the books of truckers, 
shippers and insurers, are _ today 
largely under control due to the wide 
use of truck burglar alarms on vehicles 
carrying such cargoes, 

Twenty-five years ago there were 
many areas where it was virtually 
impossible for fur shippers to obtain 
transportation insurance on their car- 
goes due to the peak loss rate at that 
time, but today, with fur shipments 
surpassing the expectations of anyone 
associated with the business 25 years 
ago, the movement of furs is made with 
a relatively small loss and is fully 
insured. 


The bureau also notes that the in- 
crease in truck cargo thefts is due to 
many factors, including the fact that 
the number of trucks rolling has more 
than doubled, the average truck size, 
and hence cargo capacity, has in- 
creased materially, the length of haul, 
and hence of exposure, has risen and 
the cargo values have at least doubled. 

All of this has pointed to a natural 
increase in truck cargo theft totals 
from natural causes, the bureau 
reported, but there has been added the 
greatest crime wave in the country’s 
history. Consequently, truck cargo 
thefts have shown a much greater 
than average increase. 

This has resulted even though efforts 
have been made by many truckers and 
shippers to surround their cargoes with 
every possible safeguard. The unpro- 
tected loads of those not using these 
safety measures have contributed to 
the huge increase in thefts. 





Maurice Medlen, formerly a fire underwrit- 
er at the home office of Western Pacific, has 
joined the Roger J. Bounds agency in Herm- 
iston, Ore. He succeeds George E. Wood as 
manager. Mr. Wood resigned to form his own 
agency in southern Oregon. 














Kuper HiTKE & COMPANY, INE. 


NATIONWIDE INSURANCE SERVICE 


GENERAL LIABILITY — TAXIS — TRUCKS — BUSSES — FINANCIAL RESPONSIBILITY — SURPLUS LINES 





903 Central Bank Bldg. 
DENVER 2, COLO. 
Amherst 6-0243 






1535 Wilshire Blvd. 
LOS ANGELES 17, CAL. 


DU 8-3161 8-4305 





4403 N. Central Expressway 
DALLAS 5, TEXAS 
Logan 8683 





343 North Calvert St. 
BALTIMORE 2, MD. 
MU. 5-2504 


Reisch Building 
SPRINGFIELD, ILL. 


1401 Peachtree St., N.E. 
ATLANTA, GA. 
Atwood 1635 


7950 Biscayne Blvd. 


175 West Jackson Bivd. 
CHICAGO 4, ILL. 
WAbash 2-3622 


MIAMI 38, FLA. 
89-7523 
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Agent Pays for Policy, 
Insured Doesn’‘t— 


No Coverage 

PIERRE, S.D.—Standard Casualty 
has won a decision in the South Dakota 
supreme court under which it need not 
pay a claim of Mrs. Adell M. Boyd on 
a policy which had not been paid for 
py her. Mrs. Boyd claimed damages in 
an auto accident in 1952, contending 
her possession of the policy indicated 
she was insured. The premium had 
been paid by the agent. 

However, the supreme court ruled 
in favor of the insurer, holding that 
mere receipt and retention of a policy 
does not indicate acceptance of the 
company’s offer to insure. 





Hartford Accident 
Advances Three 


Hartford Accident has advanced 
Robert B. DeVore, Cincinnati man- 
ager, to secretary at the home office, 
and Arthur A. Hansen, director of 
engineering, to assistant secretary. 

Mr. DeVore had been manager at 
Cincinnati since 1940. He will take up 





Robert B. DeVore Arthur A. Hansen 


administrative duties in the agency 
department at the home office where 
he will be associated with Vice-presi- 
dent Frank C. McVicar. He entered in- 
surance with Fidelity & Casualty and 
joined Hartford Accident as a bond 
special agent at Philadelphia in 1926. 
He was later special agent in New York 
State and at Detroit. 

Mr. Hansen joined the company in 
1927 and has been a field engineer in 
several branches, district engineer at 
Kansas City and supervising engineer 
at the home office. He has been direc- 
tor of engineering since 1953. 

Robert F. Lloyd has been appointed 
manager at Cincinnati to replace Mr. 
DeVore. He had been assistant manager 
there from 1950. He will supervise 
company operations in southwestern 
Ohio, Kentucky and Tennessee. 


He joined the company in 1939, after 
study at Wharton school, as a special 
agent in the personal accident depart- 
ment at Indianapolis. Subsequently he 
served in that capacity at Detroit, St. 
Paul and Cincinnati. In 1940 he became 
all lines special agent in Tennessee. 
After military service he went to the 
Cincinnati office as special agent in 
southwestern Ohio and was promoted 
to superintendent of agencies in 1948. 





Herndon to Talk at Dallas 


DALLAS—Maurice G. Herndon, 
Washington representative of National 
Assn. of Insurance Agents, will be the 
speaker at a meeting here Sept. 27 
celebrating the 25th anniversary of 
Dallas Assn. of Insurance Agents. 





Pa. Revises WC Rates 


Commissioner Smith of Pennsylvania 
has approved a revision of workmen’s 
compensation rates, effective July 1, 


that will have the effect of a $2.4 
million reduction in premiums in the 
next fiscal year. Average reduction 
in rates for classifications in the man- 
ufacture and utilities group was 4.5%, 
in contracting and quarrying 7.8%, and 
other industries 3.1%. Rates for classi- 
fications in the federal industry group 
were increased on the average by 
10.3% as the group was only recently 
established and studies indicate in- 
creases are warranted. 





Robert A. DeLorenzo has joined R. 
E. Anderson & Co. at Tacoma. He has 
been with Washington Surveying & 
Rating Bureau. 


Allstate to Sponsor 
Army-Navy Game 
On Mutual Network 


Allstate will sponsor the radio 
broadcast of the Army-Navy football 
game to be played in Philadelphia 
Nov. 26. 

The annual series, instituted in 1890, 
will: be broadcast coast-to-coast on 
Mutual Broadcasting System’s 560- 
station network and carried on short- 
wave stations to military personnel 
overseas. 

Last year Allstate sponsored 15- 


minute programs before and after 
Mutual’s world series broadcasts. 





Plan Ohio Agents’ Annual 


The annual meeting of Ohio Assn. of 
Insurance Agents will be held Sept.12- 
14 at the Sheraton-Gibson Hotel, Cin- 
cinnati. Robert M. Bell of Springfield 
has been nominated for trustee to suc- 
ceed B. W. Phelan of Versailles and 
R. H. Levering of Cleveland has been 
nominated to succeed Charles F. 
Stewart, deceased. 





David S. Donnellan has purchased the L. G. 
Stanely & Co. agency at Eau Claire, Wis., and 
will continue the business at the same address. 











HOW DO YOU STAND? 


It is not enough for your own agents to know that your company 
is ‘all right.”” The public gets its impressions of any company 
from the whole body of agents and brokers, including thou- 
sands who do not represent it, and yet are answering inquiries 
about it. 


The agency list of any company is really very small compared to 
the total number of agents and brokers in the United States. It is 
assumed that a company stands well with its own agents, but how 
does it stand with the thousands of others who do not represent it, 
but from whom the public is most likely to get its impressions? 


After all, if an assured wants to get an unbiased opinion of a 
company, that opinion is sought among those not representing 
the company. Those representing it are known to be prejudiced 
in its favor. 


How do you stand among the agents and brokers of the country 
that do not represent you? What do they say about you? What 
have you said about yourself in the advertising pages of The 
National Underwriter? Are you ‘“‘well and favorably known” to 
them through the advertising you have done, or do they have to 
hesitate and stall when your name is mentioned? 


If they do it is costing you money. It is costing you a great deal 
more than the money you think you are “saving” by not advertising 
in The National Underwriter. The progress of a company that is 
unknown to the rank and file of agents and brokers is slow and 
difficult—against the current. No company should impose this 
extra burden upon itself when it can be removed by regular 
advertising in The National Underwriter. 


FReNATIONAL 
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Moore Out as Alaska 
Commissioner, New 


Board Takes Over 


Neil Moore, territorial auditor 
ex-officio insurance commissioner, 


and 
was 


ousted as insurance commissioner of 
Alaska as a result of an opinion by 
Attorney General J. Gerald Williams. 
Succeeding Mr. Moore temporarily, 
according to the opinion, is John Mc- 
Kinney, director of finance for the 
territory. 

At the same time, Mr. Williams 
clarified the atmosphere with respect 


to the status of the new Alaska insur- 


ance commission, created by legisla- 
tive enactment in the 1955 session. Mr. 
Williams held the governor of the 
territory could appoint a commission 
and the commission could serve until 
the next session of the legislature, even 
though the law provides that the 
appointments must be confirmed by 
the legislature. 
Queried as to whether he would 
contest the attorney general’s ruling, 
Mr. Moore said he felt he had no basis 
for doing so. As a result, an expected 
legal skirmish will not materialize. 
The Alaska insurance commission, 
which took office July 1, but whose 
status appeared to be in doubt until 
the ruling, includes John O’Shea, 











Yes, Mr. Greeley—North, South, East or West, 
there’s opportunity for the man, young or 
old, who can offer something better. 

And, insurance agents everywhere are finding new 
opportunity selling the multiple line facilities of 
Dubuque Fire & Marine. These agents provide the 
range of coverage their clients want, more 
efficiently, more profitably. 


Through multiple line facilities 


, they reduce their 


own office costs, eliminate routine, simplify 

records, and make policy writing and claim 

settlement simple, satisfactory and prompt. 
Write today for details of the many benefits of 

Dubuque Fire & Marine multiple line 

facilities. You’ll sell yourself on the obvious 


advantages... 


eZ MULTIPLE 


and you’ll be glad you did. 


LINE FACILITIES 
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Anchorage (representing the life in- 
dustry); Kenneth A. Murray, Fairbanks 
agent, and Curtis G. Shattuck, Juneau 
(fire and casualty), Ben Crawford, 
Anchorage banker, and T. S. Ganty, 
Pelican (representing the public). 
Queried as to the status of the 
countersignature law, also enacted by 
the 1955 legislature, Mr. McKinney 
said an announcement soon would be 
made. It will be recalled that Commis- 
sioner Moore declared the 5% counter- 
signature law unenforceable and there- 
fore invalid. Last month, Mr. Williams 
held to contrary, although Mr. Moore 
did not announce a reversal of his 
order. Mr. McKinney said the pro- 
nouncement, which was expected any 
day, would clarify the status of the 
countersignature law. 





Phoenix of Hartford 


Promotes Two in Cal. 


Phoenix of Hartford has named 
James R. Smith assistant district man- 
ager at San Diego and Robert H. 
Dart assistant supervisor of the casu- 
alty and surety division at Los Angeles. 

Mr. Dart, formerly special agent at 
San Diego, succeeds Mr. Smith at 
Los Angeles. 


Maine Approves $189,599 


Premium on Buildings 


A total premium of $189,599 rep- 
resenting $21,545,600 in fire policies 
on state buildings has been approved 
by Gov. Muskie of Maine and his 
executive council. Placed for three 
years, the coverage is about one-third 
of the state’s total fire insurance. The 
business is placed with one key agent 
in each councillor district and he in 
turn subdivides it among other agents 
in the district. 


More States OK State Farm Plans 

State Farm has had its automobile BI 
and PHD rating plans approved in 
Georgia and Pennsylvania. The filing, 
the company estimates, will reduce 
rates more than $540,000 annually in 
the two states. 











The interest of Ray Berkev in Berkey-Gilbert 
Co., Portland, Ore., general agency, has been 
purchased by Vern T. Gilbert. 





New Hand-Book Out for 
Southern Cal., Ariz. 


A new up-to-date Underwriters’ 
Hand-Book of Southern California 
and Arizona has just been published 
by the National Underwriter Co. 
This Hand-Book, together with its 
companion volume, the Underwrit- 
ers’ Hand-Book of Northern Cali- 
fornia and Nevada, published a few 
weeks ago, will provide complete 
information on the agencies, com- 
panies, coast department field men, 
general agents and brokers, together 
with data concerning groups and all 
organizations affiliated with insur- 
ance throughout these three states. 
The dividing line in California is at 
Kern and San Luis Obispo counties, 
which are shown in both volumes 
for the convenience of users of each. 

Premiums and losses by lines 
within California for all fire and 
casualty companies, and life insur- 
ance paid for and in force for life 
companies, will also be presented in 
a special _ statistical supplement 
which will be sent later to all sub- 
seribers for either California Hand- 
Book. Orders for the two Hand- 
Books, which are now available, 
should be addressed to The National 
Underwriter Co., 420 East 4th Street, 
Cincinnati, or at the Pacific Coast 
office, 507 Flatiron Building, San 
Francisco. Price $15 each. 











Miss Musante Resigns 


from Allston-Musante 


Miss Marion L. Musante has resigned 
effective Aug. 12 as vice-president, 
secretary and a director of Allston- 
Musante Associates, New York adver- 
tising counsellors, to return to her 
former profession as an educator. She 
has been with the agency 10 years. 





Beatrice, Neb., Agents Elect 


Robert M. Penner has been elected 
president of the newly-formed Bea- 
trice (Neb.) Assn. of Insurance Agents. 
C. M. Reed is vice-president and Jeff 
Weston is secretary-treasurer. 

Officers of the state association 
attending the meeting were Charles 
Kahrhoff of Grand Island, president: 
Fred Parker of Nebraska City, 2nd 
vice-president, and Leo Beck of Lin- 
coln, treasurer. 





Sticker for Motorists 


Insurors of Memphis has designed 
and is distributing to policyholders a 
bumper strip in black and gold bearing 
the slogan “Insuror Insured”. Each em- 
blem comes in a printed glassine en- 
velope. Advantages of these stickers 
are for emergencies, to indicate to any 
passing “‘insuror” that the owner is en- 
titled to his help and to indicate to ev- 
ery other driver that the owner’s car 
is reliably insured, the agents’ organi- 
zation states. 


The Memphis group—701 Union 
Planters Bank building, is making the 
sticker available to other insuror 


groups at a quantity price to obtain 
maximum circulation. 
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GA. ASSN. SURVEY 





Agent Licensing 
Practices Show 
Modernization Need 


In an age of streamlining business 
operations, eliminating paper work 
and reducing costs, insurance depart- 
ments would do well to review their 
methods of issuing licenses and certi- 
ficates of appointments to agents, it is 
revealed in an independent survey of 
licensing procedures conducted by 
George Fairleigh, executive secretary 
of Georgia Assn. of Insurance Agents. 

Of the 32 state association secre- 
taries replying to his inquiry, only nine 
said that their states issue only one li- 
cense to an agent regardless of the 
number of companies he represents. 
Most of these states have a continuous 
license procedure, under which the ap- 
pointing companies certify annually to 
the insurance department their lists of 
agents. Records of these certifications 
are kept on the agent’s file in the de- 
partment’s office. 

. e oe 

In the other states, not only do some 
issue an agent’s license, but each agent 
receives from the insurance depart- 
ment a certificate attesting to the fact 
that a certain company has appointed 
or has continued his appointment as 
an agent. 

If an agent in these states represents 
twenty companies, he then receives 20 
certificates. In one state the felony is 
compounded by the commissioner 
sending the agent two certificates, fire 
and casualty, if the company he repre- 
sents is a multiple line company, Mr. 
Fairleigh comments. 

State association secretaries and 
many insurance departments that 
transmitted joint replies to the survey 
are almost unanimous in the sugges- 
tion that the individual certificate idea 
must go. In one state 125,000 certifi- 
cates are issued to 25,000 agents, thus 
imposing a great clerical and mailing 
burden on its insurance department. 

In three of the states where individ- 
ual certificates are issued, the insur- 
ance departments ease the task by re- 
turning the annual certificate forms to 
the companies for distribution to their 
agents. Most states send the certifi- 
cates direct to the agents licensed. 

* e e 

Though some state licensing laws 
would have to be amended to adopt 
the continuous license form, argu- 
ments were presented that as long as 
the agent is once qualified and certi- 
fied by a company for the type of in- 
surance for which he is licensed, and 
if the insurance department keeps a 
record of the companies for which the 
agent is licensed, there should be no 
need for the agent to be officially ap- 
prized of a fact which he already 
knows. 

In one state the law requires that 
the agent have licenses in his posses- 
sion at all times for all companies rep- 
resented by him. In another state, these 
certificates must be “prominently dis- 
played.” For agents representing 20 to 
30 companies, the legal demand is pre- 
posterous, Mr. Fairleigh believes. 

The nine states in the survey which 
have eliminated sending agents an- 
nual certificates for each company rep- 
resented are Arizona, Arkansas, Cali- 
fornia, Connecticut, Michigan, New 
Jersey, Oregon, Texas and Washing- 
ton. All other states send out a multi- 
Plicity of license certificates, with 
Iowa, Rhode Island and South Caro- 
lina relieving half the burden by re- 


turning the certificates in bulk to the 
companies for distribution to their 
agents. 

Several interesting questions were 
raised in the survey. One was that 
since the agent is a representative of 
the company and is responsible direct- 
ly to that company, he must be li- 
censed for the individual company. 
The continuous license procedure does 
not eliminate this fundamental. The 
agent is still licensed directly for each 
company he represents, but he ob- 
tains only one license and the names 
of companies he represents are kept 
on his file in the insurance department. 

In some states there arose a ques- 
tion as to possible loss of license tax 
income. It appears that the single, con- 
tinuous license procedure works best 
in states that apply a direct license or 
occupation tax on the agent regard- 
less of the number of companies repre- 
resented, and tax the companies for 
so much an appointment. In New Jer- 
sey companies pay only for the orig- 
inal appointment. 

Another state claimed that the only 
way the single license procedure would 
work is through a broker law, under 








South Carolina Insurance Co 


which the license would be permit- 
ted to represent any and all companies. 
This was considered beside the point 
as the question concerned only the li- 
censing of agents, and not brokers. 
Many states by law or department 
interpretation permit agents to broker 
business with any other agent licensed 
for the same type of insurance, with- 
out obtaining a broker’s license. 

So far as the public being assured 
that the agent is licensed for the com- 


pany represented by the agent, one 
good suggestion was made that the 


single license form or card sent to the 
agent state that the individual is li- 
censed for insurance companies as car- 
ried on the records of the insurance 
department. 

Kansas, among other states, is de- 
veloping IBM equipment services to 
help reduce the work-load in recording 
and issuing licenses and certificates, 
but the multiple licensing and certifi- 
cation handicap still remains. 


Pa. Adjuster License Bill 

A bill to license independent insur- 
ance adjusters in Pennsylvania has 
been introduced in the senate. Com- 


pany adjusters, agents who receive no 
pay for adjustment work, attorneys, 
average adjusters, adjusters of cooper- 
ative fire and windstorm companies or 
agents of life companies who receive 
no adjustment pay would not be af- 
fected. 

An annual license fee of $25 a year 
is provided. The licenses would be is- 
sued by the insurance department. The 
bill was referred to the senate commit- 
tee on insurance. 


Small Named Ore. Manager 
for Great American Group 


Great American group has nam 
Carl R. Small manager at Portland, 
Ore., to succeed Donald H. Reynolds, 


who has been transferred to Los An- 
geles. 

Mr. Small joined Great American in 
1942 and was assistant manager at 
Los Angeles. He was with Pacific Fire 


Rating Bureau before Great 


American. 


Okla. NACCA Group Elects 

Negligence & Compensation Lawyers 
Assn. of Oklahoma has elected Preston 
Moore of Stillwater as_ preident, 
George Bingaman, Purcell, vice-presi- 
dent, and Paul Pugh, Oklahoma City, 
treasurer. 
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Nation-Wide Multiple Line Plus 


® REINSURANCES @ OVERAGE ACCIDENT 


@ HIGH RATED AND/OR ® ERRORS AND 
SURPLUS LINE FIRE OMISSIONS 

@ REPLACEMENT Cost ® _HIGH LIMIT EXCESS 
(ANY SITE) att Products 

@ BUSINESS @ HULL, P ANDI, 
INTERRUPTION EXCESS CARGO 

@ BURGLARY @ PILOT, EXECUTIVE 


Interior, Exterior, Robbery TRAVEL ACCIDENT 
ALL UNUSUAL RISKS 


533 S. Dearborn Street, Chicago 5, Illinois 
Cable Enghur — Chicago 














Low Net Cost is only part of the story 


@ CAR OWNERS want 
dependable protection 
backed by efficient 
agency service. Give 
them both—plus mutual 
savings—and you have 
the auto coverage 

that’s right for 
responsible clients. 





Write for details of the 
Grain Dealers’ AGENCY 
PLAN. It will interest 
agents who want to 
augment their facilities 
with those of a leading 
agency mutual company. 


INSURANCE COMPANY 
INDIANAPOLIS 7, INDIANA 
Western Department: Omaha 2, Nebraska 


FIRE & ALLIED LINES + AUTOMOBILE + INLAND MARINE 





Convention Dates 





Aug. 7-11, Honorable Order af Blue Goose, 
Grand Nest, Muehlbath hotel, Kansas City. 

Aug. 14-17, West Virginia Assn. of Insurance 
Agents, annual, Greenbrier hotel, White 
Sulphur Springs. 

Aug. 17-20, Federation of Insurance Counsel, 


annual, Sheraton Park hotel, Washington, 
oS 
Aug. 21, American Bar Assn. insurance law 


section, annual, Philadelphia. 
Aug. 22-23, South Dakota Assn. 
ance Agents, annual, Rapid City. 
Sept. 5-7, International Federation of Com- 
mercial Travelers Insurance Organizations, 
annual, Sun Valley Lodge, Sun Valley, Ida. 


ef Insur- 


Sept. 11-13, Pennsylvania Assn. of Insurance 
Agents, annual, William Penn hotel, Pitts- 
burgh. 


Sept. 11-14, Idaho Assn. of Insurance Agents, 
annual, Sun Valley Lodge, Sun Valley. 

Sept. 12, Vermont Assn. of Insurance Agents, 
annual, Lake Morey Inn, Fairlee. 

Sept. 12-13, Utah Assn. of Insurance Agents, 
annual, Ben Lomond hotel, Ogden. 


Sept. 12-14, International Claim Assn., annual, 
Lake Placid Club, Lake Placid, New York. 
Sept 12-14, Ohio Assn. of Insurance Agents, 

Sheraton-Gibson hotel, Cincinnati. 


Sept. 14-16, Illinois Assn. of Mutual Insurance 
Companies, annual, Pere Marquette hotel, 
Peoria. 


Sept. 14-16, Maine Assn. of Insurance Agents, 
annual, The Samoset, Rockland. 


Sept. 14-16, Michigan Assn. of Insurance 
Agents, annual, Pantlind hotel, Grand 
Rapids. 

Sept. 15-16, New Jersey Assn. of Insurance 


Agents, annual, 


Chalfonte-Haddon Hall, At- 
lantic City. 


Sept. 15-16, Minnesota Assn. of Insurance 
Agents, annual, Hotel Kahler, Rochester, 
Minn. 


Sept. 15-17, Louisiana Assn. of Mutual Insur- 
ance Agents, annual, Edgewater Gulf hotel, 
Edgewater Park, Miss. 


Sept. 15-17, Montana Assn. of ILnasurance 
Agents, annual, Northern hotel, Billings. 
Sept. 18-20, Washington Assn. of Insurance 


Agents, annual, Leopold and Bellingham ho- 
tels, Bellingham. 

Sept. 19-20, Minnesota Assn. of Mutual Insur- 
ance Agents, annual, Leamington hotel, 
Minneapolis. 

Sept. 19-21, New Hampshire Assn. of Insur- 
ance Agents, annual, Wentworth-by-the-Sea 
hotel, Portsmouth. 

Sept. 20-21, South Carolina Assn. of Insur- 
ance Agents, annual, Columbia hotel, Colum- 
bia. 

Sept. 20-23, Mutual Loss Managers Conference, 
Chicago. 

Sept. 22-23, Oregon Assn. of Insurance Agents, 
annual, Multnomah hotel, Portland. 

Sept. 25-27, Kentucky Assn. of Mutual Insur- 
ance Agents, annual, Kentucky hotel, Louis- 
ville. 

Sept. 26-27, Mutual Agents of New England, 
Hotel Somerset, Boston. 

Sept. 26-28, Bureau of Accident & Health Un- 
derwriters, annual, Mount Washington hotel, 
Bretton Woods, N. H. 

Sept. 28-30, Society of Chartered Property & 
Casualty Underwriters, annual, Fairmont 
hotel, San Francisco. 

Sept. 29-Oct. 1, Nevada Assn. of Insurance 
agents. annual, Sahara hotel, Las Vegas. 

Oct. 2-5, National Assn. of Casualty & Surety 
Agents, annual, The Greenbrier, White 
Sulphur Springs, W. Va. 

Oct. 3-5, National Assn. of Insurance Agents, 
annual, Statler and Biltmore hotels, Les 
Angeles. 

Oct. 3-6, California Assn. of Insurance Agents, 
annual, Biltmore and Statler hotels, Los An- 
geles. 

Oct. 9-12, Conference of Mutual “peel 
Companies, Jefferson hotel, St. Louis. 

Oct. 9-13, National Assn. of Mutual neumense 


Companies, annual, Jefferson hotel, St. 
Louis. 
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Hartford Steam Boil- 

er’s reputation and suc- 

cess is built on specialized 
service in just one line: Boiler 
and Machinery Insurance. And be- 
cause of the technical nature of this 
line there are many services which 
can be rendered only by Company 
specialists. 


For instance, Company Special 
Agents are specialists in Boiler 
and Machinery underwriting. 
They are prepared to work with 
you to hand-tailor coverage that 
will help you meet your clients’ 
needs. 


Your clients will also appreciate the 
skillful accident-prevention inspec- 
tions, and the prompt and efficient 
work of Hartford Steam Boiler’s 
nation-wide organization in assist- 
ance should accidents occur. H.S.B. 
Service works with you—all the way. 











E. L. STEPHENSON 
Telephone WAbash 2-7620 
223 West Jackson Blvd. 





OSBORN-LANGE-STEPHENSON, INC. 
INSURANCE 


Correspondents of 


Lloyd's, London 


H. F. NOTTELMANN 


Cable Address “‘Bornos” 
Chicago 6, Ill. 
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fire and Casualty Insurance 


COMMENTS - TRENDS - OBSERVATIONS 





Survey of Fire, Auto Insurance Buyers 
Indicates Few Are Solicited by Agents 


Farm Journal, Inc., publishers of 
Farm Journal and Town Journal, has 
completed a detailed study of its sub- 
scribers, countrywide, to determine 
ownership patterns, sales potentials, 
buying practices, preference and opin- 
ions on the subject of fire and casualty 
insurance. 

Among the findings brought out by 
the survey was that while almost 98% 
of those owning their own homes carry 
fire insurance, from 53 to more than 
60% do not carry extended coverage 
on the building. 

On contents of homes about 82% 
carry fire insurance but about 50 to 
60% do not carry EC. The Farm Jour- 
nal replies indicated that only 1.8% 
carry fire, EC and theft, while 2.4% of 
Town Journal subscribers carried those 
three coverages. 

Subscribers were asked if they own- 
ed business buildings, in addition to 
home and farm buildings. Those with 
fire insurance were asked if they had 
increased their fire insurance to meet 
the increased values in recent years. 
While 72.3% of Farm Journal subscrib- 
ers indicated that they had done this 
with respect to their homes, and 75.3% 
on contents of homes, only 46.4% said 
that they had done so with respect to 
business buildings they owned and only 
41.5% indicated they had done this on 
business building contents. The figures 
on farm buildings were higher, 69.6% 
on the buildings, 61.7% on livestock, 
59% on feed and supplies, and 41.3% 
on crops. The subscribers to Town 
Journal indicated with respect to homes 
that 71.2% had increased fire insurance 
on the dwelling, 71.9% on contents, 
54.5% on business buildings, 49.4% on 
contents, 67.8% on farm buildings, 
61.2% on livestock, 57% on feed and 
supplies and 43.2% on crops. 


. * e 

Asked who suggested the increase in 
fire insurance, the replies indicated 
that the replier himself or a member of 
his family had done so in 69.5% of the 
cases (the figures for the Town Journal 
subscribers were almost the same) and 
only 20.9% indicated that the agent or 
broker had done so. 

An interesting figure was elicited by 
the question: If you have fire insur- 
ance, who made the original decision 
to buy? For Farm Journal subscribers 
50.6% said husband and wife, and for 
Town Journal subscribers 47.9%. 

Subscribers were asked how they 
prefer to place their insurance, and 
68.6% (66.4% for Town Journal sub- 
scribers) indicated through broker or 
agent; 15.7% (16.4% for Town Jour- 
nal) preferred to place it direct, and 
about 15% had no preference. Reasons 
given for preferring placement through 
producers were, in the order men- 


Vita 


tioned, personal service, better service, 
convenience, and other. However, on 
this question there was a considerable 
number of subscribers who did not an- 
swer, for Farm Journal, 304 out of the 
490 who had indicated a preference for 
producer (265 out of 317 for Town 
Journal) did not answer. Those prefer- 
ring direct placement did so because 
it was cheaper, provided better service 
and there was a personal relationship. 
However, here again the number an- 
swering was very small, 81 out of 112 
did not answer (74 out of 103 for Town 
Journal). 


The survey reveals a very low degree 
of solicitation by agents. Farm Journal 
subscribers answered the question of 
how long it had been since they had 
been solicited, either by phone or by 
personal call, by a fire insurance agent, 
30.3% never (24.4% for Town Jour- 
nal), 24.7% indicated that it had been 
about two to six years ago or longer 
(28.3% for Town Journal) and only 
19% indicated that it had been a few 
months ago or recently (17.9% for 
Town Journal). The other breakdown 
was one or two years ago which result- 
ed in 12.1% answering (13.6% for 
Town Journal); six months ago, 6.9 
and 8.7%, and when policy was due, 
2.7 and 1.4%. 


Thus 55% (52.7% for Town Journal) 
indicated that they never been solicited 
or that it had been at least two years. 
For Farm Journal subscribers, 67.1% 
indicated that they had not been solic- 
ited within a year—66.3% for Town 
Journal. 

Even where insurance has been so- 
licited, only 56.6% (60.2% for Town 
Journal) indicated they had been solic- 
ited by their own agent; 22.6% (20.3% 
for Town Journal) had been solicited 
by another agent. 

Of those who had been solicited by 
an agent 39.9% had been solicited by a 
mutual company agent and only 14.4% 
by a stock company agent. These fig- 
ures for Town Journal were 41.1% and 
14.6%. 


A high percentage of those answering 
had personal liability insurance 67% 
and 68.6% for the two types of sub- 
scribers; figures were 61.1% and 62.9% 
for public liability. Only 445% 
(43.5%) owned or carried farmers 
liability. 

However a very high percentage car- 
ried automobile liability, 91.8% and 
91.5%. Here 647 out of a total of 666 
who owned an automobile answered 
the question, a very high percentage of 
answers compared with some of the 
other questions. 


Only 66.9% (63.2%) indicated that 


they carried truck liability, where they 
owned trucks. 

Asked what type company carried 
their fire insurance, 54.2% indicated 
mutual and 26% stock—54.3% and 
27.6%, respectively, for Town Journal; 
while 61% indicated they carried mu- 
tual automobile insurance (57.3% for 
Town Journal) and 23% stock (30.8% 
for Town Journal). 

Subscribers were asked what type of 
insurance they would prefer if they had 
to place their fire or automobile insur- 
ance today. On fire insurance, 50% in- 
dicated mutual and 19.2% stock; 30.2% 
didn’t know. The figures for Town 
Journal were substantially the same. 
On automobile insurance, 62.9% like 
mutual (50.8% of Town Journal sub- 
scribers) and 18.8% stock (22.9% for 
Town Journal). Here 27.6% (24.7%) 
did not know. 

Asked to state the reason for a pre- 
ference between stock and mutual, 
comparatively few answered. Of those 
that did, the reasons for stock prefer- 
ence were better investment, dissatis- 
faction with mutual company, lower 
rates, good service and rebates, more 
reliable, and actual cost known. Re- 
bates here apparently meant dividends 
because rebates also were mentioned in 
the answers for preference of mutual 
companies. The preference there was 
because of lower rates, good service 
and rebates, better investment, satis- 
faction, greater reliability, etc. 

A surprisingly large percentage of 
subscribers indicated that actual ex- 
perience had given them an opinion 
regarding the way fire and automobile 
insurance claims are settled; for Farm 
Journal 51.9% said yes and for Town 
Journal 53.9%. A large percentage, 
81.5% for Farm Journal and 84.2% for 
Town Journal indicated claims were 
settled satisfactorily on fire insurance; 
only 4.6% and 3.4% indicated they 
were settled unsatisfactorily. The per- 
centages for automobile insurance were 
even higher 87.9% of Farm Journal 
subscribers and 85.3% of Town Journal 
subscribers stating their satisfaction 
with the way automobile insurance 
claims are settled. These percentages 
were 9.5% and 12.4% on the unsatis- 
factory side. 


Considering present traffic condi- 
tions, cost of automobile repairs and 
amounts of liability settlement, the 
subscriber was asked his opinion of 
automobile insurance rates, and 45.4% 
of Farm Journal subscribers thought 
they were reasonable, 38.7% thought 
they were excessive and 15.9% had no 
opinion. The percentages for Town 
Journal were almost the same. 

Those who thought rates were ex- 
cessive were asked to recommend any- 
thing they thought might lower rates. 
There were 80 replies indicating “rates 
proportional to frequency of accidents”, 
49 “stricter laws and stricter enforce- 


ment”, 13 “better check on. repair 
charges”, and 33 other remedies. There 
were 92 in this category who did not 
answer. 

For the survey, the names of 1,500 
Farm Journal subscribers and 1,500 
Town Journal subscribers were select- 
ed so that the number within each of 
the 48 states was in the same propor- 
tion to the total sample as each maga- 
zine’s circulation in that state is to the 
total U. S. circulation. Replies were re- 
ceived from 766 Farm Journal sub- 
scribers and 675 Town Journal sub- 
scribers, a return of 51 and 45%, res- 
pectively. 


Fire Tests Conducted 
To Compare Effect on 
Steel and Gypsum Roofs 


Tests were conducted last month at 
the new Underwriters’ Laboratories 
testing station, Northbrook, Ill., to 
compare the effect of fire on a steel 
and gypsum roof deck. 

Two identical structures, differing 
only in roof decks, were constructed 
so that pressurized gasoline jet burners 
could be inserted in one end. The heat 
input was intended to meet the re- 
quirements of the standard ASTM 
time-temperature curve for both tests, 
but was met only on the gypsum deck. 

The volatile products from the vapor 
barrier covering the steel deck burst 
into flame within four minutes and 
upon examination it was discovered 
that the bitumen in the vapor seal had 
been destroyed for a distance of 40 
feet from the firing end. 

The gypsum deck after being fired 
a longer time at greater temperature, 
retained its monolithic aspect even 
though steel beams in the firing end 
had been badly warped. It was also 
determined that the bitumen in the 
vapor seal had been uninjured. 

One roof deck consisted of an 18- 
gauge steel deck, a vapor seal of built 
up layers of asphalt-saturated felt sep- 
arated by moppings of asphalt, one 
inch thick insulation, several layers 
of tar-saturated felt with pitch mop- 
ping, and a tar and gravel top surface. 

The other deck was a monolithic 
gypsum roof slab consisting of two 
inches of fireproof gypsum concrete, 
reinforced with wire mesh, poured over 
% inch thick gypsum formboard. The 
same vapor seal was applied over this 
and insulation was ™% inch thick to 
provide the same thermal insulation as 
the steel deck assembly. 





Cushman Visiting South America 

William F. Cushman, assistant gen- 
eral manager of American Foreign 
Insurance Assn., is on a trip to Vene- 
zuela and Colombia to discuss expan- 
sion of operations in those areas with 
AFIA officials there. He recently re- 
turned from a trip to England, Belgium, 
The Netherlands, France, Spain and 
Italy. 
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Highly Protected Risk 
Field Is Opened 


To Texas Insurers 

AUSTIN—After three years of re- 
visions and studies of briefs, Texas 
board of commissioners last week 
adopted a plan to open the field of 
highly protected riks to Texas com- 
panies, but decided to await a ruling 
from the attorney general before de- 
ciding whether or not the interest rule 
on payment of deferred premiums 
should be eliminated. 

Under the approved plan, inspection 
services which must be performed for 
qualified risks can be done by an in- 
dependent organization, thereby per- 
mitting Texas companies to form such 
a service office. In addition the plan 
calls for the making of subsequent in- 
spection reports and also requires in- 
vestigation of the causes of loss. 

Principal speakers for the plan were 
Will C. Thompson, attorney for the 
Texas Insurance Advisory Assn.; Gus 
S. Wortham of American General, and 
T. R. Mansfield of Gulf. Spokesmen of 
several other interests also filed briefs. 

Ambrose E. Kelly, speaking for the 
Factory Mutuals, urged that nothing 
be included in the plan that would pre- 
clude his organization’s operations un- 
der a premium deposit plan. 

The Texas companies filed their first 
plan on highly protected risks in 1952, 
but the board took no action. It was 
resubmitted in 1954, with the board 
referring it to the attorney general, 
who held that certain revisions were 
needed. These modifications were in- 
cluded in the currently approved plan, 
which is scheduled to become effective 
early in August. 


Booth Is President 
Of Rochdale Ins. Co. 


Henry D. Booth Jr. has been named 
president of the newly formed Roch- 
dale Ins. Co. of New York. The insurer, 
to be managed by Booth, Potter, Seal 
& Co., Philadelphia brokerage and rein- 
surance firm, will confine its operations 
to the writing of fire and allied lines 
reinsurance. 

Other officers are John L. Baringer 
vice-president and secretary and Sam- 
uel Carliles treasurer and assistant 
secretary. 

The company was formed with cap- 
ital of $375,000 and like amount in 
paid in surplus. The home office will 
be in New York City. 

Rochdale is an affiliate of Cooper- 
tive Society of Manchester, England. 


Cralle Joins Broker 


Joseph B. Cralle II, who has been 
secretary of Prudential-Skandia-Hud- 
son, the J. A. Munro reinsurance 
group, has resigned to go with R. C. 
Rathbone & Son brokerage firm in 
New York City as account executive. 
Mr. Cralle entered the business with 
Royal-Liverpool at the head office in 
New York and after varied under- 
writing experience became special 
agent in Louisiana and later state 
agent in Virginia. In 1947. after mili- 
tary service, he joined the Davenport 
agency at Richmond where he spent 
six years before going with the Munro 
group. 


Plan Nev. WC Rate Hike 


Nevada industrial commission has 
tentatively adopted a schedule of in- 
creased premiums for workmen’s com- 
pensation which reflect experience in 
the last two years and increases in 
benefits enacted by the legislature, 

The new rates are an increase of 
between 5 and 9%, but will not go 
into effect until after a public hearing. 
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Ohio Farmers Promotes 
Hines; Makes Changes 
in Ohio District 


W. Vance Hines has been named 
assistant vice-president and assistant 
manager of the eastern department of 
Ohio Farmers companies. He will] 
assist Vice-president G. S. Valentine 
with offices at Three Penn Center 
Plaza, Philadelphia. 

Mr. Hines had been a state agent for 
northeastern Ohio with offices at 
Akron. He began his insurance career 
as a local agent in Cadiz, O. 

James J. Work succeeds Mr. Hines 
as state agent at Akron. He was for- 
merly state agent for northwestern 
Ohio at Toledo where he was suc- 
ceeded by LaVon Rex, former special 
agent. 





Hawkeye-Security and 


Industrial Show Gains 


Hawkeye-Security and Industrial of 
Des Moines had substantial gains in 
gross premiums for the first six months 
of 1955. 

Hawkeye-Security had total gross 
premiums of $5,428,818, for the first 
six months, compared to $4,722,919 for 
the corresponding period in 1954, an 
increase of 15%. 

Industrial writings increased from 
$3,117,343 to $3,662,461, an increase of 
17%. 


Kemper Club Elects O’Brien 


Edmund J. O’Brien, assistant gen- 
eral counsel for Lumbermens Mutual 
Casualty and American Motorists, has 
been elected president of the 600-mem- 
ber’ Kemper companies Insurance Club 
to succeed George R. Faulds. 

Other new officers are: Raleigh P. 
Reed, 1st vice-president; William Bar- 
abas, 2nd vice-president; Carl W. 
Niebur, secretary, and O. F. Browder 
Jr., treasurer. 


Elect Averill at Flint 

Prescott G. Averill, Prudential, was 
elected president of Flint (Mich.) 
Assn. of A&H Underwriters. He re- 
places T. R. Little. Percy Braun is 
vice-president and Mrs. _ Blanche 
Ritter, secretary. 

New officers of Insurance Women of New 
Orleans are Miss Marie Helen Meyer, presi- 
dent; Mrs. Edna Hooley and Mrs. Faye Foss, 
vice-presidents; Mrs. Vonice M. Lacy, re- 
cording secretary; Mrs. Eugenia B. Loren- 
zen, corresponding secretary; Mrs. Honora R. 
Danna, treasurer. 
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Bureau, NAUA Cut 
Ind. Auto Rates 


Indiana has approved reductions in 
auto liability rates for private passen- 
ger cars filed by National Bureau of 
Casualty Underwriters, effective July 
20. Effective the same date are reduc- 
tions filed by National Automobile Un- 
derwriters Assn., aggregating $3,032,- 
000 annually. 

Casualty rates on cars owned or 
principally operated by unmarried mo- 
torists under 25 remain unchanged. 

Bureau reductions range from $4 to 
$6 in Indianapolis and all of Marion 
County and also in Terre Haute and 
all of Vigo County. Reductions of $1 
to $2 apply in Anderson, Elkhart, Ko- 
komo, Lafayette, West Lafayette, Lo- 
gansport, Marion, LaPorte, Michigan 
City, Muncie and Richmond and vicin- 
ities. The rates remain unchanged 
elsewhere. 

NAUA has reduced comprehensive 
private passenger rates more than 9%. 

The $50 deductible collision is re- 
duced 20%, varying 13% to 26%. The 
$100 deductible has been reduced 15%, 
varying 9% to 23%. 

Young women operators under 25 get 
the 13% collision credit and driver 
training draws a 10% credit. 

Commercial local fire, theft, com- 
prehensive and collision rates are re- 
duced 11%. Commercial intermediate 
and long distance hauling fire, theft 
and comprehensive rates go down 13%, 
collision is down 8%. 


Middlesex, Lynn Make 
Officer, Field Changes 


Middlesex Mutual Fire and Lynn 
Mutual Fire of Concord, Mass., have 
elected Donald W. Rowe assistant sec- 
retary succeeding Frank C. Leighton, 
who has retired after 37 years with 
the companies. Mr. Rowe entered the 
business with Travelers in 1930, was 
with Utica Mutual, and in 1938 joined 
Middlesex Mutual as special agent in 
New England. He is a past president of 
the New England 1752 Club. 

M. E. Hyatt succeeds Mr. Rowe as 
special agent in Maine, New Hamp- 
shire, Vermont and eastern Massachu- 
setts. He has been covering southern 
New England for Middlesex and is also 
a past president of the 1752 Club. 

R. J. Hitchcock, who has been with 
New London County Mutual in Con- 
necticut and Rhode Island, has joined 
Middlesex as special agent succeeding 
Mr. Hyatt in the western Massachu- 
setts, Rhode Island and Connecticut 
field. He started in the business in 1946 
with New England Fire Insurance 
Rating Assn. He will have headquar- 
ters at Collinsville, Conn. 








Rusch New Ohio Manager 


Reynold H. Rusch has been named 
resident manager at Cleveland for All- 
state to succeed Richard A. Hogan who 
has been appointed resident manager 
at Chicago. 

The Cleveland office, which serves 
policyholders in Ohio, has been trans- 
ferred from Allstate’s midwest zone 
to the newly-created east central zone. 


W C Rates Up in N. C. 


Compensation Rating & Inspection 
Bureau of North Carolina has filed a 
proposal with Commissioner Gold for 
a compensation rate increase averag- 
ing 1.1% effective Sept. 1 on new and 
renewal business. The commissioner 
scheduled a public hearing on the re- 
vision Aug. 3 in his office. 

The filing is based on increased ben- 
efits approved by the legislature which 
raised costs 4.3% and on favorable 
loss experience for the two years end- 
ed July 31, 1954, which indicated a 
reduction of 3.1%. 

Average changes by industry groups 

would be: Manufacturing and con- 


tracting up 3.6% each, and all others 
down 2.9%. 

The bureau proposes to reduce the 
manual rate allowance for service and 
overhead items other than loss adjust- 
ment expenses, taxes, profit and con- 
tingencies, from 27.8% to an even 27%. 





Travelers Promotes 
Seagars, Names Others 


Travelers has promoted Earl J. Sea- 
gars from field supervisor to assistant 
manager of casualty, fidelity and sure- 
ty and fire and marine lines at Spo- 
kane and named John A. Thompson, 
John F. Mason and Wilbur R. Hogel 
Jr. casualty fidelity and surety field 
supervisors at Charlotte, N. C. Rich- 
mond, Va., and Syracuse, N. Y., respec- 
tively; John H. Bengston, fidelity and 
surety field supervisor at Los Angeles 
and Burton D. Reed Jr. fire and marine 
field supervisor unassigned. 





Non-Immunity Bill Gets 
Approval of Del. House 


The Delaware house has passed a 
bill that would prohibit insurers from 
asserting the defense of sovereignty 
when a claim is made against the 
state. 


Okla. LPG Dealers 
Form Own Insurer 


Oklahoma dealers in liquified petro- 
leum gas have organized Hercules Cas- 


ualty at Oklahoma City to handle 
all casualty coverage within their 
industry. 


Ralph Russell is general counsel. All 
stockholders are dealers in butane and 
other liquified petroleum products, and 
no effort will be made to sell coverage 
to anyone except Oklahoma dealers. 
J. T. Boucher of Tulsa is president of 
Hercules Casualty; Floyd Sumrall is 
vice-president, Glenn Springer is secre- 
tary-treasurer, and Jasper Wright is 
vice-president in charge of sales. 





Ore. Bulletin Stresses 
All-Physical Loss Limits 


In a bulletin to fire and casualty 
insurers, Commissioner Taylor of Ore- 
gon calls attention to the Aug. 3 effec- 
tive date of the law allowing all 
physical loss insurance on dwellings, 
and pointing out that the provisions 
deal only with private dwelling cov- 
erages and do not include mercantile 
and manufacturing properties or stocks 
of merchandise. No company will be 


allowed to write mercantile block or 
manufacturer’s output policies in 
Oregon, the bulletin says, unless the 
risk qualifies for marine insurance 
under the nationwide definition and 
is written as marine to comply with 
all laws, rules, and regulations, or as 
an automobile manufacturer’s output 
policy if it qualifies in that classifica- 
tion. 





Organize New Local Board 
for 12 Counties in Mo. 


A. Verne Baker of Macon has been 
elected president of the newly organ- 
ized Northeast Missouri Assn. of In- 
surance Agents, which comprises 12 
counties in that part of the state. Vice- 
president of the new group is Jack 
Hartman of Canton, and W. B. Pickett, 
Shelbyville, is  secretary-treasurer. 
Representing the Missouri association 


at the meeting were President Joe 
Jackson Jr. of Maryville, Terry Noah, 
executive secretary, and Charles 


Smith, Jefferson City, treasurer. 





Insurance Women’s Club of Oklahoma City 
has installed new officers. They are: President, 
Mrs. Lois M. Cochrane: vice-presidents, Mrs. 
Helen Jones and Mrs. Eleanor Timons; secre- 

Miss Elizabeth 






taries, Mrs Doris Ford and 
Landis; treasurer, Miss Nancy Kinsey. Reports 
were given on the national association con- 


vention. 
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Potential Atom Plant 


Loss Seen Enormous 
(CONTINUED FROM PAGE 18) 
it will be somewhat limited in amount. 

The workmen’s compensation hazard 
for employes engaged in the operation 
of reactors and auxiliary equipment 
can be handled by existing insurance 
facilities. The major catastrophe 
problem in this connection is with 
respect to employes of other plants in 
which the air or water supply might 
become contaminated by fission pro- 
ducts. 

Public liability hazards resulting 
from damage to persons or property 
and arising from the manufacture, 
construction, ownership or operation of 
power reactors can be insured by 
existing facilities up to the limits of 
liability normally available to more 
hazardous types of industrial enter- 
prises. 

In order to promote the insurability 
of such enterprises and increase in- 
surance capacity, the group feels it is 
necessary that the present committee 
on reactor safeguards or a_ similar 
committee continue to function and 
that stringent safety standards be 
maintained as a condition precedent to 
licensing under the 1954 act. This 
involves periodic inspection as a con- 
dition for the continuance of the 
license. 

The most serious problem as to the 
amount of insurance available, the 
group reported, lies in the field of 
third party liability. This problem 
arises from the very high aggregate 
dollar amount of claims which might 
arise in the event of a possible, though 
not necessarily probable, catastrophic 
accident. Such claims might be made 
directly by the person suffering injury 
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or loss, or they might arise as subroga- 
tion actions on the part of insurers 
called upon to pay the loss in the first 
instance. 

Claims for property loss or decon- 
tamination paid by property insurers, 
or workmen’s compensation losses 
arising from injuries to employes in 
neighboring plants, illustrate the sub- 
rogation problem, and either might be 
of catastrophic proportions. 

In addition to the operator of an 
atomic energy plant, claims may be 
brought against any manufacturer of 
a component part of the installation on 
allegation that the part is defective, 
Under the circumstances there might 
flow into the liability insurance market 
from a single accident claims aggregat- 
ing the total monetary damage assessed 
by the courts for loss of life, injury 
or damage to property. 

The study group reported that not- 
withstanding these complications, it 
believes the business can work out an 
aggregate limit of liability for all 
parties at interest substantially equiv- 
alent to those normally required by 
other major industrial enterprises. 

The present power reactor develop- 
ment program is largely experimental, 
the report notes, which materially 
complicates the insurance problem in 
a new hazard, As knowledge of the 
basic hazards involved increases the 
insurance market should be expected 
to increase its capacity. 


Broader knowledge of the hazards 
and confidence with respect to their 
insurance can be built up by continuing 
the program of liaision between the 
insurance business and the atomic 
energy commission at the engineering 
level, which will also serve in the 
evaluation of new risks. 

The report also explains that fire 
and casualty insurers have been alerted 
to the problems of insuring industrial 
atomic installations and a number of 
them have committees currently con- 
sidering such problems as the develop- 
ment of capacity and the evaluation 
of the new hazards incidental to 
nuclear power. 

The study group told AEC that it is 
not the group’s function to determine 
whether or not legislation should be 
proposed under which the government 
might assume liabilities in excess of 
those normally covered by insurance 
in other major industrial activities. 
This would appear to be a matter of 
public policy and the responsibility of 
the commission and Congress. The 
study group is prepared, however, to 
suggest practical methods of procedure 
in the event the governmental decision 
to this question is in the affirmative. 

In view of the limited time which 
has been available and in view of the 
rapidly expanding knowledge and 
development in this field, the study 
group recommends that its activities 
be continued in order that it may en- 
gage in further studies. 

Members of the study group are 
Kenneth E. Black, president of Home; 
Donald H. Burr, secretary of Aetna 


Casualty; Percy Chubb, president of 


Federal; Charles J. Haugh, vice-pres- 
ident of Travelers; Manning W. Heard, 
lst vice-president and general counsel 
of Hartford Accident; A. B. Jackson, 
president of St. Paul F.&M.; H. C. 
Jones, president of Arkwright Mutual 
Fire; A. L. Papenfuss, vice-president 
of Employers Mutual Liability of Wis- 
consin; M. B. Weber, vice-president of 
Lumbermens Mutual Casualty, and 
H. W. Young, vice-president of Liberty 
Mutual. 

S. Bruce Black, president of Ameri- 
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can Mutual Alliance and of Liberty 
Mutual stated in conjunction with the 
release of the report that Alliance 
members are organizing to furnish 
part of the insurance needed by private 
industry’s nuclear power development. 

He said surveys already made indi- 
cate that many miutual fire and 
casualty insurers are ready to actively 
participate in any organized insurance 
business program which will have 
financial resources to provide a maxi- 
mum insurance capacity. 





New Mowbray Edition 
Encompasses Entire 
Scope of Insurance 


A comprehensive account of the 
workings of insurance as applied to 
the company, the agent and the buyer 
is incorporated in the 548 pages of 
Insurance, Its Theory and Practice in 
the United States by the late Albert 
H. Mowbray, professor of insurance at 
the University of California, which has 
just been published in an enlarged 
fourth edition edited by Ralph H. 
Blanchard, professor of insurance, 
graduate school of business, Columbia 
University. 

Strictly a text book, it is carefully 
annotated and each chapter is covered 
by a series of questions for the stu- 
dent’s review. 

The theory of insurance discussed 
in the first four chapters is a detailed 
analysis of why a risk can be insured 
and the difference between specula- 
tive insurance—the new types of in- 
surance that have no experience to 
determine the amount of risk—and 
true insurance based on loss experi- 
ence and many policies. 

Broadly speaking, the book states, 
the same theory underlies the opera- 
tion of all types of insurance and the 
same general mechanism is used to 
implement the theory, but there is 
utmost variation in practice. 

. . . 

The book goes into the intricacies 
of the contracts, both fundamental 
principles and specific contracts, the 
student, academic and practical, will 
meet in insurance, such as fire, marine, 
surety, life, and annuities. Each type 
of contract is explained fully and in 
most cases an entire chapter is de- 
voted to each. 

For example, the chapter on auto- 
mobile insurance includes a list of the 
hazards the owner or operator of an 
automobile may meet, the form of con- 
tract, definitions of insured and auto- 
mobile, exclusions in the contract, and 
availability of excess coverages. 

The third part deals with the vari- 
ous types of insurer, their origins and 
characteristics and their relationship 
to insured. Another part discusses the 
insurers operated by governmental 
units, such a social security and state 
regulated workmen’s compensation. 

In selecting an insurer, the book 
states, the same common sense should 
be applied as one applies to the choice 
of a lawyer, plumber, physician, or 
other individual or organization with 
whom one contemplates making ar- 
Tangements for goods or services. The 
basic criteria are much the same but 
the emphasis and manner of applica- 
tion are different. The outstanding 
considerations are security, contract, 
service, attitude and price. 

The book discusses the insurance 
market and the sales organizations of 
insurers in detail including the func- 
tions of the various jobs found at all 
levels in the insurance selling hier- 
archy. And, there is a detailed explan- 


ation of rates and how they are de- 
termined. Also, the author considers 
problems of underwriting, insurance 
finance, adjustment of losses and other 
problems at the company level. 

The importance and methods of 
government supervision and its de- 
velopment is explained in other chap- 
ters. 

This new edition was chosen as the 
May “insurance book of the month” 
by Insurance Society of New York. 
It is published by McGraw-Hill Book 
Co., New York City, and is priced at 
$6. 





Feddersen Joins Talbot, 
Bird & Co. at Chicago 


John R. Feddersen, who has traveled 
Ohio as special agent for Phoenix of 
Hartford group, has joined the inland 
marine department of Talbot, Bird 
& Co., Inc., managers of Universal of 
New Jersey, in Chicago. He joined 
the Chicago office of Phoenix in 1949 
in its underwriting department. With 
Talbot, Bird he will assist James J. 
Murphy, western department mana- 
ger, in the underwriting of inland 
marine business. 


Kemper Names Bodman, 


Yates, Coords as V-P’s 


Lewis H. Bodman, at Philadelphia, 
and Walter D. Yates, at New York 
City were promoted to vice-president 
from resident vice-president by Kem- 
per Companies, 

Richard M. Coords, manager at 
Newark, was promoted to resident 
vice-president. He formerly was assis- 
tant secretary. 

Bodman has been active in Philadel- 
phia insurance circles since 1927. He 
joined Kemper in Philadelphia in 1932. 

Yates, joined Lumbermens Mutual 
Casualty in 1932 as a payroll auditor in 
Chicago, went to the Philadelphia 
Kemper office in 1936, and was moved 
to New York City in 1947 as manager. 

Coords has been with the Newark 
office since 1941 when he was em- 
ployed as an underwriter. He was 
named manager of the office in 1953. 





Ultramar Elects Two 
Godoys and Montgomery 


Ultramar Inter-America Corp. has 
appointed Fernando R. Godoy first 
vice-president, Miguel J. Godoy vice- 


president and general manager and 
Leighton K. Montgomery vice-presi- 
dent and adjusting department man- 
ager, 

The company is an insurance and 
reinsurance intermediary and average 
adjuster affiliated with Gody-Sayan 
insurance and banking organization. 


Hartford Steam Boiler Makes 
Rocky Mountain Changes 


Hartford Steam Boiler has made 
several changes in the Rocky Mountain 
field. E. Fred Watts Jr. is transferred 
to Salt Lake City, where he will have 
supervision over Utah and Idaho. He 
succeeds N. S. Greene who is transfer- 
red to metropolitan Los Angeles. Carl 
W. Bovard moves from Livingston, 
Mont., to Denver, and he is succeeded 
at Livingston by Charles W. Sweeney 


who will supervise Montana and 
Wyoming. 
J. A. Pollen Elected 


New Chairman of BIA 


British Insurance Assn. elected J. A. 
Pollen, general manager of London 
Assurance, chairman and C. F. Trus- 
tam, general manager of Royal and 
L.&.L.&.G., deputy chairman, at its 
annual meeting. 


“PEPPY FREDDY. the fieldman, says: 





WHY DONT YOU CALL 
WESTERN SURETY? THE MOST 


COPIED BONDING CO. IN THE 

BUSINESS — ORIGINATORS 
OF THE ORDER BLANK AND 
THE ONE FORM 
APPLICATION 











WESTERN 


39 South LaSalle Building 
Chicago 3, Illinois 















SURETY COMPANY 


One of America’s Oldest Bonding Companies 


1714 Cedar Springs at Akard 


Dallas 2, Texas 


Sioux Falls 
South Dakota 


102 East 9th Street 
Kansas City, 6, Mo. 
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In Defense of the Local Agent 


The time is appropriate for a defense 
of the average hard-working, conscien- 
tious local agent. In recent years there 
has been a growing tendency to blame 
him for too many of the problems that 
have been plaguing the agency com- 
panies. 

He is, for example, told that he 
spends too much time in the office; 
that he does not make enough calls; he 
is not on the street enough; he does not 
keep in as close touch with his policy- 
holders as he should; he renews too 
large a proportion of his policies auto- 
matically by mail; he allows himself to 
be overawed and even intimidated by 
direct writing and cut-rate companies; 
he does not read and study so as to 
improve his understanding of the busi- 
ness and his selling techniques; he rep- 
resents too many companies and plays 
one company against the other; he de- 
mands that companies attend to details 
of his local operation that should be 
handled within his own office; he has 
his own rather than the company view- 
point, etc., etc., etc. 

Charges of these and other alleged 
shortcomings are being heard all too 
frequently these days. As competition 
becomes keener and the going some- 
what rougher, too many are yielding to 
the temptation to make the local agent 
the “goat”. The phenomenal increase 
in the growth of certain companies 
(not the standard, orthodox ones) has 
been especially noticeable during the 
past 10 years, and is going forward at 
an accelerated pace. It is too easy and 
simple a solution to attribute this for 
the most part to the local agent. Ac- 
tually, it is unfair to do so. Local 
agents need considerably more sym- 
pathy and understanding than they 
have been getting of late. We say this 
because few of the important changes 
that have occurred in the business dur- 


ing the past decade have benefited the 
local agent. 


The local agent has participated less 
in the dollar expansion of recent years 
than the direct writing companies, com- 
panies organized by the farm bureaus 
and labor unions, finance companies 
with captive insurers, the insurance 
counters of Sears, Roebuck & Co. and 
the independent and rate-cutting com- 
panies. 

In addition, the local agent is con- 
fronted with the frequent and seem- 
ingly unending changes that are made 
by his companies in rates, rules and 
forms. He sees the increasing tendency 
of the business to become more com- 
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plicated and more burdened with de- 
tail. There is a necessarily heavier 
load of correspondence and in recent 
years an almost complete absence of 
simplicity in the writing and handling 
of the business in the office of the local 
agent. 

Many of these developments cannot 
be improved or altered by the local 
agent and perhaps not even by the 
companies themselves. In reality they 
cannot be charged against any segment 
of the business. The farm bureau move- 
ment, for instance, could not have been 
arrested by either local agents or com- 
panies. The tremendous increase in the 
manufacturing of automobiles brought 
with it the finance company and its in- 
surers, perhaps an inevitable accom- 
paniment of the growing use of the 
automobile. Something of the same 
thing could be said of all of the devel- 
opments that have been so detrimental 
to the local agent. They have hap- 


pened, and the important thing now is 
to learn how to live with them, con- 
tend against them, and to prevent them 
from becoming any more harmful to 
the regular local agent then they are at 
the present time. 

As we see it, this is not the problem 
of the local agent alone. What has hap- 
pened to him on the unfavorable side 
in recent years has been plenty. He is 
the one who has borne the brunt of the 
attack. He is on the firing line. He 
has to absorb the shock of being told 
that the policyholder is not renewing 
because he has switched his insurance 
to Allstate, Liberty Mutual, or one of 
the dozens of independent, reduced rate 
companies. This is a very different ex- 
perience than that of a company which 
does not have the direct contact with 
insured. 

It is our opinion that because of all 
of this the local agent needs more un- 
derstanding, more cooperation, more 
willingness on the part of companies 
to listen to and help in the solution of 
his problems than ever before. There 
has been enough berating, deprecating 
and deploring. The time is overdue for 
some good old-fashioned teamwork be- 
tween companies and local agents. 








PERSONAL SIDE OF THE BUSINESS 





Kenneth G. Myers of Alexander My- 
ers & Co., Seattle agency, played the 
major role in the rescue of a jet fighter 
pilot who parachuted into Puget Sound 
near Bainbridge Island following a 
mid-air collision of two jet planes. 

First Lt. Ray Minton was forced to 
parachute when his plane lost a wing 
and crashed into flames. Mr. Myers 
and Rev. Robert Christiansen, pastor 
of Mount Baker Presbyterian Church, 
heard the crash while working at Mr. 
Myers’ summer home on Bainbridge 
Island and went to Lt. Minton’s rescue 
in a 14-foot outboard. 


Martin Towner Lewis, whose father 
was general manager of Surety Assn. of 
America until his death in January, 
1954, is with National Surety at Cin- 
cinnati. He was assigned to the Cincin- 
nati office following completion of the 
company’s home office school. 


Eugene W. Short, former field man 
for Great American and now a local 
agent, has been elected president of 
Louisville Lions Club. 


Stephen T. Pepich, president Amer- 
ican Insurance Agency of Chicago, is 
sailing Aug. 5 aboard the S.S. United 
States for London. He plans a two- 
month tour of European countries and 
will confer with underwriters at 
Lloyds and officials of the Commer- 
cial Union in England. 


C. R. McCotter, chairman of Grain 
Dealers Mutual, celebrated 50 years 
with the company 
at an anniversary 
luncheon in Indi- 
anapolis. Mr. Mc- 
Cotter joined 
Grain Dealers at 
Indianapolis in 
1905 and was west- 
ern manager at 
Omaha for 28 
years. He returned 
to Indianapolis in 
1942 to head the 
company and was 
elected _ board 
chairman in 1953. He was president of 
American Institute for Property & Li- 
ability Underwriters in 1952, president 
of Mill & Elevator Assn. in 1951, and 
vice-president and director of Ameri- 
can Mutual Alliance in 1953. 





C. R. McCotter 


Miss Katharine M. Howard, daughter 
of John Howard, local agent at Nor- 
walk, Conn., will enter the business 
school of the University of Pennsyl- 
vania this fall on a four year scholar- 
ship. She is the first woman student 
in the school. 


Will A. Ezell, Sharon, Tenn., local 
agent, has been elected mayor of Sha- 
ron. 


S. Dwight Parker, center, president 
of Springfield F&M group, is congrat- 


ulated on his 30th anniversary with @ 


the companies during a visit to the 





Pacific Coast offices. On the left is 
Roy E. Wessendorf, newly appointed 
Pacific Coast secretary, and on the 
right is John M. Wylie, vice-president 
of the Pacific department. 


Robert M. Staker, advertising man- 
ager of Employers Reinsurance, who 
fell and broke his heel and hip last 


December, is now back at his office » 


for part of each day, but has to walk 
with the aid of canes. 


Bruno C. Vitt, president of Ameri- 
can, has been elected a director of New 
Jersey Bell Telephone Co. 


E. F. Gallagher, manager of the fire 
and marine department at Chicago for 
Standard Accident and Planet, has 
been elected chairman of the Inter- 
sectional Committee. The committee is 
a counry-wide organizaion for coordi- 
nating reporting practices and other 
nation-wide problems in connection 
with the fire business. 


Charles E. Hayes, Lansing agent and 
prominent in Democratic politics in 
Michigan, was honored by Lansing 
Exchange Club last week for his long 
record of service to his state and his 
community. Among those who spoke 
were Commissioner Navarre of Mich- 








Jones Is Elected 
Chairman of NAUA, 
Kerr Vice-Chairman 


National Automobile Underwriters 
Assn. has elected Tudor Jones, vice- 
president of Aetna Fire, chairman and 





Tudor Jones 


G. L. Kerr 


Gilbert L. Kerr, vice-president of 
America Fore group, vice-chairman. 

In addition, Mr. Kerr was named to 
succeed Mr. Jones, who is also treas- 
urer, as chairman of the eastern re- 
gional committee. 
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igan, Vernon Ebersole of Lansing 
Insurance Agency, and Thomas A. 
Kavanaugh, Michigan attorney general. 


DEATHS 


GUY L. STEVICK, 91, a director and 
retired vice-president of Fidelity & 
Deposit and American Bonding, died at 
his Atherton, Cal., home. He became a 
practising lawyer in Philadelphia in 
1888 and the following year moved to 
Denver where he practiced law for 21 
years, also serving most of that time 
as local attorney for F&D. In 1910 Mr. 
Stevick accepted an appointment to su- 
pervise F&D’s west coast operations 
and continued in that capacity until 
his retirement in 1947. He was elected 
an F&D vice-president in 1920 and a 
director in 1929. 











HOWARD A HOFFMAN, 45, super- 
vising underwriter in the fire depart- 
ment of American Casualty at the 
home office, died of a heart attack in 
his sleep July 16. He joined American 
Casualty in 1945 after service in the 
air force. Before that for 15 years he 
was with Cloidt, Gielow & Dudley 
agency of Chicago. A brother, Charles 
L. Hoffman, is with the Cook 
County department of America Fore in 
Chicago. 


SAMUEL F. HANNA, assistant sec- 
retary in American Casualty’s bond- 
ing department, died. He had been 
with the company since 1943. 


WALTER J. SANDERS, 60, for many 
years an attorney with National Board, 
died in New York City, where he lived. 


PAUL A. DUCOURNALTU, 60, Natchi- 
toches, La., local agent, died in a hos- 
pital there of a pistol wound, allegedly 
self-inflicted. 


MILLER FIELDS, 75, local agent 
for more than 50 years at Lee’s Sum- 
mit, Kan., died at his home there after 
a fall while getting ready to attend 
a dinner marking his golden wedding 
anniversary. 


BERNARD F. McARDLE, treasurer 
of T. C. Lee agency in Lowell, Mass., 
died at Lowell hospital. 


SOUTH E. BEVINS, 58, adjuster for 
Aetna Casualty for 28 years, died in 
St. Anthony’s Hospital, Louisville, fol- 
lowing a heart attack. He was stricken 
while driving his car with his wife and 
son. 


CLARENCE M. MATSON, 47, Ingle- 
wood, Cal., agent, died at Long Beach. 


GEORGE F. KIRKWOOD Jr., 63, 
of the H. R. Whiteside & Co. agency, 
Cincinnati, died in Christ Hospital 
there after a short illness. Mr. Kirk- 
wood was a former mayor of Madeira, 
O., where he resided. He established 
the agency with Mr. Whiteside in 1939. 
Prior to that, he was associated with 
Earls-Blain Co. agency for a number of 
years. 


CHARLES F. PIERCE, 77, supervisor 
in the engineering and inspection de- 
partment of Aetna Casualty 37 years 
before his retirement in 1951, died at 


§ Hartford. He joined Aetna Casualty in 


1904 and in 1915 became supervisor of 
inspection for the Atlantic seaboard 
states. Later he specialized in engine 
breakage and electric machinery risks. 
He had charge of rating, coding and 
passing on the acceptibility of machin- 


ery risks. In 1930 he was also made 
responsible for ocean marine survey 
and claims. 


JOHN H. GOTTING, an insurance broker of 
St. Louis, was found dead with a gunshot 
wound in the head on the floor of a bedroom 
in his home. A rifle was lying on the floor 
near the body. 








Billings Hail Loss 
To Be $312 Million 


Hail and wind damage at Billings, 
Mont., from the storm there July 6, 
originally estimated at $4 million and 
then revised to $3 million, has been 
changed once more to $314 million. 
The latest estimate was made by 
B. P. L. Carden, general adjuster 
of the National Board. Mr. Carden’s 
estimate is on the total damage and 
not the insured loss, and does not 
include about $600,000 loss to approx- 
imately 8,000 insured automobiles or 
practically total damage to 100 air- 
planes. It also does not include the 
crop damage which in some areas 
runs from 50 to 75%. 

The weather bureau has confirmed 
that the storm was accompanied south 
of Billings by a tornado, the first in 
the history of the area. The twister 
hit Pryor Creek, snapping off trees 
and destroying a number of buildings. 

Of the automobile losses, State Farm 
has about 2,000 claims at an estimated 
total of $350,000. The company is set- 
tling about 100 claims a day in one 
of the largest aggregate losses it has 
ever had. State Farm is the leading 
automobile insurer in Montana. 

Farmers Exchange has about 1,300 
auto losses and its liability will be in 
the neighborhood of $200,000. 


Swiss Re Has H. O. Changes 


Swiss Reinsurance has made a num- 
ber of appointments at the home of- 
fice at Zurich. M. Eisenring has been 
named manager, J. E. Rossier has been 
named assistant manager, and E. Bart, 
W. Eschmann and W. Kuster have 
been named sub-managers. 








Standard Accident and its affiliate, Planet, 
have moved their New England branch to 
the Sheraton Building, Boston. 


STOCKS 




















By H. W. Cornelius, Bacon, Whipple & Co. 
135 S. LaSalle St., Chicago, July 19, 1955 
Div. Bid Asked 
Aetna Casualty ............ $3.60 263 Bid 
Pam TI haccccsecscnctccess 2.40 72% 74 
Aetna Life .......... 3.00 282 288 
Agricultural _....... savas Oe 3634 38 
American Equitable .... 1.70 41% 42% 
American Auto ............. 1.20 281 30 
American, (N. J.) ..... .65 3434 3534 
American Motorists ... .24 19 21 
American Surety 3. 931 9542 
TEE ciuicccensetetnatanns R 41 43 
Camden Fire .... 1.15* 29% 30% 
Continental Casualty .. 1.40 128 132 
Crum & Forster com. .. 2.00 74 75% 
nm 39 40% 
Fire Association ............ 2.20 642 66 
Fireman’s Fund 1.80 74% 7634 
Firemen’s, (N. J.) ........ 1.10 41 42 
General Reinsurance .. 1.80 55 57 
Glens Falls . : 2.00 80 82 
Globe & Republic . .90 2334 2434 
Great American Fire .. 1.50 44 45% 
Hartford Fire ... 3.00 174 176 
Hanover Fire. .........cccc.00 2.00 51% 53 
Pee CIE. We) ceccccesccornns 2.00 5214 53% 
Ins. Co. of No. America 2.50 120% 122% 
Maryland Casualty ...... 1.40 41 42 
Mass. Bonding coerce 1.50* 52 53% 
National Casualty ......... 1.50* 47 Bid 
National Fire ................... 3.00 103% 106 
National Union inion: SO 5112 53 
New Amsterdam Cas. _ 1.80 58 60 
New Hampshire ............. 2.00 50 52 
North River  .............. 1, 42 44 
Ohio Casualty ... j 88 92 
Phoenix Conn. 3. 88 91 
Prov. Wash. ........ - 28 30 
St. Paul F. & M. . : 58% 60 
Security, Conn. oe é 49% 51 
Springfield F. & M. ...... 2.00 65 67 
Standard Accident ........ 1.80 72 74 
Travelers _ ............ sabes 19.00 119% 121% 
Le Re. EEE 7834 80 
Wi ie etnies 1.00 34 36 


*Includes Extras 


Wrong National Grange 
Group Member Had Auto 
Figures Corrected 


In printing a correction recently on 
the figures shown in the May 19 issue 
for National Grange Mutual Liability, 
THE NATIONAL UNDERWRITER referred 
to the company as National Grange 
Fire. The mistake originally had to do 
with the lawsuits outstanding to auto- 
mobile liability premiums earned 
figures, in which National Grange 
Mutual Liability was shown as having 
earned premiums in 1952-54 of $4,463.- 
259 and outstanding lawsuits of 1,099, 


fy 














a ratio of 24.6 suits per $100,000 of 
earned premiums. Actually, National 
Grange Mutual Liability had $16,893,- 
210 of earned premiums in the period, 
and its ratio of suits to premiums was 
6.5. The premium figures were in- 
advertently transcribed from the wrong 
column in the annual statement, and 
in correcting this error, the wrong 
member of the National Grange group 
was named. 





Paul A. Coulombe, local agent at Au- 
gusta, Me., and I. R. Gray, who was 
with Liberty Mutual and then General 
Adjustment Bureau at St. Johnsbury, 
Vt., have formed the Coulombe and 
Gray agency at Augusta. 
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we sent them the big Walker plant and today the 
policy on Mrs. Johnson's home. 


large and none too small,' they say and they 


ride, Ellen. 


felt better. 


i> 
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dear, a girl never knows, does she? I mean, 
she thinks she's working hard and doing just 
right and watching out for her boss' interests 
and then it happens. Today Mr. L 
scolded me! "For Pete's sake, Ellen, anyone'd 
think we had only one company in this office. 
the PLM 
remind you, young lady" . 
but interrupt him. "Oh, I know we've got other 
good companies, but honestly, Mr. L, PLM is so 
accommodating and so flexible. You know your- 


self you're always talking capacity. Last week 


seem to mean it. ShallI. 
I like PLM myself, but, er... 
remember now!" And then he smiled and then I 


"Night, Diary. 








the PLM.' May I 
I couldn't help 


"No risk too 


a “NG, 260 St 








HOW ABOUT YOU, MR. AGENT? 


Would you like a company in your office with PLM’s 


modern ideas of service to agent and assured... 


with PLM’s flexibility and capacity . . . with PLM’s 


claim- and dividend-payment record . . 


. with PLM’s 


strength and underwriting experience? If so, why not 


get in touch with us? 


Pennsylvania Lumbermens 
Mutual Insurance Company 


Market Street National Bank Bldg., Philadelphia 7, Pa. 
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Writing FIRE and ALLIED LINES “In the Birthplace of American Mutual Insurance’’ 
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Fire Insurance Experience for 1954 


The accompanying tables of fire 
insurance experience for 1954 were 
compiled by the New York department 
from insurance expense exhibits filed 
by companies licensed in New York. 
The figures include country wide earn- 
ed premiums and incurred losses. In- 
curred losses are based upon case es- 
timate reserves and exclude allocated 
claim expense. Expense ratios include 


allocated and unallocated claim 


The national statistics are on the 


net basis after reinsurance. 
are based upon earned premiums, ex- 
cept commissions and brokerage and 
taxes and fees, which are based upon 
written premiums. Expenses do not in- 
clude federal income tax, and net gain 
shows results before federal income 


tax. 


Total figures include the business | 
of all companies. However, individual | 
company results are not printed for 
those with a premium volume less 
than $10,000 in a given line. 
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¥tna Insurance Group 
ffiliated F. M 
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Allied Fire of Ut a 
Allstate 


Americar 
American Automobile Fir 


American Casualty ” Readit ing Group 


American Central 


n Druggists’ Fire 
agle ness 








le “of N Y 
American H Assurance 
Am erican F berty 

Grouy 


Assurapce of America 
Atlas Assurance 


Automobile of Hartford 
Balboa 
Balfour—Guthrie 
Baloise Marine 
Bankers and Shippers 








Birmingham Fire 
am Fire of Pa. 








Commerc ial of Newark 
mercial Union Assur. 







ere 6 Union Fire 


aru igenaty 
Dubuque f &M 
Eagle Fire (N. J.) 
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Eau S mauris F.&M 


Excelsior of N. Y 
Export 

Federal 

Fidelity & Guaranty 
Fide lity. Phenix Fire 


Fire Ass'n Group 
Fireman's Fund Group 
Firemen's of Newark 
Firemen's o! G 
First National of America 





Founders 
Fulton Fire 
G neral of America 





Acc. F. & L. Assur. 
Girard of Phila... 


Glens Falls Group 

Globe and Republic of Am 
Great American Fire Group 
Great Eastern 

Halifax of N. Y 


Hanover Fir: 

Hartford Seeiivens 
Hawkeye-Security 
Home 

Illinois Fire 


Indemnity of N. A 
{Industrial 

Ins. Co. of North America 
Ins. Co. of State of Pa. 
Jefferson 





Jersey 

Kansas C; ity F.& M 

London & Lancashire Fire Grouy 
London Assurance 


Manhattan F. & M 


Manufacturers’ Casualty 
Maryland Casualty 
Merchants & Mfrs. of N. Y 
Merchants Fire 
Merchants Fire of N. Y. 


Merchants Indemnity 
Mercury 

Metropolitan Casualty 
Milwaukee 

Monarch Fire 


National-Ben Franklin 
Nationa! Casualty 

National of Hartford Group 
National Grange Fire 
Xational Union Fire 
National Union Indemnity 
New Amsterdam Casualty 
New Hampshire Fire Group 
New York Fire 

New York Underwriters 


~ nh Zealand 


No Bri og Group 
North Riv 
Northern a N.Y. 


Nortbern Assurance Group 
Northwestern National 
Norwich Union Group 
Pacific Coast Fire 

Pacific Fire 


Pacific Indemnity 
Pacific National Fire 
Palatine 

Paramount Fire 
Patriotic of America 


“Pearl Assurance 


Phoenix-Connecticut Group 


Potomac of D. C. 
Preferred Fire 




















| 
| 
| 
| 








| | Unperwaitino Ratios 
(Countrywide) 
Ne Net eae 
premiums | premiums | | | 
written earned | 
(Countrywide) | (Countrywide) | Losses 


Expense 
| incurred | (adjusted 
a 





















































Steck Comoanies 











47,300, 023 | 49,509,550 44.6 | 47.4 | 
‘ 25.6 
| 47.0 
50.3 
39.3 
84.4 
43.2 
84.8 
59.2 
18.5 
24.9 
51.6 
H 304,321 ‘ 57.7 
91324907 | 9,176, 137 44. 49.5 
. 51.3 
80.5 
55.2 
50.5 
j8.8 
65.1 
56.1 
16.6 
49.7 
45.7 
17.3 
42.2 
18.5 
523 
52.9 
18.1 
6.9 
52.4 
} $1,907,630 | {8.6 54.9 
i| 89,203 18.1 
2,907,047 43.6 5 
215, 899 48.2 58.0 
6,786,040 46.0 48.9 
1,570,838 | | 45.9 184 
33,031,330 | 444 47.3 
3,159, 208 | 455 644 
1,550, 100 | B81 55.1 
555,766 | 2.9 51.6 
186,174 | 44.2 
4,501, 0F 41.4 
| 1,061, 109 46.7 
| 145, 964 46.5 : 
| 4,961,205 | 45.8 51.5 
540,365 | 45.9 50.8 
| 83,529 | 14.0] —448.7 
6,446,690 43.7 505 
273,841 39.1 16.5 
24, 100,328 23,831,583 | 47.8 | 17.0 
14,784,061 16,534,058 | 452 46.2 
46,153,273 42,018, 181 436) 47.6 
22,636, 554 24,756,636 44.2 16.8 
3) 44 370,472 38.9 10 
2, 880.8 3, 25.2 55.4 
735,376 41.3 52.3 
2 21,412,926 28.9 43.1 
2,432,091 42.1 48.2 
2,353, 433 44.2 16.9 
16,079, 205 40.8 48.4 
3,496, 840 440 497 
40,740, 808 16 6 16.8 
97,081 22 507 
781,442 54.8 58.1 
12,858, 495 16.0 514 
69,899,974 43.6 46.2 
615,219 467 57.9 
93,818,094 | 15.1] 47.7 
1,209,582 | 44.1 49.2 
100,782 35.3 | 10.8 
1,2 617,097 42.9 | 64.0 
47 7 15,003, 863 43.0 45.0 
1,430, 918 1,454,445 51.8 52.1 
247,624 | 265,589 | 48.5 46.2 
| 
1,962,922 2,098,136 | 42 16.6 
864,437 38.6 517 
aa BOF 17.2 55.7 
419.4 53.1 
49.4 50.9 
| 17.8 63.4 
862,559 | 526) 682 
} 2,294,034 | 14.0 19.7 
1 443,051 | 441 516 
| 7'043.254 107 46.7 
16 6 
31.6 
} 4.2 
| 45.5 | 
442] 168 
} 332] 490 
| 13.9 if. 
441 50 2 
13,670, 186 47.5 457 
1,179,396 417.5 181 
212,418 50.1 93.5 
7 47 16.1 
414.0 196 
47.2 48.0 
43.4 
51.0 
9 
43.0 
49.2 
54.7 
51.6 
52.8 
54.6 
16.6 
61.7 
57.1 
48.4 
, . 48.7 
764,741 49.8 
5,588,367 45.5 52.0 
341,943 45.6 69.5 
8,024,515 43.6 41.6 
3,563,477 43.6 50.4 
32, 735, 458 33,085, 44.2 48.4 
2,410, 130 2,314,667 42.0 48.5 
8,682,817 10, 436,449 48.5 51.7 
913,024 943,902 49.4 53.9 
437,399 464,031 50.4 60.5 
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COMPANY 


Reliable Fire of Dayton 
Republic 

Royal axchange Assur. . 
Royal-Liverp — Group. 
St. Paul F. & N 





Scottish Union Group 
be 





Seaboard F. & M. 
Security Group 
South British 


South Carolina... ee ccceccccvccescoocces 


Standard Accident 
Standard Fire (Conn.) 


Standard Fire of N. J. 
Standard Marine 

Sun Insurance Office 

Sun Underwriters of N. Y. 
“Switzerland” General 


Travelers Fire Group 
Underwriters 

Union Assurance Society. 
Union of Canton 

Union Marine & Gen 


Ue ued ire 





asualty 
BS Fidclity & Gonna y 


United States Fire 
I H Fire 





whester Fire 
Western Assurance 


Western Fir 
Yorkshire of N.Y 


STOCK COMPANY AGGREGATES 


Abington Mu ong! te ire 
Allied 
Ame 

Amer: Mfrs ath 1a 

American Mutual Liability 






ual Fire 
s Mu 





Atlantic Mutual Group 
Badger Mutual 
Berkshire Mutual Fire 
{Cambridge Mutual Fire 
Central Mutual 


Cosmopolitan Mut. Cas. 
Cosmopolitan Mut. Fire 
Dorchester Mutual Fire 
Employers Mutual Fir 
Employers Mutual Liability 


Farm Bureau Mutual Fire 
Farmers Alliance Mutual 
Farmers Fire 

¥ederal Mutual 

Federated Mut. Imp. & Hard 


Fitebt nj 4 Mutual Fire 
Florists’ Hail Ass'n of Am 
Grain Dealers Mu 

Hardware Dealers Mut. Fire 
Hardware Mutual of Minn. 


Hardware Peart meaty 
ri 





ioe al Fir 
a Lumbermens 6 Mutual 
(Iowa) Em} loyers Mu 


Jewelers Mutual 

Liberty Mutual 

Liberty Mutual Fire 
Lumber Mutual of Bootes 
Lumbermens Mutu 


Lynn Mutual Fire 
Merchants & Business Men's 
Merrimack Mutual Fire 
Michigan Millers Mut. 
Michigan Mutual Liability 


Middlesex of ta Fire 





fui 

Millers ual a NM 
Millers Mutual Fire (Pa.) 
Millers Mut. Fire of Texas 





Millers National 

pel Cones Mut. Liab. 
Merchant Bakers Mut. Fire 

Norfolk & Dedham Mut. 

Northwestern Mutual Fire 


Ohio Farmers 

Oregon Mutual Fire 
Pawtucket Mutual 
Pennsylvania Lumbermen's 


Pennsylvania Millers’ Mut. 


Quincy Mutual Fire 
Security Mutual Casualty 
State Farm Mutual Auto 
Suffolk County Mutual 
Traders & Mechanics 


Union Mutual of Providence 
Utica Mutual 

Western Millers Mutual 
Worcester Mut. Fire 
Workmen's Mutual Fire 


MUTUAL COMPANY AGGREGATES 


Arkwright Mutual Fire 
Blackstone Mutual 
Boston Mfrs. Mutual Fire 
Firemen's Mutual 
Todustrial Mutual 


Manufacturers’ Mutual Fire 
Philadelphia Mfrs. Mutual 
Pretection Mutual 


FACTORY MUTUAL AGGREGATES 


Canton Co-operative Fire 
Co-operative Fire, Catskill 
Dwelling of Central N. Y 
Home Mutual Fire of peso 
Livingston Co. Mutual Fir 


New York Central Mut. Fire 
Olive Co-operative Fire 
Oneida Co-operative Fire 
Otsego Mutual Fire 

Pioneer Co-operative Fire 


Preferred Mut. Fire 

Security Mutual Fire 
Sterling Fire 

Tompkins Co-operative Fire. . 
Utica Fire of Oneida Co. 


West Seneca Mutual Fire 
Woodstock Mutual Fire 


ADVANCE PREDAIUNG Co.OPERATIVE 
GGREGAT 


























Net 
premiums 
written 


(Countrywide) 7 





50,434,736 
18,445,831 





27,910, 461 
82,097 


a4 
17,013, 188 


19,413,296 





10,360, 1a 
1,661,376 
1,771,562 
1.876.851 


Sat, 241 
04,467 


"152, or. 104 
"160,397,854 | 
. 160,523,277 








632,167 | 
8,634,549 


388,571 
239,110 
gta 





10 863, 39 
7,908,825 





138, 178,697 
159 


71, 998 


86,819 


173,450, 212 
181,596, 662 





16 56 
5,404,435 


26,087,991 





092 
18, 283 


71. 564, 514 





bo Sar gap 
07, 855 
, 280, 203 





$106,865 


430,529 
2 34 





. 782 
327,848 
430, 501 
1, Hy ns 











2/343, 105 








Net 


premiums 


earned 


(Countrywide 


_ 463 ail ] 


579, 481 


5,308,388 
1 6 | 





9, 583, 95¢ 
465,112 
854,950 





1,429,718 
1,155,516 
3,301,997 

449,848 | 
3,031,349 


4,181,626 






5,033,171 
199,484 | 





. 518, 042 


389,361 





429,408 } 


147.619 | 
420,127 
9 








ADVANCE PREMIUM CO-OPERATIVE 


$118,342 
264,559 


95,504 
313,481 
429,613 


1,028, pea 
151 


4. 1962, 54 
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—=, 
ANALysis or ExPenses 
(Countrywide) 
Other | Taxes 





fees 
- 

2.9 12.5 16 
4.0} 23 3.9 
5.5] 106] 36 
5.5 | 7.8) 34 
6.2 | 8.0 3.0 
9.0 10.8 41 
3.1 1.5 36 
9.3 11.0 3.2 
5.3 10.7 28 
2.9 8.0 3.0 
1.3 10.9 2.9 
4.7 7.1 3.0 
7 7.5 3.1 
92] 2.9 44 
7.6 13.3 38 
5.2 9.1 ? 
a 2 <n 
5.3 10.5 4.8 
5.4 10.3 4.6 
0 1.9 1 
7.5 9.9 3 
7 10.0 29 
6.5] 10.8 3.8 
3.5 | 9.8 4.0 
Ps se | 38 
| 13.3 24 
11.2 3.8 

133.1 33 

22.9 5 

9.5 2.7 

} 72.8 29 

| ae 42 
15 35 

80 29 

71 3.0 

Wad 40 

11.0 33 

| sz] 36 

| 8.7 3.6 

| 8.7 3.5 

| 8.7 34 
9.0 34 


24| 8.1 2.2 
74} 1.8 3.7 
105] 10.5 16 
54 10.4 29 
5.1] 15.6 4.0 
1.8] 12.2 5.9 
63 10.1 27 
3.9 5.1 33 
7.6 54 2.5 
‘851 27.6] 45 
43] 11.5 23 
25.4 12.7 2.8 
f 9 a 
16.1 18.7 3.7 
3.9 | 63 2.6 
54] 10.2 2.2 
28] 1.7 4.0 
17.5 | 98 21 
| 
2.8 14.6 24 
3.6 1.5 2 
51 8&5 24 
183 10.3 2.6 
20.6} 11.0 25 
| cee Aa 
5.9 | 7.0 2.0 
3.4 95 2.7 
6.6 | 9.0 2.9 
| 9 —_ 
3.8 2.3 
9.8 37 
9.2 2.2 
5.7 25 
8.4 24 
7.4 25 
20.5 7.9 
5.1 3.3 
6.7 14 
—-: a 
74 2.5 
88 3.3 
5.1 2.1 
12.3 3.7 
7.2 15 
7.5 2.6 
1.9 28 
36.9 3.2 
6.9 2.6 
5.9 2.2 
9.2 3.7 
W.7 2.9 
7.6 2.6 
97 3.6 
6.5 24 
| 
3.6 | 4.9 2.3 
ig §.7 1.0 
16.5 | 6.2 3.0 
4.0 | 98 3.0 
| 
17.0 11.6 6.1 
39 2.7 2 
11.8 | 9 43 
44] 90 24 
20| 524 6.6 
93] 9.5 26 
95 9.1 2.7 
9.1 8.7 2.6 
8.8 8.8 25 
93 8.6 2.6 











3.8 63 1.2 
5.4 7.7 1h 
25 10.1 a 
3.8 94 11 
2.5 11.8 12 
15 7.1 A! 
55 58 4 
60 10.0 79 
3.2 84 1 
3.0 8.6 4 
26 8.1 13 
3.0 8.4 11 
4.2 8.3 12 
1.2 11.3 1.2 
2.2 86 1.2 
1.2 7.7 5 
94 13.8 4.9 
_- 10.2 10 
35 10.0 4.2 
2.5 11.0 a 
3.4 10.2 7 
9.2 3.2 8 
1.8. 4.0 3.0 
74 4.3 17 
4.2 4.6 7 
1.0 86 1.9 
2.7 16.3 15 
14 3.7 19 
5.6 22.3 3 
3.2 7.9 1 
2.0 88 2.3 
14 10.1 2.5 
18 87 2.0 
15 7.8 2.3 
0.8 8.0 2.2 
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Ne — 
= | premiums | 
COMPANY written earned } Taxes 
(Countrywide Countrywide asses | Expenses and 
} } incurred | (adjusted fees 
ae 2 “W 
—— AND RECIPROCALS 
Affiliated Underwriters........... 1.8 2.3 6 
Ameri apace ated ‘ | 23.4 54.9 5.0 
Bakers Lloy ° . | 38) 884 3.2 
sono ang’ teeccevecee . | 3, 4 28.4 33.8 21 
Druggists Ind. Exchange... ehatsdaesecaseceal 40,562} 33.6 54 8.8 
Fireproof-Sprinklered Unds.............+. | 127,074 | 23.5] 56.4 6.0 
Individual Underwriters. ..........0-+-0005 478,758 | 23.4 55.0 4.8 
ork ‘ 116,705 | 47.4] 6 674 
itan Inter-Insurers. . . 3 23.4 55.0 5.1 
ciprocal Unds. . | ii, 53 23.4 | 55.1 4.8 
Reciprocal Exchange. suas 397,336 ' 503, 868 | 22 9 43.2 33 
Underwriters Exchang: ° 132, 272 } 140,012 25.7 39.0 24 
Warner Re sciprocal [nad surers osevece 929,441 1,016, 199 | 44.9 32.7 | 2.7 
LLOYDS AND RECIPROCAL AGGREGATES 
1880 : eoosandutaanacntyye 12.6 38.3 19.1 | 26 M 8 11.2 3.1 
87] 38 23.2 4 13 7.5 4 36 
1952 | 38.2 38.5 23 3 2.5 1 83 1S 3.1 
1953 349) 388 26.3 25 8.0 12.2 38 
ikidesscacs | 35.21 36.2 8.6 2.4 cs 10.4 9.3 45 
COMPANIES 
t and Casualty......... $363, 683 500} S95] -95 53 31.1 4.2 15.1 | 3.3 
a Recerve....... | 7,157,429 38.7| 46.0 15.3 15 12.0 1.5 nee 
ia General 0.6) 51.6 7.8 3 6 51 20 7| 2 
Col Assurance 5 1 4.6] 52.1] 3.3 1.5. 46.1 3.7 —| 8 
Constellation é 450,604 $45] 59.7] -142 4.1 39.2 10.0 6.3 1 
Constitution a aiaiitb ; 1,739,952 0.1} 51.8 81 3.1 45.3 2 2.9} 3 
pero cacoeg sdeseee ° | 2,115 i87 46.5 | 1.8 18 44 7 == apne ‘aaa 
Employers Reins’ urance. waste . | 43.6 | 18 6 8 21 427 28 9 | I 
French Union & Universal. . 4) 464 8.2 22 43.8 —_— 3 1 
Eeneral Se urity of N. Y. 42.7 53.0 43] 3.3 15.8 caamiie 3.8 l 
eneral of Trieste & Venice.......... ° 13.9 53.2 24 31 16.2 — 37 . 
a. weses| 34) 444] 122 23} 40.2 2 16 | 1 
International 4.5] 420 13.5 1.8 38.8 an 9 5 
Inter-Ocean Reinsurance 35.3 | 44.2} 20.5 | 1.2 40.0 14 13 3 
Metropolitan Fire Assur... 35) 53.8 -2.7 2.9 48.0 1 2.7 | } 
sain tacit 51.1] 3.0 56 2.7 34.7 3] 33; — 
a Sen. | 47.3 39) <1 > 30 440 1 | 60 | £ 
Nordisk Rein ores nce ‘ 19 3 51.4 -7 3.2 39.3 5.0 3.6 3 
North American C. & S. Re 50.7 17.0 | 3 20 41.9 13 1.6 2 
North American F. & M. Re.. wl | 18.4 43.9 | 7 1.8 41.8 2 — 1 
North Star Reinsurance... . | 7,450,760 8, 402,310 416.6 | 17.5 | 5.9 1.9 42.2 11 2.1] 2 
eee aes tinted... 3. 4,050,813 | 454] 465] 81 12| 438 i 13 | 1 
Paternelle Fire and General. .... cue | 135 | 349 280 15.9 45.7 84 22 42.8 omen 4} 3 
Prudential of Gr. Britain.... side 3.320°314 | 43.4 143 123 23 40 2 2 15 1 
Reinsurance of N. eeee 3,881,058 4, rth iss 49.3 $2.1 6} 37.1 8] 2.1] om 
Skand Wee 2,663,451 2,717,980 3.4 14.3 12.3 23 40.2 2] 1.5] 1 
Sandinavia | 1,474,329 1, 511, 288 w2) 448 7.0 29 418 —| —| i 
State Assurance | 710, 130 734, 146 19.4 53 6 -30 37 31.0 52 10.1 36 
Swiss National | 184,014 89,03 44.0 644 8.4 | 1.8 39.0 11.9 1.4] 3 
Swiss Reinsurance... .. | 10,096,930 16,835, 630 47.7 41.7 10.6 19 39.1 7 | —— | “ 
| 
Transatlantic seaules <e | 3,438 509, 209 | 51.0 12.9 33.1 | 11 10.5 3} 7 3 
Union & Phenix Eapancl...........scccecee 1,423,410 | 1,803;248 45.0 47.1 79) 21 et <a 1 H 
Union Reins: yomed ae Becce 451,$77 | 182,858 33.6 68.9 -2.5] 13 42.0 pa 25.1 5 
Unity Fire & Gene 379,427 | 475, 884 7.6 52 -— 4) 2.1 44.7 3 53} 4 
Urbaine Fire... 1 119,688 | H 804,315 16.0} 47.2 6.8 | 23) 44.6 —| 2] 1 
| 76,067,935 | 69,644.71} 42.0) 45.09/13 o| 18] 406 7 1.8 | 1 
81,591, 862 | 349, 45.6 45.1 93} 1.9 40.6 7 1.8 | 1 
36, 633.049 | 2 46.2 47.5 63} 2.0) 43.3 t 1.5 1 
87.353, 160 46.4 47.1 6.5 2.0 42.9 7 14} 1 
87034, 403 45.0 46.3 8.7 2.1 | 41.6 | 9 1.5] 2 
N. Y. Brokers Favor Direct written insurance is “self- 
serviced” in that the buyer purchases 


Agency System; Want 
Policies Simplified 

A survey of insurance brokers in the 
New York City area shows they believe 
the agency system is best for the public 
because of the expert and specialized 
advice and guidance provided, but 
they also feel that stock companies 
must learn to accept the need for sim- 
plifying policy wording and coverage 
and that brokers and agents qualifica- 
tion laws and standards should be 
raised. 

John C. Weghorn agency, which 
polled 4,000 metropolitan area brokers 
by mail, reported typical answers to 
the question, “Is the American agency 
system the best for the insurance 
buyer?” included: 

The system emphasizes the extreme 
importance of broker or agent in ad- 
vising clients on coverage and helping 
them collect money when losses occur. 

The public prefers dealing through 
an agent or broker because he has 
incentive and is anxious to build up a 
following, while direct employes of 
companies do not have the same inter- 
est and do not always point out things 
insurance buyers should know. 

Through the agency system the in- 
surance buyer secures the finer points 
of coverage that are eliminated by 
direct writers. 

Personnel representing direct writers 
often change jobs. They do not have 
personal interest in insured. 


THE OLDEST INSURANCE 
COMPANY IN THE WORLD 











55 FIFTH AVE., NEW YORE 
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what he thinks he needs without advice 
of agent or broker. 

Typical responses to the question, 
“How can this system be improved?” 
included: 

Simplify policy wording and extent 
of coverage. 

Improve licensing and standards for 
qualifying brokers and agents. 

Explain the system by means of an 
extensive advertising and public rela- 
tions program by agents and brokers 
associations combined. 

Suggest regular classes to be conduc- 
ted by agency companies as a refresher 
course for brokers so as to improve 
their knowledge and promote better 
relationships. 

Oppose over-writing commission on 
lines placed direct with companies. 


GAB Office at Vineland, N. J. 


General Adjustment Bureau has 
opened an office at 616 Landis 
Avenue, Vineland, N. J., with Ercel R. 


Powers as_ adjuster-in-charge. He 
joined GAB at Huntington, W. Va., 
in 1947 and in 1952 transferred to 
Atlantic City. 


8 More States Get State Farm Plans 

State Farm Mutual Automobile has 
introduced its 4-class automobile 
liability plan and “step down” plan 
on material damage in Colorado, Illi- 


nois, Kansas, Michigan, Montana, 
North Dakota, South Dakota and 
Wyoming. 


Get Raise at N. W. National 

Northwestern National and 230 
clerical and building service employes 
represented by Associated Unions of 
America signed a contract resulting 
in a package raise of between 7 and 
71% cents an hour. 


Baton Rouge Insurer Buys 18 Hours 
of Radio Time Over Holiday 


Delta Fire & Casualty, Delta Na- 
tional Mutual, Delta general agency, 
and the Thomas agency—all members 
of the Delta group—purchased 18 
hours of radio time over the Fourth of 
July week-end to promote safety on 


Louisiana highways during the traffic- 
heavy holiday. The program was 
broadcast from 1 to 4 p.m. and from 
7 to 10 pm., July 2, 3 and 4, and 
featured music and safety tips for 
drivers. Reports were made directly 
from state and local police head- 
quarters describing various accidents 
throughout the state. 


President David W. Thomas of the 
group said his companies insure more 
automobiles in East Baton Rouge 
Parish than any other company. 


J. I. Kislak agency has moved its 
Jersey City offices to the second floor 
of the Jersey Journal building at 30 
Journal Square. 
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NEWS OF FIELD MEN 





Fireman's Fund Makes Field 
Changes in Pa., Ore., Idaho 

Fireman’s Fund has named Frank E. 
Prass special agent for casualty and 
automobile lines at Pittsburgh to suc- 
ceed Walter Brown, who was recently 


named manager of casualty operations 
for western Pennsylvania. 
Earle A. Whitney has been named 


special agent for Idaho and Oregon 
with offices at Boise. He joined the 
company in 1949 and has worked at 





San Francisco and Stockton. 
Manfred C. Mitchell has been named 
special agent in Multnomah and Clack- 


mas Counties in Oregon with head- 

quarters at Portland. 

Erickson to Wis. Post 

for National of Hartford 
National of Hartford group has 

named Robert C. Erickson casualty 


and surety supervisor for Wisconsin. 
He joined National’s western depart- 


ment in 1954 and had casualty and 
surety underwriting and production 
experience before that time. 


Mr. Erickson will have headquarters 
in Milwaukee and will work with 
State Agents T. L. Mulcahy and T. M. 
Irvine. 





Ohio Farmers Names Two 


Special Agents in Minn. 


Ohio Farmers companies have named 
Melvin O. Heggerness special agent for 
Minnesota and Lloyd E. Young special 
agent at Minneapolis. Both will work 
with State Agent T. J. Burke and 
maintain offices in the northwest re- 
gional office at Minneapolis. 

Mr. Heggerness had previously been 
a field man in Minnesota for General 
Accident and Mr. Young had been in 
the home office underwriting depart- 
ment at LeRoy. 


North British Makes 


Three Changes in East 


North British group has named Don- 
ald J. White Jr. special agent for the 
northeast and southeast New York ter- 
ritory, John E. Crotty special agent for 
New Hampshire and Vermont and 
George A. Rinck special agent for Bos- 
ton metropolitan area. 

Mr. White will work with State 
Agent R. O. Reid with headquarters at 
Albany. Mr. Crotty, who succeeds Spe- 
cial Agent C. H. Lippert, who returns 
to New York for reassignment, will as- 
sist Special Agent George L. Cady Jr. 
and will work out of Manchester, N.H. 
Mr. Rinck will make his headquarters 
at Boston with Special Agent Arthur 
C. Foote. 


Slate 10 Town Inspections 
in Mich. for Next Year 


Michigan Fire Prevention Assn. has 
scheduled inspections of the following 
towns during the coming year: Sparta, 
Petosky, Trenton, Portland, Adrian, 
Ionia, Midland, Fenton, Holly and 
Kalamazoo. 





Fallin to San Francisco 


for Providence Washington 


Frank T. Fallin has been transferred 
to San Francisco as special agent for 
Providence Washington. He was with 
Pacific Fire Rating Bureau before 
joining Providence Washington. 





Alamo Blue Goose Names 
E. B. Moore New MLG 


At the annual outing of Alamo pond 
of the Blue Goose at San Antonio, with 
approximattly 50 members present, 
E. B. Moore, Automobile, was elected 
most loyal gander; Forrest McPhaul, 
Southwest General, supervisor; Wil- 


lard Heath, Heath Claims Service, cus- 
todian; Harold Bracher, Great Ameri- 
can, guardian; John L . Chadwick, 
America Fore, keeper; and Kenneth 
Johnsen, loyalty group, wielder. 

The members voted to hold the mid- 
year meeting with the Austin puddle. 





Thomas Named Mo. Special 
by National of Hartford 


National of Hartford group has 
appointed James B. Thomas special 
agent in Missouri. 

He will work with State Agent A. 
C. Gunter in the eastern part of the 
state and have offices in the Pierce 
Building at St, Louis. 


C. W. Cecil Named MLG 
of South Texas Blue Goose 


C. Wilbor Cecil, American, was elect- 
ed most loyal gander of the South 
Texas Blue Goose at a golf outing in 
Houston. 

Other officers elected were: E. A. 
Stumpf of American General, super- 
viscr; W. E. Tesch of Aetna Fire, 
custodian; Justin T. Crane of Home, 
guardian; H. P. Cabness of Trinity- 
Universal, keeper, and W. QO. Coles, 
GAB, wielder. 








Larkin Joins Security 


in Chicago Territory 


F. Howard Larkin has been appoint- 
ed state agent for Cook and DuPage 
Counties, for Security-Connecticut 
group. 

Mr. Larkin began his career 26 years 
ago with Great American. He was sub- 
sequently with Aetna Fire, Loyalty 
group, and General Accident. 





Royal-Liverpool Moves 
G. H. Clark to Chicago 


Royal-Liverpool group has _ trans- 
ferred State Agent George H. Clark 
from Peoria to Chicago to assist in pro- 
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duction activities primarily in Cook 
County. 

He joined the group at Chicago in 
1948 as a special agent, went to Elgin 
in 1949 as a state agent and has been 
at Peoria since 1951. 


Woodward Ill. Special 
for Fire Association 


John W. Woodward has been ap- 
pointed special agent for northern 
Illinois with headquarters at LaSalle 
by Fire Association group. He will 
work under F. L. Michel, secretary- 
manager. 





Atlas Names Burnett 
Atlas has named Edward G. Burnett 


special agent in North Carolina with 
headquarters at Greensboro. 


E. F. McDermott Promoted 


Edward F. McDermott, associate 
state agent of Home in Kansas, has 
been promoted to state agent in that 
territory. 

Breasford to Texas Field 

Paul Breasford has been appointed 
special agent in Texas for Associated 
Agencies in Kansas City. He will have 
headquarters in Fort Worth. 

Mr. Breasford has been in the Kansas 
field with Phoenix of Hartford. 


ACCIDENT & HEALTH 


Four Texas Cities Form 
State A&H Organization 


Chapters of A&H claims and under- 
writers associations in Austin, Dallas, 
Houston and San Antonio have estab- 
lished a state organization. The groups 
have been meeting separately for 
several years. 

At a two-day meeting in Austin, R. 
B. Donovan, United American Life 
of Dallas, was elected president; W.P. 
Hinch, American Hospital & Life of 
San Antonio, was named vice-presi- 
dent, and Russell Allen, Old National 
Life of Houston, was elected secretary. 

The program included speeches, 
panels and case clinics, Paul Connor, 
attorney for the Texas department, 
spoke on current insurance legislation; 
Louie Throgmorton, vice-president of 
Republic National Life, talked on 
“Settle, Don’t Nettle,’ and Dr. F. C. 
Lowry, orthopedic physician, talked 
on mutual problems of physicians and 
A&H insurers as to claims and under- 
writing. 

Clinics were given by the Houston 
and Dallas chapters, the latter on 
major medical and catastrophic insur- 
ance. 

Representatives of Texas Hospital 
Administrators Assn. held a_ panel 
discussion on “What Is Your Problem 
With Hospitals?” 














American Casualty Has 
New AD&D, Medical 


Expense Program 


American Casualty is promulgating 
a new world-wide accident insurance 
program known as TOP in which 
buyers may select any one of three 
plans: common carrier accident, con- 
veyance accident, or 24-hour accident 
coverage. 

All provide accidental death and 
dismemberment limits up to $100,000 
and medical expense benefits up to 
$10.000. Under the conveyance accident 
and 24-hour accident plans the medical 
expense benefit is optional. Rates vary 
from $18.75 for the lowest amount of 
eaverage under the common carrier 
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accident coverage, to $37.50 for the 
lowest amount of AD&D and $15 for 
the lowest accidental medical expense 
under the conveyance accidents, and 
$17.50 for AD&D for 24-hour acci- 
dent coverage lowest amount. The 24- 
hour accident coverage rate depends 
on occupation of the policyholder. 

The program is available in 43 states. 
Approvals are still pending in Cali- 
fornia, Illinois, Maryland, Massachu- 
setts, and West Virginia. 


DITC Elects McKinnon; 
Expect 30 New Courses 
Underway by October 


Leonard A. McKinnon, McKinnon & 
Mooney, Flint, immediate past presi- 
dent and current chairman of Interna- 
tional Assn. of A&H Underwriters, was 
elected president of the Disability In- 
surance Training Council in an organ- 
izational meeting in Chicago. Roy Mac- 
Donald, H&A Underwriters Conference, 
was named vice-president, and E. 
H. Magnuson, assistant vice-president 
Federal Life, secretary-treasurer. 

C.,O. Pauley, retired head of the con- 
ference, is consultant to the new or- 
ganziation, set up as a separate corp- 
oration to administer institutional-level 
A&H training courses throughout the 
country, based on the three-year ex- 
perience of the IAAHU. 

e 7 . 

Elected to the board were Messrs. 
MacDonald and Magnuson; Howard 
Nevenon, Washington National, Los 
Angeles, Clifford MacDonald, Interna- 
tional Fidelity, Dallas, president of 
IAAHU, and Mr. McKinnon. 

It is contemplated that the board, 
when completed, will contain repre- 
sentatives of all major trade associa- 
tions. 

John Galloway, Provident L. & A., 
Birmingham, interim director, reported 
that with pilot course experience in 
Indianapolis in back of DITC, 30 new 
courses are expected to be underway 
by the end of September. Flint, Dallas, 
Fort Worth, and Houston are working 
on courses and a second course is con- 
templated in Indianapolis. 

DITC will operate on a 12-week 
basis, class meetings running two hours 
a week. Text material and instructors’ 
manuals are supplied by DITC, and 
final examination papers are graded 
at DITC headquarters. All courses 
will be conducted by paid instructors 
approved by DITC. 





Union Group Contract Gets 


by Minn. Department Probe 


ST. PAUL—An_ examination of 
1,040 group contracts involving labor 
unions has revealed no irregularities, 
according to Commissioner Sheehan. 

The investigation of such contracts 
was begun by the department in April, 
1954, following Congressional com- 
mittee hearings in Minneapolis regard- 
ing the administration of welfare funds 
by local union officials and their em- 
ployes. 

Commission payments averaged 
about 3% of premiums collected, both 
under union contracts and employer 
contracts. The commissions paid on 
union contracts were of the same pat- 
tern within each company as employer 
and association contracts. The inves- 
tigation was limited to health and 
welfare plans which involved an in- 
surance company. 


Instructors for DITC 
Sought in Local Groups 


Nominations for paid instructors for 
Disability Insurance Training Council 
A&H course have been requested from 
all local associations by the Interna- 
tional Assn. of A&H Underwriters. 

Local association presidents have 





been sent application forms with the 
request that they process their mem- 
bership for competent people and en- 
courage them to apply. 

DITC was incorporated earlier this 
year as a non-profit, institutional level 
organization to conduct courses in A&H 
at the local level. John G, Galloway, 
Provident L. & A., Birmingham, past 
president of the International, is serv- 
ing as interim director. 

A pilot DITC course was run in In- 
dianapolis in April, May, and June; and 
a full scale operation with courses 
throughout the country is planned for 
September. 

An organizational meeting of the 
council board is being held in Chicago 
to adopt by-laws, a budget, to plan 
the fall course, ‘o hire a full-time di- 
rector, and to consider instructor ap- 
plications completed as of that date. 





Commercial Travelers 


Offers Women’s Cover 


Commercial Travelers, for 72 years 
restricted to coverage for men, is of- 
fering $2,500 death benefit policies for 
employed women. 





Names N. D. General Agent 

St. Paul Hospital & Casualty has 
appointed George Ulseth general agent 
for North Dakota. He will have head- 
quarters at Grand Forks. 


Cal. Agents’ Campaign 
Succeeds in Getting 
License Bill Signed 


After an intensive campaign con- 
ducted by California Assn. of Insur- 
ance Agents, the licensing bill which 
corrects many of the abuses of the 
certificate of convenience for agents 
and solicitors, was signed by Gov. 
Knight. 

The governor’s approval had been 
expected earlier. While at a confer- 
ence in San Francisco the association’s 
officers learned the bill was among 
those slated for pocket veto. 

With less than 60 hours in which to 
get the bill signed, the association be- 
gan its concentrated effort. As quickly 
as repeated long distance conferences 
could be arranged between officers, 
legislative chairman H. H. Hendren 
and assemblyman Donald D. Doyle 
(principal author), the campaign be- 
gan to swell. All local associations and 
all past presidents of the state asso- 
ciation were alerted to the problem by 
wire. Every director who was not on 
vacation was contacted by personal 
phone call. Hundreds of telegrams from 
all over the state were sent to the 


governor’s office, urging him to re- 
consider. 

While the association’s efforts were 
proceeding, officials of individual com- 
panies and company trade associations 
volunteered support, and they too be- 
gan contacting the governor’s office. 





Trinity Universal Buys 
DeMille General Agency 


Trinity Universal of Dallas has ac- 
quired controlling interest in the C. B. 
DeMille general agency of Seattle from 
C. R. DeMille and William J. DeMille, 
sole stockholders of the 54-year old 
firm. The office has been general agent 
for Trinity Universal for 28 years. 

The DeMilles will continue to man- 
age the general agency, Gordon S. 
Yeargan, president of Trinity Univer- 
sal, said. The purchase is part of an 
expansion program of Trinity Univer- 
sal in the northwest. 

The C. B. DeMille general agency 
is one of the oldest in the Pacific 
Northwest. It was established by the 
late Charles B. DeMille, whose sons 
became active in the business about 
25 years ago. There are offices in Port- 
land and Spokane as well as Seattle. 
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commissions. His comments reach back 
to Cardoza and further, and are as up 
to date as the Guardian Life decision 
which upheld the right of the super- 
intendent to judge an insurance com- 
pany’s real estate decision. 

One sentence in Mr. Harris’ article 
serves to nail down the meaning of 
state regulation, a quotation from Just- 
ice Douglas in the case California State 
Automobile Assn. Interinsurance Bu- 
reau vs Maloney: 

“Here (insurance) as in the banking 
field, the power of the state is broad 
enough to take over the whole business, 
leaving no part for private enterprise.” 

In this volume, as in the others, the 
reader is taken from the general to the 
specific and back again—from the tech- 
niques of premium accounting to rate 
making in the “unregulated” A&H 
business. In the latter, Max J. Sch- 
wartz of the policy bureau of the de- 
partment comments that because of the 
multiplicity of coverages and lack of 
published | statistics, scientific rate 
making for individual A&H insurance 
has lagged far behind the general 
growth of the business. More accurate 
morbidity statistics need to be accum- 
ulated and made available to the indus- 
try as a whole. Each company could 
then base its rate calculations upon 
sound actuarial principles rather than 
upon the rates generally prevailing in 
the industry, he believes. 

The articles on trade and service or- 
ganizations are for the most part thumb 
nail reviews of their history, purpose 
and functions, contributed by the man- 
agers. 

Mr. Collins’ treatment of rate reg- 
ulation in fire and casualty forms the 
introduction to volume 5, and it is a 
good one. It is particularly interesting 
in view of the new era of rating into 
which the business is now stepping. So 
many changes have occurred in this 
area of the insurance business in recent 
years that Mr. Collins review of the 
history of rating and his pertinent com- 
ments on its status today are not only 
excellent close study by student or 
starter, but will prove fruitful as a re- 
fresher for anyone in the business. 

Mr. Collins treats his material in a 
factual way, though his selection and 
presentation are skillful and effective. 
But some of his facts constitute in- 
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teresting commentaries on the business 
anyway. For example,there are 47 ter- 
ritories in the state for automobile lia- 
bility insurance. Or, substantive 
changes in the recodification of the in- 
surance law in 1940 included recogni- 
tion of the principle that in the rating 
of risks consideration may be given to 
differences in expense elements, which 
brings the reader up to the Allstate 
hearing. 

Mr. Collins is also a realist. He notes 
that a few companies have merit clas- 
sification plans which provide both 
credits and debits. He adds it is be. 
lieved that credit plans have psycholo- 
gical effects in encouraging safe driy- 
ing. It is not generally recognized by the 
average insured that about 90% of all 
insured would be accident free during 
a one-year period and a credit of 10% 
to such insured would require an in- 
crease of about 9% in manual rates. 

Frank Harwayne, chief casualty act- 


uary of the department, contributes a ? 


useful and well written explanation of 
workmen’s compensation insurance 
rates and of statistical plans and rate 
making generally. The good, clear writ- 
ing here and elsewhere in the book in- 
dicates the work that has gone into the 
lectures. Harry A. Kahn, departmental 
associate examiner, discusses automo- 
bile, general liability and boiler and 
machinery rates; Charles N. Kaplan, 
senior examiner, burglary, theft and 
robbery rates; Jacob Malmuth, asso- 
ciate examiner, auto PHD and inland 
marine, and Harold Sohmer, senior 
examiner, fire. 

Possibly the average insurance read- 
er will get from a reading of this and 
the other volumes the impression that 
rate making is a very precise proced- 
ure. Obviously it is as precise as it can 
be made, but it is less a science than an 
art, as Mr. Malmuth, Mr. Straub, and 
others make clear. 

But regulation is quite a thing, in 
size and significance. Against its grid 
the reader of these volumes will get a 
detailed view of the business that will 
interest and educate him. 


S. F. Forum Elects Officers 


Glenn A. Stackhouse, Liberty 
Mutual, is president of Insurance 
Forum of San Francisco, succeeding 
Ralph H. Dreyer, United Pacific. Other 
new officers are: Bradley Palmer, 
Fireman’s Fund, vice-president; E. 
Avery Tindell, Pacific Marine agen- 
cies, secretary; and Leonard J. Vines, 
St. Paul F.&M., treasurer. 


Elect Stemm at Elkhart 


Elkhart, Ind., Assn. of Insurance 
Agents has elected Paul Stemm presi- 
dent; Charles Darling vice-president: 
James Berkey secretary-treasurer; and 
Harry Schults and Henry Hoetger exe- 
cutive board members. The name has 
been changed from Elkhart Insurance 
Board to Elkhart Assn. of Insurance 
Agents. 








N. Y. Producer Loses License 

Superintendent Holz of New York 
has revoked all licenses issued to Fred- 
erick Klein, insurance agent and brok- 
er, of 123 William Street and 418 
Central Park West, New York City, on 
charges that he misappropriated pre- 
miums collected from insured and 
commingled funds. 





State Farm Oregon Agents Rally 

PORTLAND—Oregon agents of 
State Farm Mutual Auto held a one- 
day session here last week at which 
Adlai U. Rust, president, was speaker. 

The meeting was the silver anniver- 
sary of the company’s operation in 
Oregon. Some 200 agents were at the 
banquet. 
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Name of Company ory 
National Union ......ccecseseeees 359,608 
—— Poy ory 
Yew Amsterdam ‘ 
aller 95,019 
195,699 
211,471 
267,173 
, York Und. pero 
Niagara .......... . 

North British 320,299 
Northern Assur. 227,066 
Northern N. Y. 213,667 
North River’ ........c0+ 192,685 
Northwestern F & M 124,482 
Northwestern Mut. 173,021 
Northwestern Nat. . 1,228,406 
Norwich Union 22 
Ohio Farmers ....... 30,504 
Ohio Hardware Mut. 48 
Ohio Insurance ... 65,632 
Old Colony ..... 306,504 
CITE. ccrsecesses 416,096 
RED OD cavsicsnnisiniceins «= Saunas 
Pacific Fire .... 218,652 
Pacific National 802,111 
Palatine ......... 15,339 
Paramount 321,678 
Patriotic ... 116,389 
Pearl ..... ae 154,658 
Pennsylvania Fire cs OMEGREE 
Penn. Lumbermen Mut. .... 14,823 
Penn. Millers Mutual ......... 8,413 
Philadelphia F& M. 182,186 
Phoenix Assurance ... 253,856 
Phoenix ... 962,521 
Pioneer 49,950 
Planet ... 163,008 
Potomac .......... 84,188 
Prov. Wash. 141,006 
Provident 70,158 
Quaker City 85,252 
QUEEN ose 268,230 
Reliable 26,096 
Reliance ... 327,892 
REPUblic. ......00...0000. 722,544 
Republic Mutual 6,414 
pO RE a 
Rochester Amer. 202,152 
Royal Exchange .. 92,284 
OS si 732,900 
Safeguard ‘e 254,996 
Re Se ae 
St. Paul F & M ...... 703,288 
Scottish Union & Nat. 61,152 
Seaboard F & M ........ ee 47,862 
Security-Conn. ..........cccssseee 100,780 
Security Mutual 13,230 
Security National . 105,358 

Selective _............ 2 
{er 
Southern Fire-N.C. a 7,58 
Springfield F & M . 682,818 
Standard, Conn. ...... . 395,989 
Standard-N. J. ..... . 88,865 
Standard-N. Y. ... . 1,640,932 
Standard Marine : 47,133 
| ESERIES 101,561 
OP 
State Farm ......... 166,952 
Sun Insurance .... 157,803 
Sun Underwriters . 58,743 
Transcontinental 153,125 
ri, 731,193 
Trinity Univer 168,583 
ri LL ee 96,162 
Underwriters Exch 2,106 
MEP MNIMRUNINIIINIE scaccsaxencastaszansobetn:_<eonsuns 716 
Union Assurance ... 157,996 
WIUIOTE AAIGOITIOUITS cccsscsccvessers. _seacacensers 
Union Insurance 129,125 
Union Mutual 26,315 
United Benefit .. 37,066 
United Fireman’s 208,618 
Se &£ ft: ee 738,328 
United States Fire 515,940 
Universal Und. ... 41,153 
Vigilant sidisiend 11,913 
LO i | ER 
Warner Reciprocal 20,889 
Washington F 8 M weecsce  cesssseeeees 
Went Bend Mutual 170,524 
Westchester ............ 271,647 
Western Assur. 40,204 
Western Fire ........... 114,578 
Western Millers Mut. 5,858 
Workmen’s Mut. ..... 15,143 
World F & M 103,383 
Yorkshire ...... . 200,54 
Totals 57,048,465 
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American Eagle 281,813 353,354 
Continental ........... . 1,195,247 1,512,712 
Fidelity-Phenix 618,871 711,426 
aE . 815,793 1,063,150 

Total America Fore ......... 2,911,724 3,640,642 
Fireman’s Fund. ......-.. ». 2,247,467 3,394,430 
Home Fire & Marine 97,420 78,993 
PS eee ey 31,714 

Total Fireman’s Fund .. 2,344,887 3,532,501 
Aetna . 1,177,145 1,546,471 
Standard of } 1,640,932 1,795,867 
World F. & M. ......... 103,383 136,627 

Total Aetna Fire 2,921,460 3,479,965 
Citizens, N. J. ...... . 410,527 577,671 
TIOPUOEE oascesescisseseee . 1,523,211 1,642,114 
Northwestern F. & M. 124,482 151,128 
N. Y. Underwriters ... 300,201 299,692 
| |, a 96,162 115,340 

Total, Hartford Fire ...... 2,450,583 2,716,035 
Firemen’s of Newark ......... 1,386,042 1,399,576 
"ee 581,923 419,292 
Milwaukee ........ 685,998 623,980 
Natl. Ben Franklin .... 71,261 57,675 

Total Loyalty Group ....... 2,725,224 2,500,523 
Sa 2. ay. pees 1,829,320 1,868,446 
Philadelphia F. & M. .......... 182,186 333,701 

Total Ins. Co. of N. A. .. 2,011,506 2,202,147 
Central States 142,101 141,161 
Equitable F. & M. . 238,960 227,768 
Kansas City F. & M. . 26,877 17,709 
Minneapolis F. & M. .... 207,082 196,704 





































Name of Company 1953 1954 
$ $ 
PROGR, COR. ccccercssessresseres 962,521 1,019,159 
Total Phoenix, Conn. .... 1,951,971 1,961,446 
American Natl. 130,806 
Detroit F. & M. . 198,592 203,478 
Great American . 1,142,466 1,216,900 
Mass. F. & M. .......... 231,796 199,133 
Rochester American 202,152 201,923 
Total Great Amer. 1,915,645 1,952,240 
Commonwealth _..... 265,052 287,445 
Homeland ...... 30,715 1,946 
Mercantile .. 148,451 163,572 
North Britis 320,299 408,942 
Pennsylvania Fire .... ~ . Qwaseee 911,830 
Total North British . 1,562,287 1,774,735 
American & Foreign .. 75,190 53,324 
BUENO CE POD cintneiainis coiciacins  .comtnans 
Liverpool & London - 342,587 397,900 
WINNT. scicdansecscsecsninauseuaboesesiilons 95,019 114,028 
Queen 268,230 284,816 
Royal 732,700 742,714 
Star 101,56 126,864 
Total Royal-Liverpool .... 1,615,491 1,719,646 


Huebner Foundation Makes 
20 Insurance Study Grants 


The administrative 


board of S. S. 


Huebner Foundation for Insurance Ed- 
ucation has made fellowship and schol- 
arship grants for 1955-56 to 20 persons 


to enable them to pursue 


graduate 


study in insurance for a PhD degree in 
order to prepare for insurance teaching 
careers in colleges and universities. The 
grants vary in amount from $400 to 


$3,200. 


Dr. James L. Athearn, assistant pro- 


Some “back fence’’ talk about insurance 


Here’s what broker James P. Neary, right, of 
Chicago, told Prudential’s George L. Schomburg, 
brokerage manager in the Don K. Alford and 
Associates Agency. The Chicago Union Stock Yards 
form the background for their conversation. 

“T’ve been in this business a long time, and in my 
opinion, Prudential’s brokerage service is tops. 


Whether it’s providing information or actually 


fessor, Ohio State University, received 
a post-doctoral fellowship. Receiving 
fellowships were Walter W. Dotter- 
weich, assistant professor Butler Uni- 
versity; John W. Hall, instructor Uni- 
versity of Kansas; Donald R. Johnson, 
instructor Huntington College; Jonas 
E. Mittelman, instructor, University of 
Buffalo; Archie J. Nichols, instructor 
Valparaiso University. 

Also, Jesse F. Pickrell, associate pro- 
fessor North Texas State College; Glen 
L. Taylor, instructor North Texas State 
College; James B. Wickman, instructor 
University of Washington; Arthur L. 
Williams, instructor Pennsylvania 
State University; David L. Bickelhaupt 
of Saratoga Springs, N. Y.; G. Victor 
Hallman II of Moorestown, N. J.; Don- 
ald J. MacDonald of Calumet, Mich.; 
LeRoy L. Phaup Jr. of Haddonfield, N. 
J.; Paul P. Rogers of Des Moines, and 
Raymond G. Schultz of Pasadena. 

Scholarship recepients were Thomas 
V. Gallagher of Philadelphia, James D. 
Hammond of Maryville, Mo., Michael 
L. Kearney of Burbank, Cal., and 
Stuart Schwarzschild of Richmond, Va. 


Pedersen in Mass., Conn. Field 

New London County Mutual Fire has 
named Clarence B. Pedersen of West- 
field, Mass., state agent in western 
Massachusetts and northwestern Con- 
necticut. 


insurance sale. 


helping me close a case, large or small, the service 

is friendly, prompt and thorough. 

“Recently I got a lot of help from Prudential with 
cases involving advanced underwriting—a $30,000 


plan for tax coverage, and an $80,000 business 


“And even with all this help, I still get the full 


commission. That’s pretty hard to beat!” 


Fort Worth Insurer to 
Hike Capital by $300,000 


Stockholders of International Service 
of Fort Worth have voted to increase 
capital from $700,000 to $1 million. 
This is the eighth capital increase in 
the past seven years. International 
Service began business in 1948. Assets 
now exceed $7 million. 


J. L. Schueler Promoted 


James L. Schueler has been ad- 
vanced to general claims attorney by 
Michigan Mutual Liability. He succeeds 
George L. Cooper, retired. Mr. Schueler 
joined Michigan Mutual in 1941. He 
was made claims attorney in 1946 after 
army service. He subsequently was 
supervisor of automobile and general 
liability claims, branch claims manager 
and assistant to Mr. Cooper. 


New Western Adjustment Office 

Western Adjustment will open a 
resident office at 124 North Broadway, 
New Philadelphia, O., Aug. 1. The 
office will be staffed by D. L. Wolfe, 
resident adjuster, and D. C. Savage, 
adjuster, and will serve Tuscarawas 
County. 
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Office Building Started 
at Skokie, Ill., for 
Trans-America Group 


Construction has started on a new, 
one-story office building at Washing- 
ton Street and Skokie Highway, Sko- 
kie, Ill., for the western department 
of Pacific National, Paramount Fire 
and Manufacturers Casualty. 

Geoffrey L. Hubbard, vice-president 
and manager of Pacific National’s 
western department, said the building 
would cost more than $500,000. The 
building has been site-engineered and 
will have fluorescent lighting, air con- 
ditioning, a cafeteria and parking fa- 
cilites for 75 cars. 

The three companies, with staffs of 
approximately 300 persons, expect to 
move into the building early in 1956. 


The building will contain more than 
39,000 square feet of floor space. 

George H. Garner, vice-president of 
Manufacturers, said none of the space 
would be leased to other firms. The 
building was engineered to provide for 
additions at a later date. 

The three companies now have of- 
fices at 120 South LaSalle, Chicago. 





U. S. Fire Quarterly 


Dividend Increased 


United States Fire has declared a 
dividend of 25 cents per share on 
common stock, payable Aug. 1 to 
stockholders of record July 21. This 
would be equal to 50 cents per share 
on the stock before the company re- 
cently doubled it with a 100% dividend. 
Previously the quarterly dividend was 
45 cents per share. This is at a $2 
annual dividend rate compared with 
$1.80. 








WANT ADS 
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make payment in advance. 





Rates—$18 per inch per insertion—1 inch minimum. Limit—40 words per inch. Deadline 5 P. M. 
in Chicago office—175 W. Jackson Blvd. 


THE NATIONAL UNDERWRITER 


Individuals placing ads are requested to 








REGIONAL 
GROUP 
MANAGER 
WANTED 


Union Mutual Life Insurance Company 
offers outstanding opportunity for ex- 
perienced group representative—pref- 
erably having both Group Life and 
Sickness & Accident experience—to 
supervise Illinois, Michigan and Ohio 
territories. Write to Robert C. Russ, 
Vice President, Union Mutual Life In- 
surance Company, c/o L. F. Hawley 
Agency, Inc., 105 West Adams St., 
Chicago. 








AUTO UNDERWRITER 
Young man with Liability and Physical 
Damage experience able to handle ter- 
ritory. Should have basic background in 
Insurance, Manuals Rating Plans and Filing 
Procedures. Give details of experience in 
reply to: 

PERSONNEL MANAGER 

Aetna Insurance Group 

300 So. Northwest Highway 
Park Ridge, Ill. 





FOR SALE 

Insurance Agency—Eastern lowa 
Sell all or one-half and you operate it. One-half 
costs you $22,500. All—$45,000. This price is based 
on one and one-half times annual commission. 
Do not answer unless in position to handle. 
Address G-21, The National Underwriter Co., 
175 W. Jackson Blvd., Chicago 4, Ill. 








CARRIER WANTED 


General Agency, serving Detroit Area, requires 
company to insure Sub-Standard Automobile 
B.I., P.D., COLLISION & C.A.C. on admitted 
or non-admitted basis. Also Standard Outstate 
Risks, taking Detroit FACTORY Delivery. ALL 
RISKS Corporation, Lafayette Building, Detroit 
26, Michigan. 








POSITION WANTED 
Young, married man; experienced as attorney, 
adjuster and examiner in all casualty lines. De- 
sires any type position for which he is qualified. 
Prefers East, but will consider all offers. Write 
Box G-10, The National Underwriter Co., 175 
W. Jackson Blvd., Chicago 4, Ill. 








FIRE ADJUSTER 
WANTED 


Chicago Independent Adjuster firm seeking an 
experienced Fire Adjuster. Primarily for the North 
side of Chicago, III. Address Box G-20, The Na- 
tional Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ill. 








WANTED 
by lowa Multiple Line Mutual Company casual- 
ty underwriter or engineer. Three to five years 
experience. Under 35, to develop inspection and 
engineering service. Some travel. Address G-19, 
The National Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, III. 


WANTED 
AUTOMOBILE COMPANY 
One of Michigan's largest General Agencies 
needs another Full-coverage Automobile or 
Multiple-line company to absorb its growing 
volume. Box G-12, The National Underwriter Co., 
175 W. Jackson Blvd., Chicago 4 Ill. 








POSITION WANTED 


Young man, age 37, qualified for management 
position in home office. Experienced in organiza- 
tion, mergers, accounting, production, depart- 
mental filings, underwriting, etc. in casualty, life 
& disability. Desire change and seeking oppor- 
tunity. Any location considered. Box G-I8, The 
National Underwriter Co. 175 W. Jackson Blvd., 
Chicago 4, Ill. 


AVAILABLE 
SAN FRANCISCO, LOS ANGELES AREAS 


Live-wire, 29, loyal, capable, with five years In- 
land Marine and Casualty experience, willing 
to roll up sleeves and work past five under quali- 
fied executive leadership, seeks challenging po- 
sition with company or agency. Salary secondary. 
Address G-I4, The National Underwriter Co., 
175 W. Jackson Blvd., Chicago 4, Ill. 








WANTED 


Casualty Adjuster to manage one man, 
Central Ohio office. Must have 4 years 
experience in B. |. and all Casualty lines. 
Opportunity for right man. Address Box 
G-6, The National Underwriter Co., 175 
W. Jackson Blvd., Chicago 4, Ill. 


POSITION AVAILABLE 


Large Southern Local Agency has fine oppor- 
tunity leading to management responsibility for 
casualty man in early thirties with experience 
all lines. Send résumé, with snapshot, indicating 
personal history and experience. Address F-72, 
The National Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Ill. 








CHIEF PAYROLL AUDITOR 


Well established Mutual Company has opening 
for experienced man to supervise department 
and make special audits in Michigan only. 
Salary open. Send background, references and 
age, etc. to F-98. The National Underwriter 
Co., 175 W. Jackson Blvd., Chicago 4, Ill. 








WANTED 


Established multiple line company seeks auto- 
mobile and casualty chief underwriter (no com- 
pensation, fidelity or surety) for Southeastern 
regional office. Excellent opportunity for experi- 
enced man, preferably in mid-thirties. Specify 
experience in detail. Address Box F-77, The 
National Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ill. 











Wikman Promoted 
by GAB, Hopkins 
Also Advanced 


Allan Wikman, who has been man- 
ager of education and research in Gen- 
eral Adjustment Bureau’s eastern de- 
partment, has been transferred to the 
national executive office as director of 
education and research. Vincent W. 
Hopkins has been appointed a general 
adjuster in the eastern department. He 
will be concerned with education and 
research activities and will act as ca- 
tastrophe supervisor. 

Mr. Wikman has been with GAB 
since 1927. Assigned to Scranton, Pa., 
he was appointed manager there in 
1942. Three years later he transferred 
to Buffalo as assistant manager. In 
1947 he was assigned to the depart- 
mental office as assistant mangaer of 
education and _ research, becoming 
manager of that division in 1951. Mr. 
Wikman will coordinate education and 
training activities throughout the four 
GAB departments. 

Mr. Hopkins joined GAB in 1948 at 
Scranton, and transferred to Bingham- 
ton the following year. He was man- 
ager at Hyanis, Mass., assistant man- 
ager at Providence, and in recent years 
has headed many of the eastern de- 
partment’s catastrophe operations. 





Employe Can't Collect if 
Employer Fails to File 
WC Claim for Him 


Ohio supreme court has confirmed 
lower court holdings that if an em- 
ployer offers to file a workmen’s com- 
pensation claim for an injured em- 
ploye and then fails to do so, the 
employer cannot be held responsible. 

Paul Greenwalt sued Goodyear Tire 
& Rubber for $100,000 damages. He 
said he was permanently injured at 
work and wanted to file a claim for 
benefits under the WC act but Good- 
year offered to file the claim for him, 
and then did not do so. In the mean- 
time the claim deadline was passed. 
Greenwalt’s petition was dismissed on 
the grounds it did not state a cause of 
action against Goodyear. 





Wyo. Department Cautions 
on Block Policies But 


Favors Their Use 


Commissioner Taft of Wyoming has 
joined the list of commissioners who 
have sent out a bulletin on the com- 
mercial block policies but he has taken 
a far more favorable attitude about 
the writing of such business than have 
some of the other states. 

The bulletin says the department 
feels there is “no question of the de- 
sirability of combining various proper 
exposures into one ‘package’ as the 
trend of the insurance industry has 
been in this direction for many years 
. . . the major weakness of most pro- 
posals which are based on a divisible 
loading is a fact that they vary so 
widely and if approved on a judgment 
basis at present would still be unsup- 
ported except on a basis of judgment 
years from now and may in addition 
become discriminatory .... It is the 
opinion of this department therefore 
that such policies are desirable from 
the insured’s point of view that for 
the present the rates will have to be 
based on judgment and that as soon 
as possible rates should be made on 
the basis of statistics.” 

The Wyoming department will ac- 
cept filings on commercial block mer- 
cantile block or all-risk mercantile pol- 
icies under seven conditions these 
being: 

That the policy be considered mul- 
tiple line; that it be all-risk in nature 
and not exclude hazards that are in the 





nature of risk except carelessness or 
dishonesty and similar hazards; that 
it include 100% coinsurance fire ang 
EC contents rates plus a reasonable in- 
divisible loading for other hazards 
which may vary by type of occupan- 
cy; that statistics on premiums and 
losses be maintained separately on 
package policies and be reported to 
IMIB and TIRB on the basis of the 
policy as a package; that expenses be 
kept separate from the component 
lines and reported to the department 
in the usual expense exhibit; that pol- 
icy forms and rates be filed and ap- 
proved by the department prior to use 
and that experience for the policies be 
reported to the department in the an- 
nual statement. 


NAII Denver Meeting 
Is To Be Well Attended 


A surprisingly large response has 
been given announcement of the meet- 
ing July 28-29 of National Assn. of 
Independent Insurers at Denver. Orig- 
inally this was to have been somewhat 
of a regional meeting, but more than 
100 companies have made reservations 


for approximately 200 representatives, | 


Commissioners from several of the 
states will be on hand. 

The program calls for several work- 
shop sessions to be conducted concur- 
rently the first day and a half. There 
will be a get-together and dinner July 
28 and a luncheon July 29. 

Among the topics to be taken up are 
legislation, casualty statistics and fil- 
ings, inland marine and fire and allied 
lines, traffic safety, casualty coverages 
and underwriting, and public relations, 

This will be the first general meet- 
ing of NAII, other than the annual 
convention, since 1952, and may be the 
prelude to the development of mid- 
year meetings. NAII has scheduled its 
annual convention for Oct. 31-Nov. 2 
at Chicago. About 600 will turn out for 
this. 





Taft Asks Agent Support 


of Trade Practices Law 


Commissioner Taft of Wyoming has 
sent out a bulletin to agents asking 
them to cooperate with the new unfair 
trade practices law pointing out some 
of the features of the law of special 
interest to agents. Among these he 
mentions the making or circulating of 
a misleading statement or misrepre- 
sentation regarding dividends term of 
policy financial condition of an insur- 
er etc. in order to induce a_ policy- 
holder to lapse or surrender his insur- 
ance; the making of an untrue state- 
ment regarding the financial condition 
of a company calculated to injure any 
person engaged in the insurance busi- 
ness; or an act of coercion in the sale 
of insurance in connection with real 
estate loans or installment sales. 


McGillen Named Assistant 
Vice-President of Allstate 


John H. McGillen, resident manager 
for Allstate at Chicago since 1951, has 
been appointed assistant vice-presi- 
dent and will join the home office staff 
as assistant to Edward H. Schroeder, 
vice-president in charge of claims. 

Mr. McGillen joined Allstate in 1938 
as assistant claim manager at Chicago, 
was named claim manager at New 
York in 1947, resident manager at 
Rochester, N.Y., in 1949 and resident 
manager at New York in 1950. 


Florida WC Rate Change 


A change in workmen’s compensa- 
tion rates will go into effect in Flo- 
rida Aug. 1, according to an order by 
Commissioner Larson. The rate hike in 
the manufacturing group will amount 
to 0.1%, and all others except con- 
tracting, 8.7% .The contracting group 








will receive a 3.8% reduction. 
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Bureau Takes Okla. 
Auto Rate Filing to 
State Supreme Court 


National Bureau of Casualty Under- 
writers, representing 87 companies, 
Tuesday asked Oklahoma supreme 
eourt to reverse the state insurance 
board ruling which disapproved pro- 
posed classifications, rules and rates 
for passenger cars. 

The board approved part of the filing 
April 20 but turned down the passen- 
ger car proposal on grounds that the 
seven classifications not supported by 
statistics would tend to confuse the 
public and agents and would “encour- 
age discrimination.” 

The bureau’s petition contains nine 
allegations of error and failure by the 
board, including denial of due process 
and equal rights under the federal con- 
stitution. It alleges the board abused 
its discretion, did not follow state laws 
and failed to make findings of fact. 
The board also turned down an appli- 
cation to reconsider April 27. The bu- 
reau asks the court to reverse the rul- 
ing and approve the filing. 





Lexington Restored in Mass. 


The Massachusetts department re- 
stored Lexington to the list of approved 
non-admitted insurers July 1. It had 
been off the list since April 25 when 
it was removed pending submission 
of a report of examination as required 
by law. The department said criticism 
developed while it was examining the 
company were subsequently satisfied. 
Lexington is a Delaware company con- 
trolled by principals in the Boston 
general agency of Boit, Dalton & 
Church. 


Grove With Motor Vehicle 


Mel Grove has been appointed field 
representative in Iowa for Motor Ve- 





hicle Casualty of Elmhurst, Ill. Mr. 
Grove has been with Grove & Den- 
linger local agency of Dubuque, and 
has sold his interest in that agency to 
his partner. Before going into the 
agency business, Mr. Grove was a field 

man in Iowa for Freeport Motor Cas- 
ualty. Last week THE NATIONAL UN- 
DERWRITER incorrectly reported that 
Mr. Grove had been appointed in Iowa 
by Freeport instead of Motor Vehicle 
Casualty. 





Silver Multiple 
Lines V-P of 
Atlantic Mutual 


Atlantic Mutual group has named 
E. V. Silver Jr. vice-president in 
charge of the new- 
ly created multi- 
ples lines depart- 
ment, effective 
Sept. 1. He will al- 
so have’ general 
responsibility for 
all inland marine 
operations. 

Mr. Silver en- 
tered insurance 
with Fireman’s 
Fund in 1929 and 
for five years has 
been assistant 
manager of its eastern marine depart- 
ment in charge of inland marine 
operations. 


John Clark Promoted in 


West by Loyalty Group 


John T. Clark has been appointed 
assistant secretary handling produc- 
tion in the western department of Loy- 
alty group. He has been with the com- 
panies for three years in the loss 
department. 

Mr. Clark started in insurance in 
1946 with Underwriters Adjusting at 
Chicago. In 1950 he became an under- 
writer for Boyle, Flagg & Seaman, Chi- 
cago agency. He is a graduate of Notre 
Dame and is a son of Herbert A. Clark, 


E. V. Silver Jr. 








B INDE 








DIRECTORY OF RESPONSIBLE 


PENDENT ADJUSTERS 


vice-president of the western depart- 
ment. John Clark was in the navy in 
the South Pacific during the war. 





Barrett, Parker to Manage 
Allstate Regional Offices 


Bailey M. Barrett has been appoint- 
ed resident manager of Allstate’s re- 
gional office at Salem, Ore., scheduled 
to open next fall. Richard’ A. Parker 


has been named resident manager of 
the regional office at St. Petersburg, 
Fla., scheduled to open next spring. 

Mr. Barrett joined Allstate in 1949 
as an adjuster at New York City, was 
named assistant claim manager at 
Rochester, N. Y., in 1951, assistant to 
the home office general attorney in 
1952 and casualty claim director in 
1954. 

Mr. Parker joined the company in 
1951 as an analyst at Los Angeles. 








CALL 


OUR 
CASUALTY 


DEPARTMENT 


FOR THE 
MONEY... 





1. WORKMEN’S COMPENSATION is profitable 
business, Mr. Producer, but it requires expert 
handling by an agency with the experience and 
know-how to provide the kind of. 
keeps clients satisfied. We know the in’s and 
out’s of Workman’s Compensation... 
at your service! 


2. GENERAL LIABILITY offers unlimited opportuni- 
ties for you to gain new business. A. F. Shaw 
is equipped and staffed to handle the details 
of both large and small liability cases. 
does it in a manner that will save you time, 
effort and worry. Next time, call A. F. Shaw! 
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SUPER MARKETING FACILITIES 
INSURANCE EXCHANGE BUILDING « CHICAGO 4+ WABASH 2-i068 











ILLINOIS 


MICHIGAN 


OHIO 


OHIO (Cont) 








Since 1920 
E. 8S. GARD & C@. 
Chicagoland Casualty Claims 
175 W. Jackson Blvd. WAbash 2-8880-1 





cx A. H. DINNING COMPANY 


ROBERT G. THOMAS, President 
INSURANCE ABJUSTERS 
Free Press Building 


phone 
Detroit 26, Michigan 





Fire — Inland Marine 
Allied Lines 


1542 Hanna Building 
Cleveland 15, Ohio 
Phone: SUperior 1-7850 








R. S. LANDEN ADJUSTMENT CO. 
83 So. High St., Suite 410 
Phone: Capital 8-2447 
Night: Hudson 8-6578; Franklin 28376 
Columbus 15, Ohio 


ALL LINES 











Iimois Branch Offices 
Alton - Decatur - East St. Louis 
Peoria - Jacksonville 





MICHIGAN GLAIM SERVICE, INC. 


105 Hollister Bidg. Lansing, Michigan 
Phene 59475 





r Monroe 
ft Muskegon 
oome Raptds Seater 
naw 
Kalamazoo 
24 hour s 


jwitchboard for entire state 
Phone—Lansing—59473 








D. J. SCOTT & SON 


302 Heme Savings & Loan Bldg. 

















J. R. McGowan, Pres. 


THOMAS T. NORTH, INC. 


Adjusters All Lines 


Phone HArrison 7-3230 
175 W. Jackson Bivd., Chicago 4 











LIVINGSTONE 
ADJUSTMENT SERVICE 
619 E. Capitol Ave., Springfield, Illinois 

Branch Offices: Decatur — Mattoon 


Mt. Vernon — Belleville — Quincy 
Covering Central and Southern lilinois 





All Lines of Fire & Casualty 


MINNESOTA 





the OLOFSON CO. 
claim adjusters 

Serving Minnesota fince 1940 

Plymouth Bldg.—Minneapolis 
24 hour phone—Capitol 4-0066 

Branches 
112 East Sixth St—St. Paul 

1st Natl. Bank Bldg.—Rochester 


NEVADA 














THOMAS D. GEMERCHAK 


Insurance Adjustments 


All Lmes 


416 Citizens Bldg., Cleveland 14, @hio 
Phones @ff. Su. 1-2666 — Res. Fa. 1-9442 











<e> R. L. GRESHAM & CO. 


Multiple Line Adjusters 
410 E. Carson Ave. 

Las Vegas, Nev. 
Servicing Beatty and Ploche, Nevada—St. George and 
Cedar City, Utah—Kingman, eedies and 

Baker, and Int Points. 














VALLEY ADJUSTMENT COMPANY 


Fire and Casualty 
W. A. BOWMAN, Jr., Manager 
Room 436, MASONIC BLDG. 
PORTSMOUTH, OHIO 
Phone 2-9307 Night: LUCAS 3613 











OKLAHOMA 








C. R. WACKENHUTH AND SON 
C. R. WACKENHUTH sR. C. WACKENHUTN 
ADJUSTERS FOR THE COMPANIES 
Att LINES 


507 @rph Building, Tulsa, ©} Y 
Phones 2.3460 aera Masons 








UTAH-IDAH® 











 INSURANEE ADLUSTERS. 


428 So. Main - Salt Lake City, Utah 
Tandy & Wood Bidg. - Idaho Fails, Idaho 
Sonnenkalb Bidg. - Pocatello, Idaho 
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The Kansas City, like the 
Kansas City A's... 


.-is in there pitching... 








...and always ready 
in the clutch to give 
extra service to its agents. 


. with plenty of team spirit 
and know-how... 





To build more business .. . 
keep more business... 
represent The Kansas City— 
@ progressive company 

for progressive agents. 





301 West lth Street e 


Kansas City, Missourr 














CIMARRON 
THE POPULAR NAME 
IN INSURANCE 


NOW!...MULTIPLE LINE 
WRITING: TOWN & FARM FIRE & ALLIED LINES 
CROP HAIL—AUTOMOBILE, INLAND MARINE—PUBLIC LIABILITY 
OPERATING IN: BURGLARY & THEFT 














e KANSAS e WYOMING e ARIZONA 
e OKLAHOMA e SOUTH DAKOTA « WASHINGTON 
e MISSOURI e NEW MEXICO e OREGON 
e NEBRASKA e MONTANA e IDAHO 
e COLORADO e UTAH e TEXAS 
e NORTH DAKOTA e NEVADA e GEORGIA 


e MINNESOTA 
e FLORIDA 
e ALABAMA 


DESIRABLE AGENCIES WANTED 
IN OPEN TERRITORIES 


e SOUTH CAROLINA e KENTUCKY 
e TENNESSEE e INDIANA 
e VIRGINIA 


Citnarron Insurance Company, Inc 
CIMARRON, KANSAS 








UJF Operation in 
N. ]. Normal So Far 


(CONTINUED FROM PAGE 1) 
accident six persons were injured. The 
driver may not have had a license to 
drive, to begin with, and of course 
could not now get one. Such cases of 
total irresponsibility undoubtedly will 
go to judgment III. 

There is a great deal of interest 
countrywide in this practical function- 
ing of UJF in New Jersey. In a sense, 
it is an experiment for the country, 
and its success or failure in New Jersey 
undoubtedly will decide the question in 
many states of whether it will be used 
as an alternative to compulsory, or 
abandoned. Several bills of the New 
Jersey variety were introduced in 
legislatures the past legislative season. 

So far, the board has run into no 
unexpected difficulties. While still in 
its infancy, the program is moving 
along according to plan. It has had the 
benefit of top men in the business as 
members of the board, and they have 
worked to establish its administration 
soundly. Members of the board include 
two state officials, Frederick Gassert 
Jr., head of the motor vehicle bureau; 
Charles R. Howell, insurance commis- 
sioner; Francis Van Orman, vice-pres- 
ident and general counsel of American, 
who is chairman and who represents 
on the board stock company rating 
organization members; C. Harold Whit- 
tum, vice-president of Liberty Mutual 
at Philadelphia, who represents mutual 
company rating organization members; 
Henry S. Moser, vice-president and 
general counsel of Allstate, who repre- 
sents independent stock companies; and 
R. G. Chilcott, vice-president in charge 
of claims of Farm Burcau of Ohio, who 
represents independent mutuals and 
others. 

In addition to Mr. Bambrick, the 
operating staff consists of an examiner, 
a secretary and a bookkeeper. The 
staff works in conjunction with the 
security responsibility division of the 
motor vehicle bureau, and uses the 
filing system of that division. While 
the insurers pay the cost of this func- 
tion, the cost is much less than it would 
have been had the board set up its own 
establishment in toto, and it has been 
a surprise to observers that the fund 
could be put into motion by so small 
a state bureau. 

The effective date of the fund was 
April 1, a Friday, and the board began 
to get notices Monday. The board can 
assign notices to an insurer for inves- 
tigation and defense and/or settlement. 
If the settlement is for an amount less 
than $1,000, the insurer can settle with 
the consent of the board. If the settle- 
ment is for more than $1,000, it must be 
approved by a court. 

The defendant is the uninsured, and 
he must agree to the settlement. If 
he does not, the case must go to a 
court judgment. Thus, in a settlement, 
the amount has to be sold both to 
claimant and uninsured. 


Courts do not accord UJF cases 
special treatment except settlement 
cases and hit-run claims. Otherwise 
the claims follow the course of the 
negligence cases. 

Of the 655 notices received the first 
quarter, 240 were assigned to insurers, 
53 were unassigned because they con- 
sisted of property damage liability 
claims only and were under $400, and 
131 notices involved persons ineligible 
to the benefits of the fund. Most of the 
latter were not eligible for benefits 
because claims amounted to less than 
$200, some were claimants from out 
of state, some notices involved defend- 


ants who turned out to be insured 
instead of uninsured, and a few 
claimants turned out to be uninsured 
themselves. Uninsured motorists are 
not covered under the law—though it 
should be noted that pedestrians are, 
Also, some notices were too late, and 
the law provides that they must be in 
the hands of the board within 30 days 
of the accident. 

The 53 PDL cases which were un- 
assigned involved claims of less than 
$400 each; in such instances, the 
parties are supposed to work out a 
settlement themselves. If they cannot 
do so, they will be assigned. 

Mr. Bambrick reports that it takes 
about 30 days for a notice to get in 
and be shaped up properly. This ac- 
counts for the other 230 of the 655 
notices. They are “in the mill.” The 
prospective claimant may not get in 
his notice right away. When he does, 
the board has to accumulate informa- 
tion on insurance from the accident 
reports made to the motor vehicle 
bureau under the security responsibil- 
ity law, to determine if the claim is 
proper. In addition, on bodily injury 
claims, there must be a doctor’s cer- 
tificate, and doctors seem to be delay- 
ing furnishing these certificates. This 
may turn out to be something of a 
problem. If the board does not receive 
a doctor’s certificate, under the act, 
it is supposed to disallow the notice, 

There have been two notices involv- 
ing the hit and run feature of the act. 
The requirement here is that the 
claimant must file suit against the 
director of motor vehicles. The act 
permits that official to be named as 
defendant. The board can defend or 
it can settle such cases, 

In addition to all the other qualify- 
ing standards for a notice to be effec- 
tive, the accident must occur in the 
state. 

So far claims have the characteris- 
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O’TOOLE ASSOCIATES 

Management Consultants 

To Insurance Companies 
Established 1945 


P. O. Box 101 Queens Village, N. Y. 
Phone — Hollis 4-0942 























The LAWRENCE WILSON COMPANY 
Managing General Agents 
“Unexcelled Insurance Facilities” 
SERVICE TO LOCAL AGENTS 
AND BROKERS EXCLUSIVELY 
First National Bank Building Tulsa 3, Okla. 
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FIDELITY APPRAISAL CO. 


Setentaned 5 905 


Milwaukee lew York 
Chicago Philadelphia 
St. Louis re 
Minneapolis Pittsburgh 
Detroit Cleveland 


Home Office, Milwaukee 








TRANS-CANADA ASSURANCE 
AGENCIES, INC. 
LLOYD'S AGENTS 
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tics of usual insurance claims, except 
for the modifying influence of the 
5/10/1 limits which are applicable. 

It will be interesting to see how the 
$200 deductible, which is applicable to 
BI as well as PDL, will work out. The 
question undoubtedly will arise of 
whether a claimant who has both a 
BI and a PDL claim should be sub- 
jected to two deductibles. So far the 
$200 deductible has been “adjusted out” 
on the PDL claims, two of which have 
been settled, one for $175 and one for 
$250. 

One interesting situation the board 
has run into is the objection of some 
claimants to collecting insurance un- 
der their own collision coverage, 
rather than getting the money from 
the fund. The law provides that the 
claimant against the fund must show 
that he has no collision insurance that 
covers his own damage, and he must 
show also that he is not making a 
claim for the insurer—subrogation is 
out. This tallies with the purpose of 
the fund, which is to indemnify per- 
sons who otherwise would not be in- 
demnified for injury or damage. Ap- 
parently, those insured who object to 
using their own collision insurance 
want to protect their insurance policy 
from possible cancellation or at least 
the accumulation of a bad record 
which would influence the securing of 
insurance. 


The claims which had been quali- 
fied and which were outstanding at 
the end of the first quarter have been 
reserved at $200,000 to $250,000. The 
costly cases are still “maturing’’. 

The insurance company which in- 
vestigates the claim sets up _ the 
reserves. 

General Adjustment Bureau has 15 
men specially trained to handle such 
claims exclusively, stationed at Tren- 
ton, Atlantic City and Newark, and 
will get aproximately 70% of the cases 
because they represent approximately 
94 companies writing that percentage 
of automobile casualty business in the 
state. Some independent claim men 
have been designated to handle claims 
by some insurers. Allstate, Atlantic 
Casualty and Zurich are accepting 
UJF claims for most of the indepen- 
dent companies, Liberty Mutual and 
Lumbermen’s Casualty for some of the 
mutuals, and the others for their own 
account. 


There is a point system in connection 
with assignments to make distribution 
of the handling of claims equitable. 
Each claim has a point value; a PDL 
claim with one claimant is two points; 
if it goes to suit, it becomes six points, 
and points are added for each day in 
court, On a BI claim with one claimant, 
the case is given a value of four points; 
if it goes to suit in district court, five 
points are added, etc. The board has 
received claims so far involving ini- 
tially the evaluation of as much as 24 
points. The assignments are reviewed 
at the end of the year in connection 
with their point value so that com- 
panies will get a proportionate share 
of the work, the expense involved, etc. 

Notices of intent to file claim have 
increased in number. In the first month 
the board received 56 notices, in the 
the tirst week of May it received 57 and 
260 for the month, and in June 339. 
The number is expected to level out as 
time goes on but probably a trend indi- 
cation in this respect cannot be 
fac+*>ned until the fund has had a year 
of operation. 

The fund has had wide publicity. The 


YIIM 


board has issued a pamphlet which ex- 
plains the working of the act, Various 
developments in connection with the 
fund received a great deal of news- 
paper attention from time to time both 
before and after passage of the act. 
The fund’s forms are available at the 
motor vehicle bureau offices over the 
state, at police stations, etc. Insurance 
agents have circularized customers, and 
most agents maintain a supply of the 
forms in their offices. Mr. Bambrick 
has given several talks before agency 
meetings. Consequently there has been 
wide public education so that it is 
doubtful that very many persons with 
proper claims against uninsured are 
failing to file notices even this early. 

Forms have been kept to a minimum 
for the use of the public and the in- 
vestigating insurance companies. The 
only form required from the investigat- 
ing insurer is at the time of close, when 
the insurer submits a report. In addi- 
tion, the insurer furnishes the board 
with monthly bordereaux, or claim 
lists, which indicate the status of cases 
it is handling 





Kemper Opens N. Y. Office; 


Mawhinney, New Manager 


Establishment of production and 
underwriting facilities in a new 
office in Garden City, Long Island, was 
made by Kemper companies. 

William H. Heineke, vice-president 
of Lumbermen’s Mutual Casualty and 
manager of the eastern department of 
Kemper group, said the new office 
will open July 18 adjacent to Kemper’s 
claim office at 350 Old Country road 
and will provide Long Island agents 
with most services formerly obtained 
through New York City office. 

John D. Mawhinney, with Kemper 
in New York state for 20 years, will 
manage the new office. Mawhinney 
joined Kemper as an underwriter in 
Syracuse in 1935, became a procedures 
coordinator in 1942 and was made 
district manager of an upstate terri- 
tory in 1943. 

Harold L. Kyff, John F. Osbelt and 
J. M. Sullivan have been named dis- 
trict managers in upper New York and 
James E. Parnell has been named 
manager of Buffalo office. 


GAB Operations Are 
Extended in Ga., Va. 


General Adjustment Bureau _ has 
opened a branch office at Farmville, 
Va., with L. G. Shelby as adjuster- 
in-charge, and has named A. Bernard 
Jordan as resident adjuster at Tifton, 





Ga. 

Mr. Shelby had been resident ad- 
juster at Farmville. He is assisted by 
J. M. Pharr Jr., formerly at Charlottes- 
ville. The branch is under the over-all 
supervision of R. R. Connelly, manager 
at Richmond. 

The Tifton operation is an extension 
of the Waycross office. Mr. Jordan was 
formerly at Waycross. 


Pa. Assigned Risk Plan 
Handled 13,936 New 
Applications in 1954 


The Pennsylvania assigned risk 
plan handled 13,936 new applications 
in 1954, of which 11,432 were not re- 
quired to file evidence of financial 
responsibility. A total of 13,432 new 
applications were handled the previous 
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Our agents have the fastest selling package policy 
—the biggest opportunity in years! It automatically 
increases income from personal lines. 


Homeowners Policy” 


Covers house, personal property. and legal 
liability. Protects against Fire, E.C., A.E.C., (on 
buildings and contents) with Residence and 
Outside Theft, Additional Living Expense, 
C.P.L., and Medical Payments. 
One single reduced premium. 
One simple manual—easy to rate and sell. 

It’s profitable to represent our companies which 
keep you on top of the personal insurance market. 


year. During the year 15,441 renewal 
assignments were also handled, com- 
pared with 8,786 in 1953. Of 14,551 
policies expiring during the year, 
4,330 were not renewed by insured. 


AMA Conference Date Set 

A divisional insurance conference 
will be conducted by American Man- 
agement Assn. Oct. 26-28 at Palmer 
House, Chicago. 
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*Not yet available in some states. 


OLD COLONY INSURANCE COMPANY See? 





139 UNIVERSITY PLACE 





OVER FIFTY YEARS OF SERVICE 


NATIONAL UNION INSURANCE COMPANIES 


NATIONAL UNION FIRE INSURANCE COMPANY 
NATIONAL UNION INDEMNITY COMPANY 
BIRMINGHAM FIRE INSURANCE COMPANY 


good agency companies 


PITTSBURGH 13, PA. 
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Late News Bulletins... 








(CONTINUED FROM PAGE 1) 

American Surety group since 1948. Mr. Brown entered insurance with Brown 
& Stokes agency in Serasota, Fla., in 1924. He joined American Surety’s agency 
and production department in 1935 and served as a district supervisor and su- 
perintendent of agencies. In 1946 he was appointed manager of the metropolitan 
branch of New York Casualty which later merged with American Surety. 


More Hearings on Welfare Funds 


WASHINGTON—A Senate labor subcommittee this week resumes investiga- 
tion of welfare funds and pension plans. Hearings were scheduled to begin 
Wednesday. Sen. Douglas of Illinois is subcommittee chairman. 

Representatives of several agencies were listed for testimony, internal revenue 
service, federal reserve board, Department of Justice, Department of Labor, 
securities and exchange commission, national labor relations board, and social 
security administration of Department of HEW. 








La. Studies Rate Cuts 
for Autos Equipped 
with Safety Devices 


The casualty and surety division of 
Louisiana Rating Commission has 
begun a study of insurance rates on 
automobiles from a_ standpoint of 
safety devices. Chairman George H. 
Menefee said it has been known for 
years that incorporation in auto- 
mobiles of safety belts, padded 
dash boards, dcors which do not fly 
open on impact, and other features 
would result in a great savings in the 
loss of lives and in reduction in acci- 





insurance. 


REPRESENTING 





dent severity. The public has not 
demanded incorporation of these fea- 
tures and since the manufacturers do 
not usually make design changes 
except from a standpoint of sales 
appeal, they have not seen fit to in- 
corporate them. It is felt that by re- 
ducing insurance premiums on auto- 
mobiles which incorporate certain 
approved safety devices of recognized 
value the public would be more 
interested in having these items and 
thereby give some impetus to the 
manufacturer to make the necessary 
changes. The reduction in rates for 
the inclusion of safety devices seems 
feasible, Mr. Menefee said, and if it 
is found to be so, it should not be 
difficult to determine the amount by 
which the premium would be reduced. 
The reduction in premium should be 
sufficient to make the inclusion of 
these devices economically interesting 
to the insured, and at the same time 
it is necessary that the division justify 
to the insurers that the reduction of 
premium will be more than offset by 
savings in accident cost. 





Special Tools 
for Compensation 


If you write insurance for firms which are self-insurers 
for Workmen’s Compensation, you have need for the 
special tools provided in the reinsurance market by IIli- 
nois R. B. Jones Inc. Specific Excess insurance for each 
accident is in this category. Then there is Aggregate 
Excess to limit losses in any one year to a fixed percentage 
of the normal Compensation premium. 

We'll relieve you of concern over the technicalities 
involved in these forms and in Retrospective Penalty 


Illinois h.B. Jones Ine. 


175 W. Jackson Blvd., Chicago 4, Ill.- WAbash 2-8544 
C. Reid Cloon, President 


1401 Peachtree St. N.E., Atlanta, Ga. » EMerson 2584 
William E. Lersch, Vice-President 


Lloyds London 


Federal Employe A&H 
Bill Would Provide 
Basic, Major Medical 


A bill to carry out the administra- 
tions federal employe contributory 
group A&H program has been intro- 
duced by Senators Johnston of South 
Carolina and Carlson of Kansas. It 
would authorize the civil service com- 
mission to administer the program. 

An employe would have the choice 
of two types of coverage: local, non- 
profit plans, such as Blue Cross and 
Blue Shield, non-profit plans furnish- 
ing health services, employe-sponsored 
plans, or indemnity plans, providing 
75% of employes in a particular oper- 
ation decided on such a plan; or uni- 
form national indemnity plan, con- 
tracted for by the commission, 

Prepayment group plans, group 
practice prepayment plans, and insur- 
ance companies’ facilities could be 
utilized. In any case the federal gov- 
ernment’s contribution would be lim- 
ited to a third of premium, or $52 a 
year for employes with dependents or 
$19.50 for single employes, whichever 
is less. Under the uniform indemnity 
plan, the cost to a single employe could 
not exceed $39 a year, and for employ- 
es with dependents $104 a year. 

Major medical also would be avail- 
able, with a $10,000 limit. The employe 
would meet the first $100 of expense 
after the expiration of basic benefits 
before the policy would become effec- 
tive, and after it came into effect he 
would be assessed 25% of costs up to 
the $13,333 ceiling. Costs exceeding 
the ceiling limit would be borne entir- 
ely by the employe. 

. e . 

Rates and maximum expense and 
risk charges of the uniform policy 
bought by the commission would be 
subject to readjustments based on low- 
est rates generally charged for new 
group health policies with similar 
benefits to large employers. 

The civil service commission would 
have the right to approve any par- 
ticipating insuring program and _ it 
would be authorized to issue rigid re- 
gulations governing transfer from one 
plan to another to avoid adverse se- 
lections to any one plan. An advisory 
board of five to 11 federal employes, 
appointed by the civil service commis- 
sion chairman, would advise on policy 
matters. 

The uniform policy purchased by the 
commission would provide board and 
room benefits up to 70 days of hospital 
confinement at not more than $15 daily 
and $300 would be allowed for other 
hospital services and supplies. Mater- 
nity benefits in lieu of all other hospit- 
al benefits would be included, with 
maximum benefit of $125 per preg- 
nancy. Surgical benefits would be lim- 
ited to $250, $75 for delivery of child 
but $125 for caesarean. The commission 
could change the benefits after con- 
sulting the advisory committee. 

The House committee on post office 
and civil service ordered favorably re- 
ported the Senate bill to amend the 
federal employes’ group life act to 
take care of members of employes’ 
beneficial associations. 

Rep. Rees of Kansas has introduced 
a similar bill in the House. It has been 
referred to the committee on post of- 
fice and civil service. 





Expand Dallas Office Territory 

The Dallas office of the Kemper 
companies has expanded its operations 
to cover Arkansas, Oklahoma and New 
Mexico in addition to Texas. E. A. 
Hook, resident is secretary. 
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Mutual Changes in 
Auto, General and 
Burglary in Okla. 


Oklahoma has approved for Mutual 
Insurance Rating Bureau revised rules 
and rates for commercial automobile 
liability, general liability, and bur. 
glary, effective July 20. 

Revisions in commercial auto classj- 
fications and rates are similar to those 
introduced by Mutual Bureau in other 
states Feb. 16. Two commercial auto 
classes, 7 and 8, are added and certain 
other commercial auto risks are reas. 
signed to existing classification in ac- 
cordance with experience. The adjust- 
ment in rates for commercial cars js 
an average increase of about 25% for 
BI and PDL. Rates on garage risks 
written on payroll and including cover 
for the operation of garage-owned cars 
are increased about 30% for BI and 
PDL. 

Rates are reduced for BI about 20% 
on contractual and owners’ or contrac- 
tors’ protective and about 25% on 
product. Elevator BI rates are in- 
creased 22% and hospital professional 
liability 50%. 

M&C rates are reduced from 8% to 
40% for BI, for an average of 22%, 
Rates on M&C for PDL are increased 
12% to reflect introduction of new 
basis limits of 5/25 in lieu of the pre- 
vious limit of 1/10. The rates for the 
new basic limits are lower than those 
previously in effect for 5/25. 

The adjustment in the basic PDL 
limits for general liability from $1,000 
to $5,000 for the per accident limit and 
from $10,000 to $25,000 for the aggre- 
gate limit also become effective in 
Oklahoma July 20. 

Revised burglary rules, rates and 
classifications have been introduced 
similar to those recently announced by 
Mutual Bureau effective June 1 in oth- 
er states. Rates are reduced about 10% 
for mercantile open stock and about 
20% for office burglary and robbery. 
Rate increases of 8% to 16% will ap- 
ply to money and securities broad 
form, interior robbery, storekeeper’s 
burglary and robbery and mercantile 
safe. Reductions in minimum premi- 
ums will apply on money and securi- 
ties broad form and messenger and 
paymaster robbery coverages. 


Publish 1955 Edition of 


Hine’s Legal Directory 


The 1955-1956 edition of Hine’s Le- 
gal Directory has been published. This 
is a listing of insurance and trans- 
portation defense counsel in the U. S$. 
and Canada and there are supplemen- 
tal listings of handwriting experts, in- 
surance companies, company groups, 
insurance and transportation organi- 
zations, state insurance officials and 
transportation lines. 

The new edition contains 550 pages. 
Copies can be secured from Hines at 
P.O. Box 71 Glen Ellyn Ill. 


Field Changes in Kan., Mo., 
Made by Royal-Liverpool 


Steve Lefterson has been named 
state agent for St. Louis and St. Louis 
County by Royal-Liverpool group to 
succeed J. K. Austin, who resigned. 

William C. Bock will succeed Mr. 
Lefterson at Topeka as state agent for 
eastern Kansas while Walter D. Thom- 
son will succeed Mr. Bock at Wichita 
as state agent for western Kansas. 

Mr. Lefterson joined Royal-Liver- 
pool in 1945, Mr. Bock in 1950 and Mr. 
Thomson in 1952. All of the men h: ve 
worked in the Missouri and Kansa. 
field since joining the company. 








Standard Accident and its affiliate, 
have moved their Richmond, Va., offices to 
4009 Fitzhugh Avenue. 
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A Salute To The Agent... 


© He is always available to furnish courteous assistance; 
\) © Heisever eager to provide prompt claim service; 

¢ He is progressive, keeping informed of current insurance trends; | 
® He is friendly and trustworthy, serving his policyholders well; 
© He is a substantial citizen in his community; 
\}| * He is your Stock-Company AGENT, the very essence of service. \\| 


We Salute Him... We Believe In Him. 


UTILITIES INSURANCE COMPANY 
PREFERRED FIRE INSURANCE COMPANY 
315 Pine Street St. Louis 2, Mo. 


AUTOMOBILE * WORKMEN’S COMPENSATION ¢ LIABILITY | 






































. 3.” FOR THE AGENT 
hase WHO LOST AN 

“Ad \Yi-IMPORTANT SALE 
; THIS WEEK 





During the past six months we have developed 

a@ new approach for our agents which is helping them 
crack tough accounts and write more big premium 
policies! If you have lost an important sale lately, and 
are disappointed with your progress, by all means 


mail us this coupon today! Don't delay. Act now! 








THE CAMDEN FIRE INSURANCE ASSOCIATION 
CAMDEN 1, NEW JERSEY 

Please send information on how you can help me increase my business. 
NAME 

ADDRESS 

CITY ZONE STATE 
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This 
advertisement 
appears 

in color in: 


U.S. News & World Report 
— Aug. 19 


Better Homes and Gardens 
— Sept 


The Home Insurance Company’s current 
advertisement is designed to make the 
average homeowner more fully aware of 
the many valuable services you can offer. 


It causes your prospects to appreciate 
the fact that insurance protection is 

as much a matter of the reputation of 
the man recommending it as it is the 
integrity of the company he represents. 


American Home—Sept 
Nation's Business— Aug. 

Town Journal—Aug 
Your Home fieldman is ready to assist Business We2k—Aug. 13 
you in any way he can. Ask him! Newsweek—Aug. 8 


Time —Aug! 8 





REINSURANCE 


An indispensable 
service we have 
provided for 41 
years — continu- 
ously adequate 
and satisfactory. 


MULTIPLE LINES 


EMPLOYERS REINSURANCE CORPORATION 


KANSAS CITY, MISSOURI 
21 West 10th St. 


NEW YORK CHICAGO SAN FRANCISCO LOS ANGELES 
107 William St. 175 W. Jackson 114 Sansome 1139 W. 6th 








